UTAH COUNTIES INDEMNITY POOL

BOARD OF TRUSTEES MEETING
Thursday, February 21, 2013, 12:45 p.m.
UCIP Offices, 10980 S. Jordan Gateway, South Jordan, UT

AGENDA

12:00 Lunch Provided
12:00 New Trustee Orientation

12:45 Call to Order and Welcome Attendees Bruce Adams

ITEM INFORMATION / ACTION

i) Review/Excuse Board Members Absent Bruce Adams
2 Review/Approve January 17, 2013 Meeting Minutes Steve Wall
3 Ratification and Approval of Payments and Credit Card Transactions Steve Wall
4 Review/Approve 2012 Actuarial Analysis Johnnie Miller
5 Review/Approve 2012 Year-End Reserves Johnnie Miller
6 Review/Approve Net Asset Transfer to Reserve Deterioration Fund Johnnie Miller
7 Review/Approve Net Asset Transfer to Rate Stabilization Fund Johnnie Miller

Set Date and Time for Closed Meeting

s Br Ada

2 to Discuss Character, Professional Competence, Physical/Mental Health of an Individual Hee s

9 Action on Personnel Matters Bruce Adams

10 Set Pate and Tlme for Closed Meet!ng o BFiEE Adsing
to Discuss Pending or Reasonably Imminent Litigation

11 Action on Litigation Matters Dave Blackwell
INFORMATION

12 Chief Executive Officer’s Report Johnnie Miller

13 Other Business Bruce Adams

14 Board of Trustees Photo Shoot Richard Green






BOARD OF TRUSTEES’ MEETING
MINUTES

February 21, 2013, 12:45 p.m.
10980 S. Jordan Gateway, South Jordan, UT

BOARD MEMBERS PRESENT Bruce Adams, President, San Juan County Commissioner
Steve Wall, Secretary-Treasurer, Sevier County Clerk/Auditor
Alma Adams, Iron County Commissioner
David Blackwell, Emery County Attorney
Bill Cox, Rich County Commissioner
Kerry Gibson, Weber County Commissioner
Jerry Hurst, Tooele County Commissioner
Karla Johnson, Kane County Clerk/Auditor
Bret Millburn, Davis County Commissioner
Mike Wilkins, Uintah County Clerk/Auditor

BOARD MEMBERS ABSENT Jim Eardley, Vice President, Washington County Commissioner
Brad Dee, Weber County Human Resources Director
Cameron Noel, Beaver County Sheriff

OTHERS PRESENT Johnnie Miller, UCIP Chief Executive Officer
Sonya White, UCIP Chief Financial Officer

Call to Order

Bruce Adams called this meeting, of the Utah Counties Indemnity Pool's Board of Trustees, to order at 12:45
p.m. on February 21, 2013 and welcomed those in attendance.

Review/Excuse Board Members Absent

Jerry Hurst made a motion to excuse Jim Eardley, Brad Dee and Cameron Noel from this meeting. Alma
Adams seconded the motion, which passed unanimously.

Approve January 17, 2013 Meeting Minutes

The minutes, of the Board of Trustees meeting held January 17, 2013, were previously sent to the Board
Members for review (see attachment number one). Karla Johnson made a motion to approve the January
17, 2013 meeting minutes as written. Bret Millburn seconded the motion, which passed unanimously.

Ratification and Approval of Payments and Credit Card Transactions

Steve Wall reviewed the payments made, payments to be made and credit card transactions with the
Board. Steve Wall made a motion to approve the payments made, payments to be made and credit card
transactions (see attachment number two). Bill Cox seconded the motion, which passed unanimously.

UTAH COUNTIES INDEMNITY POOL
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Review/Approve 2012 Actuarial Analysis

By the Numbers Actuarial Consulting, Inc., has prepared a draft actuarial report for the Pool. This report
calculates required reserves as of December 31, 2012 for reported and incurred but not reported claims
retained during the period of January 1, 1992 through December 31, 2012. The draft report was
previously sent to the Board Members for review (see attachment number three). Johnnie Miller provided
detailed information on the process of calculating the best estimate cost of claim development and how
four different methods are used. Kerry Gibson made a motion to approve the 2012 Actuarial Analysis as
presented. Bret Millburn seconded the motion, which passed unanimously.

Review/Approve 2012 Year-End Reserves

By the Numbers Actuarial Consulting, Inc., has prepared estimated required reserves to be used for
financial statement reporting (see attachment number four). Steve Wall made a motion to approve the
actuarial estimated expected required reserves at $7,630,000. Mike Wilkins seconded the motion, which
passed unanimously. UCIP’s experience indicates that reserves fall within a 50-60 percent confidence
level established in the actuarial report.

MacRay Curtis of Wisan Smith Racker & Prescott confirmed that UCIP operates as an enterprise fund and
is not limited to the amount of surplus held. Johnnie Miller explained (page 57 of the actuarial report) the
historical profitability shows a good result with the Pool breaking even most years but this leaves the Pool
with less options when competitors market its members. The Board approved the Net Asset Management
Plan to build stability.

Review/Approve Net Asset Transfer to Reserve Deterioration Fund

Steve Wall made a motion to strike agenda item: Review/Approve Net Asset Transfer to Reserve
Deterioration Fund until after the 2012 audit is complete. Kerry Gibson seconded the motion, which

passed unanimously.

Review/Approve Net Asset Transfer to Rate Stabilization Fund

Steve Wall made a motion to strike agenda item: Review/Approve Net Asset Transfer to Rate Stabilization
Fund until after the 2012 audit is complete. Kerry Gibson seconded the motion, which passed
unanimously.

Set Date and Time for Closed Meeting

Jerry Hurst made a motion to set the date and time for a closed meeting to discuss character, professional
competence, physical/mental health of an individual for February 21, 2013 at 2:35 p.m. Bret Millburn
seconded the motion, which passed unanimously. Board Members present at the closed meeting were:
Bruce Adams, Steve Wall, Aima Adams, David Blackwell, Bill Cox, Kerry Gibson, Jerry Hurst, Karla Johnson,
Bret Millburn, and Mike Wilkins. Also present were: Johnnie Miller and Sonya White.

The regular meeting resumed at 2:40 p.m. on February 21, 2013.

Action on Personnel Matters

Steve Wall made a motion to strike agenda item: Action on Personnel Matters. Karla Johnson seconded
the motion, which passed unanimously.

Set Date and Time for Closed Meeting

Kerry Gibson made a motion to strike agenda item: Set Date and Time for Closed Meeting to Discuss
Pending or Reasonably Imminent Litigation. Karla Johnson seconded the motion, which passed unanimously.

Action on Litigation Matters

Kerry Gibson made a motion to strike agenda item: Action on Litigation Matters. Karla Johnson seconded
the motion, which passed unanimously.



Chief Executive Officer's Report

Johnnie Miller reported that the UCIP Audit Committee met with MacRay Curtis of Wisan Smith Racker &
Prescott on January 17, 2013 prior to the start of the 2012 financial audit. To date, the audit is going
smoothly and ahead of schedule. The Board can anticipate a draft audit for approval at the March Board
meeting.

Johnnie Miller reported that he and Sonya White attended the Open House for newly appointed Insurance
Commissioner, Todd Kiser, on January 23, 2013. Although UCIP is exempt from the Insurance Department
regulation, it is positive for the Commissioner to know about the Pool.

Johnnie Miller reported that he and Sonya White met with the representatives from the Workers
Compensation Fund, who service the UCIP account, on January 25, 2013 for UCIP's annual review.
Member counties’ claims analysis and safety services were discussed.

Johnnie Miller reported that he attended the Association of Governmental Risk Pool’s annual Board
Planning meetings in California, January 27-30, 2013. Future training and education for AGRIP members
was the main focus. It is beneficial for Johnnie to be serving on a national level.

Johnnie Miller reported that he was, for the second time, interviewed in person by the Legislative Auditor's
office on February 19, 2013, in regards to matters of the Utah Local Governments Trust.

Johnnie Miller reported that the Sheriff's Association’s Executive Director, Gary DelLand, retired. Johnnie
had suggested to Cameron Noel that if the Association is in need of office space and administrative
services, there is space at the UCIP offices and staff support available during the interim of hiring a new
Director.

Johnnie Miller reported that he is attending the weekly Utah Association of Counties legislative meetings
during the session and has been asked to assist with several bills affecting counties statewide.

Johnnie Miller reported that planning is being finalized for the March 14, 2013 Facilities Management
Conference. Bruce Adams and Mike Wilkins stressed the importance of notifying members of upcoming
UCIP training sessions.

Johnnie Miller reported that he and Karla Johnson will be attending the AGRIP Spring Conference in
Florida, March 18-20, 2013.
Other Business

Karla Johnson explained that UCIP’s Audit Committee may be in a unique situation to assist the County
Auditors with financial risk assessments now being required by the State Auditor's Office.

The Board may want to reevaluate coverage of Special Service Districts depending on the outcome of the
WATO000502011 case.

Karla Johnson reported that Kanab City has abandoned services that Kane County now must provide
causing additional exposure for UCIP. UCIP may find this could be a statewide issue.

The next meeting of the Board of Trustees will be held Thursday, March 21, 2013, 12:30 p.m. at the UCIP
offices in South Jordan.

Approved on th|s day of /ﬁﬂf@}» 2013
\MA/M
(/ S(t/ eve Wall, Secré&a:y/Treasurer






Entity: Utah Counties Indemnity Pool

Public Body: Board of Trustees

Subject:

Notice Title:

Meeting Location:

Notice Date & Time:

Description/Agenda:

Notice of Special

Administrative Services
Board of Trustees Meeting

10980 S. Jordan Gateway

South Jordan 84095

February 21, 2013
12:45 PM - 3:00 PM

Order and Welcome Attendees

Review/Excuse Board Members Absent
Review/Approve January 17, 2013 Meeting Minutes
Ratification and Approval of Payments and Credit
Card Transactions

Review/Approve 2012 Actuarial Analysis
Review/Approve 2012 Year-End Reserves
Review/Approve Net Asset Transfer to Reserve
Deterioration Fund

Review/Approve Net Asset Transfer to Rate
Stabilization Fund

Set Date and Time for Closed Meeting

to Discuss Character, Professional Competence,
Physical/Mental Health of an Individual
Action on Personnel Matters

Set Date and Time for Closed Meeting

to Discuss Pending or Reasonably Imminent
Litigation

Action on Litigation Matters

Chief Executive Officer’s Report

Other Business

Board of Trustees Photo Shoot

In compliance with the Americans with Disabilities Act,

individuals needing special accommodations (including auxiliary
communicative aids and services) during this meeting should



Accommodations:

Notice of Electronic or

telephone participation:

Other information:

Contact Information:

Posted on:

Last edited on:

notify Sonya White at the Utah Counties Indenmity Pool, PO
Box 95730, South Jordan, UT 84095-0730, or call 801-370-
2113, at least three days prior to the meetng.

Any Member of the Utah Counties Indemnity Pool Board of
Trustees may participate telephonically.

Sonya White
801-565-8500
sonya@ucip.utah.gov

February 19, 2013 0328 PM
February 19, 2013 03:28 PM

Printed from Utah's Public Notice Website (http://pmn.utah.gov/)
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B. SELECTED ULTIMATE LOSSES NET OF RECOVERIES

Selected Selected
E=timated Estimated
Llgimate itmate
Puoiicy iEnss of et of
Period Recoveries Recoweries Fecowernies
T-1203 1082 5 E5DZvE 3 2BBhED 5 810415
TM-1203 1083 1,148,114 ] 1,143,114
T-12r3 184 533,837 5680 528,207
TH-1253185 3,580 1,026 38,564
TM-1273 15 631,582 3,261 823,31
TM-1203 18T TES,2T5 L3474 711,802
TH-1273 188 Ti5,208 7,808 707,287
=123 105 1,046,328 770 1,048,056
TM-1203 180D 241,817 1,863 539,754
TH-1203 10801 242 150 2 247 148
TM-12031002 1,463, TE5 45 500 1,413,266
THM-1203 1003 1,580,201 0 1,580,201
THM-1273 1004 1,404,132 1.575 1,402,564
TM-1203 1005 1,234,877 1,563 1,233,314
TH-1203 100G 1,268, 735 ] 1,385,738
T -1203 1807 1.404 540 4G5 1,404,072
1TH-1203 108 1478533 0 1.473.580
TM- 1203100 1,801,553 D 1,801,553
T-1203 110 2408 725 0 2409725
TH-1203 111 2 350,739 0 2.350,738
TM-1203 112 2 357,530 0 2357 530
Total 328,706,220 % 182850 526,813,870
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B. ESTIMATED REQUIRED RESERVES A5 OF 1253112

Policy
Period

TI-12030082
TIT-12031083
TH-1283124
TM-1203185
TM-1203 1088
TH-1203 08T
TH-1203 1088
I i
TFIT-1293 1000
TH-12031501
TH-123 1802
TH-1203 1803
TI-12021004
TH-1203 1005
TH-12031508
TH-1203 180T
TM-12031080E
TI1-1203 1.0
1M1-1203 110
TM-12030011
1M1-1203112

Total

Case
Reseryes as
of 123112

3

D

D
53,830
78,248
314,283
206,373
B25.270
656,508
E31.460

Estimated
IBMR as
of 1203112

$ 2B7T.6B3

3

= g

& 3

"

161,504

385,500
1,263,557
1,843,687

Estimated
Required
Reserves as
of 1253112

3 4,741,200

¥

(= T = T v e O e Y - Y e Y = - = Y o - o

101,172
177,883
476 487
425,862
1.511,860
1,920,066
2,775,147

¥ 7.819.687
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ESTIMATED LOSS AND ALAE RESERVES INCLUDING

IBHR FOR 111921213112 AS OF 12/31112

iLimited to Specific and Aggregate Retentions)

Line of

Business Low Expected High
Undiscounted fior GL $5,240,000 $6,770,000 7,660,000
Investment Income AL 370,000 450,000 590,000
Property 350,000 410,000 430,000
Total %7,100,000 7,630,000 $6,880,000
Discounted at D_7% GL 365,240,000 5,650,000 $7,730,000
per &mimunn AL 370,000 440,000 580,000
Property 350,000 400,000 420,000
Total 37,000,000 7,420,000 $8,730,000
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G LOSS RATICS

Pemmissible Zomibined
Paid Imcurmed Estirmated Loss Ratio Ratio

Lass Lioss I Mirnate [Fundis [[Losses+

Podicy Ratio as Ratio as Inizmed Fuaiablel Expenses)/

Pemiod of T23M2 of 123112 Loss Ratio Prermiunm Premium
1i-1203 101 B3 a2 0.532 0533 0.o84
Wi-12651m2 DUE2E LE2E 0.528 0531 n.egr
TW-1203 103 DUE1G DG DB 16 D480 1.135
1i-1203 104 B33 a3 D833 0512 1.122
1-1231005 0.583 bR 0588 515 1.0B84
1 i-1203 106 _“__,,m_w 0.5E4 0.585 UE0 1.0E5
Wi-123107 Bl i EZ3 0544 L3 1.063
1ri-1203 108 0.a18 R E11 L 1.027
=123 108 0234 0433 0.500 &30 D.e&2
T-1253100 1230 L350 0.545 LF R Dav3
WI-1203101 0330 0.3r3 0.586 0.5 0.agz
Wi-123112 134 05T 0576 0SB0 0885
Totd 0.5F2 0551 1.021
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UCIP,

UTAH COUNTIES INDEMNMNITY POOL

Member Eguity Estimate Based on Relinguizshed Eguity

Total $%
Refinguizhid Tiotal

Blemiber 1 Equity Equity Eiquitty 2013 Premilurm Raflo

E=muer 120,114 20UE0E 4], 52 =y 141.65%
Eow Eldier 351,395 8,285 407 45 221,408 154.2%
Carbsn 110142 52,730 153,672 213,410 Ti.0%
Dzttt 23 m22 10,503 32/E2T 53,453 51.0%
Dravaiis 335,547 110,347 Ta5,I0L 234,353 139
Cuchesne 182351 25542 2103, 552 133,830 155.0%
Emzry 355,503 32,532 2ET 440 144 BS55 274.4%
Eartiniid 134,532 21521 155,213 125,602 124.3%:
Tirzm, 321,253 24,008 275,350 240,000 155.4%
Jumin 152,231 24,053 177,040 114,283 154.5%
Eaine 120737 E3.z07 145,604 140,12 104,23
Paliilbymd 136,345 33206 227,552 151,193 119.0%
rfargam -E.574 11344 4370 T | TE%
Fiute 26,154 409% 32,213 20,034 0.8
Rich S0, 72 703 53,211 35,852 150,03
Sam Juszn 232 505 48037 273543 153,455 145.4%
Sarpeks 174,744 15015 153,762 95,205 20125
Swimr 155,435 25,245 154,825 144 335 128.2%
Tog=ls 35,728 E3,333 125,570 454 ETS 27 6%
Linksh ITE.274 73,538 430,612 354,455 127 3%
Wimsatich 23T ET L P 27259 2238493 121.8%
Wimshingtom 355,454 EZ3EE 454 B2 337,243 12458
Wimyne 52536 53ET 73,223 45,017 17E.0%:
Wi e 256,302 147,055 405,251 534,594 58.2%
wap ~50 1316 1,366 5,251 22 E%

Totsl 4 TIT 254 1,015,773 5,123 027 &4 576, T35 T7.E%
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January 29, 2013

Mr. Johnnie Miller

Utah Counties Indemnity Pool
P.O. Box 95730

South Jordan, UT 84095-0730

Dear Mr. Miller:

Enclosed is a draft of the actuarial report prepared for the Utah Counties Indemnity Pool (UCIP)
at your request. This report calculates the required reserves as of 12/31/12 for reported and
incurred but not reported claims retained during the 1/1/92-12/31/12 period.

The estimates contained in this report are based on data provided by UCIP. These data and the
associated assumptions should be reviewed for their consistency with the internal records of
UCIP. Any dlscrepancy in the completeness, interpretation, or accuracy of the information used
may require a revision to this report.

If you have any questions, please contact us. It is a pleasure to be of service to UCIP.

Sincerely,

Mary Jean King, FCAS, FCA, MAAA
Consulting Actuary

Lisa Dennison, FCAS, FCA, MAAA
President and Consulting Actuary

enclosure

118 Warfield Road » Cherry Hill, NJ 08034 = 856.428.5961 » 856.428.5962 fax
mking@bynac.com * www.bynac.com



Draft Issued 1-29-13

UTAH COUNTIES INDEMNITY POOL

ACTUARIAL REPORT
TABLE OF CONTENTS
PLIBPOSE wvovonsemsvsunvervevssssssionsssssssusmmis oo i s miasadasssns 1
50T T O S OUO U —— 3
ESTIMATED REQUIRED RESERVES........ccoceiimiiirieereseesse st senenns 3
COMPARISON TO PRIOR REPORT ..uussssssosissmssmmmsnsssiissmsimsissmmsmng 4
ASSUMPTIONS ..ottt st a s s ae s s ses s s asssesaneees 8
LYBEINTTTOMNS o0 inmmmsuss o s isissoidnsnansmonemsnsapnssssasensansais sse srmomsasmesssesssanasssmenssncssos 8
HISTORTCAL INFORNATION wccuccsmummmmrmpmmmsrvisssssssmmm s G 8
RETENTIONS ..ottt sasa st s s ettt ae bbb eseseesneas 8
RESERVE ANALYSIS — GENERAL LIABILITY ...cccceoeetieeeieeeeeneeereeenssesesnesesssesees 10
N ENIBIWE v cossns ssssomasmssosmssomonmmarsdonsssssesses oo e S IS 10
INCURRED LOSS DEVELOPMENT .......cocoviiiiiiiisinieieieeessese e 11
PAID LOSSDEVELOPMENT ...coscusnunimmiimanmmmis s asisas s 15
INCURRED BORNHUETTER-FERGUSON ......ccccoceiiiinieineieniereseereeeseeseseseeanns 15
PAID BORNHUETTER-FERGUSON.......c.ccocvirinniiieieieeeeeieesie e 21
SELECTED ESTIMATED ULTIMATE INCURRED LOSSBES ...oosmsmissssssssssssssss 21
ESTIMATED REQUIRED RESERVES.........ccocevmtirreneeenreseineessesseaessesesesesenenes 21
DISCOUNTED ESTIMATED REQUIRED RESERVES..........cccoovvereirereecreeeciinnne 26
RESERVE . ANALNSIS < AXTO ETABILTTY . coxecrossrosssessvmssvsrissmmsssms s 31
RESERVE ANALYSIS — PROPERTY .....ccectmnininieniiieeninetee e e se e 43
RESERVE ANALYSIS —ALL COVERAGES ...isssssusisssssvisssssisssissssssansonss sasoonsass 52
HESTORICAL EROBITABILIT Y ANKLYBIS.....umomsmmmmmassssmsisvs oy 56
QUALIFICATIONS AND LIMITATIONS.......coototieeeteeerererereeeeseiesess e sesssesseesssssnas 59
0 1,1E T B - N 6] [RRRUROR S ————— U S 61
APPENDICES
LOSSES $100,000 OR GREATER ......c.coceuriueirrieirieeereinieieeeciese st ssss st sesss s sessnen 62
SUPPORTING EXHIBITS ...cccmminismmmmmssmmmassnsonsasssassenssommmersssanssonsssmssnss 67
ESTINIATED LEARBEBSERIVE. ..couoaccsmssensssms s s s s s 83
ESTIMATED UNLIMITED RESERVES.........cccooeiiiitiiiieieteeeereiese et 86
COMPARISON TO PRIOR REPORTS: ;x50 ssusssssssssssussinsmmmnmonsnsmansassasssssasasssnsmasssenansns 92

By The Numbers_ & 1

/ MAITIIN W1y # /&
\Ctuarial ¢

LAl tlidl 1dl s
Consulting, Inc.



Draft Issued 1-29-13

UTAH COUNTIES INDEMNITY POOL
ACTUARIAL REPORT

PURPOSE

By the Numbers Actuarial Consulting, Inc. (BYNAC) prepared this actuarial report to present a
professional analysis of the required reserves retained by the Utah counties indemnity pool
(UCIP) as of 12/31/12 for property and liability claims incurred from 1/1/92 through 12/31/12.
The intended users of this report are UCIP management, board of directors, regulators, and

auditors.

UCIP is a non-profit public agency insurance entity. In addition to property and liability
insurance, the pool provided workers compensation insurance from 1/1/04 through 12/31/09
which is not evaluated in this report. BYNAC is an independent consultant to UCIP and
provides this report as input to management in its reserve setting process. In the course of the
preparation of this report, a draft has been provided to Mr. Johnnie Miller, Chief Executive

Officer of UCIP. BYNAC is available to answer questions and present the report.

The required reserves are estimated excluding and including the effects of anticipated investment

income earned on the reserves until they are paid.

The required reserves estimated in this report represent the unpaid claim estimate. The unpaid
claim estimate is an estimate of the obligation for future payment from claims due to past events.
The estimated required reserves are based on estimates of ultimate incurred losses. Ultimate

incurred losses are defined to be the amounts that will be paid to settle all claims occurring

By The Numbers_ 7 1
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Draft Issued 1-29-13

during a policy period. These estimates include a provision for the subsequent development of
known claims and for claims incurred but not yet reported. Incurred but not reported (IBNR)
losses are defined throughout this report to include the additional development on known claims

in addition to claims incurred but not yet reported.

The estimated required reserves at the expected level represent the actuarial central estimate.
The actuarial central estimate is an expected value over the range of reasonably possible
outcomes. The range around the actuarial central estimate which reflects the low and high

expected values is noted in the report.

The information contained in this report has been prepared by Mary Jean King, FCAS, FCA,
MAAA, in accordance with applicable Actuarial Standards of Practice as promulgated by the
Actuarial Standards Board. Ms. King meets the Qualification Standards of the American

Academy of Actuaries.
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FINDINGS

The findings are the product of loss experience, actuarial assumptions, quantitative analysis, and
professional judgment. The estimated required reserves are expressed in terms of ranges that
indicate the reliance on assumptions believed to be reasonable and are subject to all the

limitations expressed herein.

ESTIMATED REQUIRED RESERVES
The required reserves shown in the following tables should be used for financial statement
reporting as of that date. However, until all the claims that occurred on or before 12/31/12 are
closed, the actual reserve need remains an estimate. While the experience of UCIP indicates that
the required reserves will fall within the range established in this report, the possibility exists that
extraordinary or unexpected circumstances could cause the actual reserve need to be less than or
greater than the range. Therefore, the findings cannot be warranted or guaranteed.

ESTIMATED LOSS AND ALAE RESERVES INCLUDING

IBNR FOR 1/1/92-12/31/12 AS OF 12/31/12
(Limited to Specific and Aggregate Retentions)

Line of

Business Low Expected High
Undiscounted for GL $6,340,000 $6,770,000 $7,860,000
Investment Income AL 370,000 450,000 590,000
Property 390,000 410,000 430,000
Total $7,100,000 $7,630,000 $8,880,000
Discounted at 0.7% GL $6,240,000 $6,650,000 $7,730,000
per Annum AL 370,000 440,000 580,000
Property 390,000 400,000 420,000
Total $7,000,000 $7,490,000 $8,730,000
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The low and high figures are judgmental and not intended to establish absolute minimums or
maximums on the estimates, but rather to depict a reasonable range for the establishment of loss
reserves in this particular situation. Figure 1 contains a graphical representation of UCIP’s

estimated retained loss experience as of 12/31/12 including the undiscounted expected reserves.

As noted, the reserves are estimated on both undiscounted and discounted for investment income
bases. UCIP has provided the discount rate of 0.7%. BYNAC has reviewed this rate compared
to the risk-free interest rate and finds it reasonable. Establishing loss reserves on a discounted
basis requires that future investment income earned on the loss reserves be added to the reserves
to strengthen them rather than recognized as net income. It also assumes that assets equal to the
present value of the reserves are available for investment as of the 12/31/12 evaluation date. The
accuracy of discounted reserves depends upon the accuracy of the undiscounted estimates, the
estimated payout schedule, and the interest rate assumption used to discount the loss payout
schedule. If the discounted estimate is used, the management of UCIP should carefully review

each of these assumptions to assure that they are in agreement with them.

COMPARISON TO PRIOR REPORT

The ultimate incurred losses estimated in this report are compared to the 4/26/12 actuarial report
in the following table and Figure 2. As shown the estimates increased $504,009 or 1.3% from
12/31/11 to 12/31/12. $177,013 of the increase in the 1/1-12/31/08 losses is due to a change in
the general liability excess losses. Both paid and incurred excess losses were overestimated as of
12/31/11, effecting the estimated ultimate losses but not the required reserves. In addition, paid
and incurred development of general liability losses for this period were greater than expected.

Incurred losses increased 20.1% compared to an expected increase of 6.0%. Paid losses
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increased 31.4% compared to an expected increase of 22.5%. The increase in the 1/1-12/31/11
period is due to increases in both the general liability and property estimates of ultimate and was

partially offset by a decrease in the auto liability ultimate.

COMPARISON OF ESTIMATED ULTIMATE
INCURRED LOSSES TO PRIOR ACTUARIAL REPORT
ALL COVERAGES
(Limited to Specific and Aggregate Retentions)

(Net of Recoveries)

Current 4/26/12
Analysis Report

Policy (Table 31 (Table 31 Percent

Period Section B) Section B) Change Change
1/1-12/31/92 $ 850,000 @ $ 850,000 @ $ 0 0.0%
1/1-12/31/93 1,100,000 @ 1,100,000 @ 0 0.0%
1/1-12/31/94 1,350,000 @ 1,350,000 @ 0 0.0%
1/1-12/31/95 885,773 885,773 0 0.0%
1/1-12/31/96 899,711 899,711 0 0.0%
1/1-12/31/97 1,166,937 1,166,937 0 0.0%
1/1-12/31/98 1,389,358 1,389,358 0 0.0%
1/1-12/31/99 1,530,000 @ 1,530,000 @ 0 0.0%
1/1-12/31/00 1,067,854 1,067,854 0 0.0%
1/1-12/31/01 1,715,000 @ 1,715,000 @ 0 0.0%
1/1-12/31/02 1,850,000 @ 1,850,000 @ 0 0.0%
1/1-12/31/03 2,419,948 2,421,170 ( 1,222) ( 0.1%)
1/1-12/31/04 2,656,163 2,710,107 (  53,944) ( 2.0%)
1/1-12/31/05 2,526,117 2,526,117 0 0.0%
1/1-12/31/06 2,497,009 2,484,139 12,870 0.5%
1/1-12/31/07 2,544,270 2,523,501 20,769 0.8%
1/1-12/31/08 3,142,492 2,771,153 371,339 13.4%
1/1-12/31/09 2,789,121 2,902,478 ( 113,357) ( 3.9%)
1/1-12/31/10 3,113,098 3,188,247 ( 75,149) ( 2.4%)
1/1-12/31/111 3,472,038 3,129,335 342,703 11.0%

Total $38,964,889 $38,460,880 $ 504,009 1.3%

@ Limited to the aggregate retention.
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Figure 1
UTAH COUNTIES INSURANCE POOL
ALL COVERAGES
ESTIMATED RETAINED LOSSES AS OF 12/31/12

CPaid @Case OIBNR —Aggregate
$ Millions
0

3.6

3.0

2.0
1.0
0.0

‘L b‘°3 PO O >N oA
) D" O Q»Q)Q)QQQQQQQQ
FEEEEEE ST T

1/1-12/31 Policy Period

ByTthumbers 7;’1
Actuarial | > J 6

Consulting, Inc.



Draft Issued 1-29-13

Figure 2
UTAH COUNTIES INSURANCE POOL
ALL COVERAGES

COMPARISON OF ESTIMATED ULTIMATE INCURRED LOSSES TO PRIOR REPORT
(Limited to Specific and Aggregate Retentions)
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ASSUMPTIONS

DEFINITIONS

Losses in this report include allocated loss adjustment expense (ALAE). ALAE are those
expenses that can be directly attributed to a specific claim, such as litigation costs. Loss
adjustment expenses that cannot be directly associated with an individual claim are known as
unallocated loss adjustment expense (ULAE). Reserves for unearned premiums, unpaid
administrative expenses, contingencies, catastrophes, or future premium deficiencies are not

included in the estimates.

HISTORICAL INFORMATION

For the periods under review, UCIP has assumed its members’ general liability, automobile
liability, and property losses. UCIP’s unique development patterns are used to estimate the
ultimate losses expected to be incurred by UCIP for the periods analyzed in this report. This
methodology assumes that the historical development patterns are indicative of the future

development expected for the periods considered.

All data are based on information provided by UCIP. The unpaid claim estimate as of 12/31/12
is based on data evaluated as of 12/31/12 and additional information provided through 1/10/13.

These data are reviewed for reasonableness and used without audit.

RETENTIONS
UCIP’s retentions are summarized in the following table. There are numerous claims in excess

of the specific retentions as of 12/31/12. The aggregate retention is exceeded on a paid basis in

By The Numbers_ 7 7
"r\ PR <‘l: s r 7 A
Actuarial f# .

* Consulting, Inc.



A

Draft Issued 1-29-13

the 1/1-12/31/92, 1/1-12/31/93, 1-12/31/94, 1-12/31/99, 1/1-12/31/01 and 1/1-12/31/02 periods.

Losses excess of the aggregate retention are allocated to general liability except as noted.

SUMMARY OF RETENTIONS
All Lines
Liability Property Including Crime Combined
Policy Specific Specific Aggregate
Period Retention ALAE Retention ALAE Retention
11-12/31/92 $250,000 Included $150,000 Included $ 850,000
1/1-12/31/93 250,000 Included 150,000 Included 1,100,000
1/1-12/31/94 250,000 Included 150,000 Included 1,350,000
11-12/31/95 250,000 Included 150,000 Included 2,350,000
1/1-12/31/96 250,000 Included 150,000 Included 2,350,000
11-12/31/97 250,000 Included 150,000 Included 1,475,000
1/1-12/31/98 250,000 Included 150,000 Included 1,558,000
1/1-12/31/99 250,000 Included 150,000 Pro-rata 1,530,000
1/1-12/31/00 250,000 Included 150,000 Pro-rata 1,532,250
1/1-12/31/01 250,000 Included 150,000 Pro-rata 1,715,000
1/1-12/31/02 250,000 Included 150,000 Pro-rata 1,850,000
1/1-12/31/03 250,000 Included 150,000 Pro-rata N/A
1/1-12/31/04 250,000 Included 150,000 Pro-rata N/A
1/4-12/31/05 250,000 Included 250,000 Included N/A
1/1-12/31/06 250,000 Included 250,000 Included N/A
1/1-12/31/07 250,000 Included 250,000 Included N/A
1/1-12/31/08 250,000 Included 250,000 Included N/A
1/1-12/31/09 250,000 Included 250,000 Included N/A
1/1-12/31/10 250,000 Included 250,000 Included N/A
11-12/31/11 250,000 Included 250,000 Included N/A
11-12/31/12 250,000 Included 250,000 Included N/A

It is assumed that the reinsurance will be collectible on all claims that ultimately develop beyond

the retentions. An analysis of the collectibility of the reinsurance is beyond the scope of this

report.
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RESERVE ANALYSIS - GENERAL LIABILITY

OVERVIEW

To estimate the required reserves, it is first necessary to estimate the ultimate value of the prior
periods based on the current evaluation of loss after limiting the losses to the appropriate
retention. Required reserves are estimated as the difference between the ultimate incurred and
paid losses. The historical payment pattern is analyzed and quantified to determine a unique
payout schedule for UCIP. This schedule is used to predict when the required reserves will be

paid so that the losses may be discounted to their present value.

Four procedures are used to estimate the ultimate incurred losses to provide a check for
reasonableness and consistency. Following is a brief description of each method and the

circumstances under which each works best.

Incurred loss development is the most widely used method of estimating ultimate incurred losses.
By using the reserves on a claim-by-claim basis, the most recent claims adjusters’ estimates are
included in the analysis in addition to the cumulative paid losses. Inherent in the incurred loss

development technique is the assumption that there are no changes in reserving practices.

A paid loss approach attempts to eliminate distortions that can occur in incurred methods when
there is a suspected change in reserving procedures. Inherent in paid loss development

techniques is the assumption that there are no changes in claims settlement practices.
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The incurred Bornhuetter-Ferguson technique estimates ultimate incurred losses based on the
expected losses and reporting pattern of incurred losses. This method is dependent on the
accuracy of these two parameters in addition to the considerations discussed for the incurred

method.

The last method, the paid Bornhuetter-Ferguson approach, estimates ultimate incurred losses
based on the expected losses and payment pattern. Similar to the incurred Bornhuetter-Ferguson
method, this approach is dependent on the accuracy of these two parameters in addition to the

considerations for the paid method.

INCURRED LOSS DEVELOPMENT

The ultimate cost of claims incurred for a specific time period is usually not known until several
years after the close of that period. Loss development factors project the additional cost
expected on claims. These factors quantify the late developing aspects of certain losses, such as
claims involving medical complications not recognized in the early stages of treatment or verdict
values for litigated claims that are different than the amount previously reserved to pay the
claims. They also account for losses that occurred during the policy period but are not reported

until a later date.

The calculation and selection of development factors to be applied to incurred losses are shown
in Table 1, beginning with UCIP’s unlimited general liability losses including ALAE as of
different evaluation dates. For example, in Section A the table shows losses incurred during the

1/1-12/31/09 period evaluated as of 12, 24, 36, and 48 months after the inception of that period.
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Table 1
UTAH COUNTIES INDEMNITY POOL
GENERAL LIABILITY

INCURRED LOSS DEVELOPMENT FACTORS
(Unlimited Losses Including ALAE Gross of Recoveries)

A. INCURRED LOSSES

Age of Palicy Period in Months

Policy 12 24 36 48 60 72 84 96 108 120 132
Period Months Months Months Months Months Months Months Months Months Months Months
1/1-12/31/92 188,478 242,543 933,581 974,831 991,660 1,025,784 1,050,356 1,063,004 1,039,616 1,039,616 1,039,616
1/1-12/31/93 320,845 786,867 755,147 1,133,863 1,211,539  1,134257 1,123,765 1,123,765 1,121,166 1,121,155 1,132,155
11-12/31/94 265,454 422,793 484,235 513,389 697,436 776,687 608,764 608,588 608,588 608,588 635,463
1/1-12/31/95 112,136 481,987 444,526 680,251 596,503 566,955 573,455 586,352 556,421 621,686 641,686
1/1-12/31/96 331,304 412,822 731,844 654,250 644,893 601,952 601,952 601,952 631,582 631,582 631,582
1/1-12/31/97 65,931 270,199 742,587 558,107 559,296 659,550 723,808 817,800 781,429 812,364 808,677
1/1-12/31/98 296,231 554,629 423,218 522,549 564,900 629,376 722,655 742,655 723,108 723,108 723,108
1/1-12/31/99 329,829 889,534 842,742 910,646 987,003 1,096,883 1,109,062 1,221,840 1,223,252 1,248,252 1,348,252
1/1-12/31/00 399,178 418,834 493,468 581,030 568,014 545,092 549,808 541,617 541,617 541,617 541,617
1/1-12/31/01 239,503 445,661 777,071 985,018 823,862 932,505 987,505 1,027,505 994,809 994,809 942,150
1/1-12/31/02 300,816 684,962 1,028,309 1,296,995 1,313,077 1,418,808 1,624,943 1495182 1,460,378 1,460,378 1,505,378
1/1-12/31/03 445,552 768,721 1,335,148 2,182,821 2205462 2,189,524 2,099,815 2,119,815 2,119,706 2,119,706
1/1-12/31/04 510,486 752,310 926,007 949,509 1,302,657 1,598,924 1,722,872  1,885478 1,790,140
1/1-12/31/05 470,813 850,110 1,076,896 1,373,428  1,395881 1,419,109 1,439,665 1,439,665
1/1-12/31/06 323,685 219,431 578,370 1,343,140 1,592,921 3,826,655 4,002,073
11-12/31/07 565,829 1,112,380 1,206,525 1,329,514 1,212,341 1,305,796
1/1-12/31/08 440,954 451,484 773,198 1,096,779 1,342,085
1/1-12/31/09 426,708 737,506 1,275,683 1,550,969
11-12/31110 627,527 1,131,457 1,569,109
11-12/3111 577,127 1,539,890
11-12/3112 694,190

B. AGE-TO-AGE FACTORS

Policy 12t0 24 24 t0 36 36to 48 4810 60 60to 72 72to0 84 8410 96 96t0 108  108t0 120 120to 132 132 to
Period Months Months Months Months Months Months Months Months Months Months Ultimate
1/1-12/31/92 1.287 3.849 1.044 1.017 1.034 1.024 1.012 0.978 1.000 1.000
11-12/31/93 2.452 0.960 1.502 1.069 0.936 0.991 1.000 0.998 1.000 1.010
1/1-12/31/94 1.593 1.145 1.060 1.358 1.114 0.784 1.000 1.000 1.000 1.044
1/1-12/31/95 4.298 0.922 1.530 0.877 0.950 1.011 1.022 0.949 1.117 1.032
1/1-12/31/96 1.246 1.773 0.894 0.986 0.933 1.000 1.000 1.049 1.000 1.000
1/1-12/31/97 4.098 2.748 0.752 1.002 1.179 1.097 1.130 0.956 1.040 0.995
1/1-12/31/98 1.872 0.763 1.235 1.081 1.114 1.148 1.028 0.974 1.000 1.000
1/1-12/31/98 2.697 0.947 1.081 1.084 1111 1.011 1.102 1.001 1.020 1.080
1/1-12/31/00 1.049 1.178 1177 0.978 0.960 1.009 0.985 1.000 1.000 1.000
1/1-12/31/01 1.861 1.744 1.268 0.836 1.132 1.059 1.041 0.968 1.000 0.947
1/1-12/31/02 2.277 1.501 1.261 1.012 1.081 1.145 0.920 0.977 1.000 1.031
1/1-12/31/03 1.725 1.737 1.635 1.010 0.993 0.959 1.010 1.000 1.000
1/1-12/31/04 1.474 1.231 1.025 1.372 1.227 1.078 1.094 0.949
1/1-12/31/05 1.806 1.267 1.275 1.016 1.017 1.014 1.000
11-12/31/06 0.678 2.636 2.322 1.186 2402 1.046
111-12/31/07 1.966 1.085 1.102 0.912 1.077
1/1-12/31/08 1.024 1.713 1.418 1.224
1/1-12/31/09 1.728 1.730 1.216
1/1-12/31/10 1.803 1.387

11-12/3111 2.668

10 Yr Avg 1.715 1.603 1.370 1.063 1.211 1.057 1.031 0.982 1.018 1.014
10 Yr Wtd Avg 1.759 1.474 1.340 1.058 1.250 1.047 1.027 0.980 1.013 1.017
3YrAvg 2.066 1.610 1.245 1.107 1.499 1.046 1.035 0.975 1.000 0.993
5Yr Mid Avg 1.832 1.610 1.303 1.142 1.107 1.046 1.017 0.982 1.000 1.010
Prior 1.740 1.530 1.270 1.060 1.055 1.050 1.010 1.005 1.005 1.000 1.000
Selected 1.770 1.530 1.270 1.075 1.060 1.050 1.010 1.005 1.005 1.005 1.000

C. INCURRED LOSS DEVELOPMENT FACTORS

12to 24to 36 to 48 to 60 to 72to 84to 96 to 108 to 120to 132 to
Ultimate Ultimate Ultimate Ultimate Ultimate Ultimate Ultimate Ultimate Ultimate Ultimate Ultimate
4.220 2.384 1.558 1.227 1.141 1.076 1.025 1.015 1.010 1.005 1.000
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In general, the value of incurred losses increases from one evaluation to the next as a result of

IBNR.

Section B displays age-to-age factors, the rates by which losses develop from year to year. For
example, the 12 to 24 age-to-age factor for the 1/1-12/31/11 period is 2.668. This is the 24
month incurred amount of $1,539,890 divided by the 12 month incurred amount of $577,127.
The age-to-age factor of 2.668 means that losses incurred during the 1/1-12/31/11 period
increased by 166.8% during the 12 to 24 month interval. A loss development factor less than
1.000 indicates that the value of incurred losses declined, possibly due to claims settling for

amounts less than previously reserved.

Averages of the age-to-age factors are shown at the bottom of Section B. The ten-year average is
the mean of the latest ten age-to-age factors. The weighted average weights the factors for
individual years by the magnitude of losses for that given year, thereby giving more weight to
periods with higher losses. The weighted average is the sum of the losses from one age divided
by the sum of the losses from the previous age for corresponding periods. The three-year
average is the average of the three most recent factors. The five-year mid-average is the average
of the five most recent age-to-age factors excluding the high and low. The prior factor is the
factor selected in the 4/26/12 actuarial report. The averages are evaluated, and the factors
selected as most representative of UCIP’s expected loss development are shown. The historical
and expected loss development patterns are graphically illustrated in Figure 3 by thick and thin

lines, respectively.
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Figure 3
UTAH COUNTIES INSURANCE POOL
GENERAL LIABILITY

HISTORICAL AND EXPECTED DEVELOPMENT OF INCURRED LOSSES
(Unlimited Losses Including ALAE Gross of Recoveries)
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Computation of the loss development factors is based on the selected age-to-age factors. For
instance, the 12 to ultimate factor is calculated by multiplying the 12 to 24 month age-to-age

factor by the 24 to ultimate loss development factor (4.220 = 1.770 x 2.384).

Incurred general liability losses are limited to the specific retention in Section A of Table 2. In
Section B, ultimate incurred losses are estimated by multiplying the incurred losses by the
incurred loss development factors. For example, limited incurred general liability losses for the
1/1-12/31/12 period evaluated at $694,190 on 12/31/12 are estimated to ultimately cost
$2,929,482 ($694,190 x 4.220). The loss development factor of 4.220 means that the losses are

expected to ultimately cost 322.0% more than incurred losses evaluated on 12/31/12.

PAID LOSS DEVELOPMENT

The paid loss procedure employs an analysis similar to the previous method, but based on paid
loss data. This estimation technique is not influenced by changes in the loss reserve estimates of
the adjusters. However, larger development factors are required at a given age than the incurred

method. This analysis is shown in Table 3, Figure 4, and Table 4.

INCURRED BORNHUETTER-FERGUSON

The incurred Bornhuetter-Ferguson method for developing an estimate of ultimate incurred
losses requires two parameters, the expected losses and reporting pattern. The accuracy of this
method depends on these parameters. The incurred Bornhuetter-Ferguson method involves two
calculation steps. In Section A of Table 5, unreported losses are estimated by multiplying the
expected losses by the expected percent of unreported losses implied by the incurred loss

development factor.
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Table 2
UTAH COUNTIES INDEMNITY POOL
GENERAL LIABILITY
ESTIMATED ULTIMATE INCURRED LOSSES

INCURRED LOSS DEVELOPMENT
(Gross of Recoveries)

A. LOSSES LIMITED TO SPECIFIC RETENTION

Unlimited Number of Limited
Incurred Claims in Incurred in Incurred
Policy Losses as Specific Excess of Excess of Losses as
Period of 12/31/12 Retention Retention Retention of 12/31/12
1/1-12/31/92 $ 850274 $ 250,000 0 $ 0 $ 850,274
11-12/31/93 1,148,114 250,000 0 0 1,148,114
11-12/31/94 633,887 250,000 0 0 633,887
1/1-12/31/95 639,590 250,000 0 0 639,590
111-12/31/96 631,582 250,000 0 0 631,582
11-12/31/97 771,976 250,000 1 6,700 765,276
1/1-12/31/98 715,208 250,000 0 0 715,206
11-12/31/99 2,862,515 250,000 2 1,815,689 1,046,826
1/1-12/31/00 541,617 250,000 0 0 541,617
11-12/31/01 942,150 250,000 0 0 942,150
11-12/31/02 1,505,378 250,000 1 41,612 1,463,766
1/1-12/31/03 2,119,706 250,000 3 529,505 1,590,201
1/1-12/31/04 1,790,140 250,000 2 386,001 1,404,139
1/1-12/31/05 1,439,665 250,000 1 204,788 1,234,877
1/1-12/31/06 4,002,073 250,000 2 2,682,667 1,319,406
11-12/31/07 1,305,796 250,000 0 0 1,305,796
1/1-12/31/08 1,342,085 250,000 1 25,000 1,317,085
1/1-12/31/09 1,550,969 250,000 1 90,000 1,460,969
11-12/31/10 1,569,109 250,000 1 25,000 1,544,109
1/1-12/31/11 1,539,890 250,000 1 370,000 1,169,890
1/1-12/3112 694,190 250,000 0 0 694,190
Total $28,595,912 16 $ 6,176,962 $22,418,950
B. ESTIMATED ULTIMATE INCURRED LOSSES
Limited Age of Incurred Estimated
Incurred Policy Loss Ultimate
Policy Losses as Period in Development Incurred
Period of 12/31/12 Months Factor Losses
11-12/31/92 $ 850,274 252 1.000 $ 850274
11-12/31/93 1,148,114 240 1.000 1,148,114
11-12/31/94 633,887 228 1.000 633,887
11-12/31/95 639,590 216 1.000 639,590
11-12/31/96 631,582 204 1.000 631,582
11-12/31/97 765,276 192 1.000 765,276
1/1-12/31/98 715,206 180 1.000 715,206
11-12/31/99 1,046,826 168 1.000 1,046,826
1/1-12/31/00 541,617 156 1.000 541,617
1/1-12/31/01 942,150 144 1.000 942,150
11-12/31/02 1,463,766 132 1.000 1,463,766
1/1-12/31/03 1,590,201 120 1.000# 1,590,201
1/1-12/31/04 1,404,139 108 1.000# 1,404,139
11-12/31/05 1,234,877 96 1.000# 1,234,877
1/1-12/31/06 1,319,406 84 1.025 1,352,391
11-12/31/07 1,305,796 72 1.076 1,405,036
1/1-12/31/08 1,317,085 60 1.141 1,502,794
1/1-12/31/09 1,460,969 48 1.227 1,792,609
1/1-12/31/10 1,544,109 36 1.558 2,405,722
1/1-12/31/11 1,169,890 24 2.384 2,395,018 A
11-12/3112 694,190 12 4.220 2,929,482
Total $22,418,950 $27,390,557

# Selected a loss development factor of 1.000 since all reported claims are closed, and it is
unlikley that additional claims will be reported.

~ Did not develop claim in excess of retention due to its large size relative to total losses.
Did not develop claim #WEB-000394-2012 beyond retention.
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Table 3
UTAH COUNTIES INDEMNITY POOL
GENERAL LIABILITY

PAID LOSS DEVELOPMENT FACTORS
(Unlimited Losses Including ALAE Gross of Recoveries)

A. PAID LOSSES

Age of Policy Period in Months

Policy 12 24 36 48 60 72 84 96 108 120 132
Period Months Months Months Months Months Months Months Months Months Months Months
11-12/31/92 48,665 179,454 714,173 782,831 911,660 940,784 1,000,605 1,037,082 1,039,616 1,039,616 1,039,616
1/1-12/31/93 104,796 295,045 419,147 822,863 1,058,539 1,109,635 1,115632 1,121,155 1,121,156 1,121,155 1,126,829
1/1-12/31/94 26,211 89,034 184,735 340,389 505,604 558,131 608,588 608,588 608,588 608,588 635,463
1/1-12/31/95 22,977 147,106 268,645 356,081 511,932 529,749 536,363 547,390 554,152 597,241 630,148
1/1-12/31/96 97,241 208,722 505,733 574,535 596,663 601,952 601,952 601,952 631,582 631,582 631,582
1/1-12/31/97 28,414 110,402 307,926 429,314 481,755 560,538 631,451 719,386 728,169 766,729 771,975
1/1-12/31/98 35,720 165,806 243,338 480,910 512,217 551,994 634,587 661,504 713,429 715,098 715,098
1/1-12/31/99 41,537 202,200 388,732 481,750 846,831 938,898 1,011,517 1,133,115 1,158,543 1,174,900 1,287,827
1/1-12/31/00 69,313 146,638 258,333 494,040 522,360 529,543 536,781 541,617 541,617 541,617 541,617
111-12/31/01 22,756 205,277 423,733 613,007 727,659 846,145 880,751 911,444 935,436 938,543 942,150
1/1-12/31/02 86,850 444,019 729,086 891,499 1,028,333 1,121,406  1,345768 1,437,958 1,439,372 1,453,860 1,480,328
1/1-12/31/03 79,859 411,101 782,062 1,598,035 2,034,018 2,084,954 2,095780 2,119,363 2,119,706 2,119,706
1/1-12/31/04 45,060 268,980 539,737 690,508 842,945 1,361,668 1,498,066 1,789,443 1,790,140
1/1-12/31/05 88,476 419,170 717,115 902,294 989,944 1,076,867 1,439,665 1,439,665
1/1-12/31/06 50,738 93,882 245,012 783,495 1,176,485 3,799,531 3,922,919
1/1-12/31/07 108,280 450,907 810,602 1,062,253 1,133,501 1,226,547
1/1-12/31/08 79,195 221,780 447,111 762,705 1,002,102
1/1-12/31/09 47,640 260,859 793937 1,154,591
1/1-12/31/10 96,108 380,795 949,015
1/1-12/3111 252,736 829,454
1/1-12/3112 225,079
B. AGE-TO-AGE FACTORS
Policy 12t024 24 t0 36 36 to 48 48 to 60 60 to 72 72t084 84 to 96 96to 108  108to 120 120to 132 i32to
Period Months Months Months Months Months Months Months Months Months Months Ultimate
1/1-12/31/92 3.688 3.980 1.096 1.165 1.032 1.064 1.036 1.002 1.000 1.000
1/1-12/31/93 2815 1.421 1.963 1.286 1.048 1.005 1.005 1.000 1.000 1.005
1/1-12/31/94 3.397 2.075 1.843 1.485 1.104 1.090 1.000 1.000 1.000 1.044
1/1-12/31/95 6.402 1.826 1.325 1.438 1.035 1.012 1.021 1.012 1.078 1.055
1/1-12/31/96 2.146 2423 1.136 1.039 1.009 1.000 1.000 1.049 1.000 1.000
1/1-12/31/97 3.885 2.789 1.394 1122 1.164 1.127 1.139 1.012 1.053 1.007
1/1-12/31/98 4.642 1.468 1.976 1.065 1.078 1.150 1.042 1.078 1.002 1.000
1/1-12/31/99 4.868 1.923 1.239 1.758 1.109 1.077 1.120 1.022 1.014 1.096
1/1-12/31/00 2.116 1.762 1.912 1.057 1.014 1.014 1.009 1.000 1.000 1.000
1/1-12/31/01 9.021 2.064 1.447 1.187 1.163 1.041 1.035 1.026 1.003 1.004
1/1-12/31/02 5.112 1.642 1.223 1.153 1.091 1.200 1.069 1.001 1.010 1.018
1/1-12/31/03 5.148 1.902 2.043 1.273 1.025 1.005 1.011 1.000 1.000
1/1-12/31/04 5.969 2.007 1.279 1.221 1.615 1.100 1.185 1.000
1/1-12/31/05 4.738 1.711 1.258 1.097 1.088 1.337 1.000
1/1-12/31/06 1.850 2.610 3.198 1.502 3.230 1.032
1/1-12/31/07 4.164 1.798 1.310 1.067 1.082
1/1-12/31/08 2.800 2.016 1.706 1.314
1/1-12/31/09 5.476 3.044 1.454
1/1-12/31/10 3.962 2.492
11-12/31/11 3.282
10 Yr Avg 4.250 2.129 1.683 1.263 1.350 i.108 1.062 1.020 1.016 1.023
10YrWtdAvg  4.044 2.039 1.558 1.245 1.379 1.087 1.064 1.014 1.012 1.025
3YrAvg 4.240 2.517 1.490 1.294 1.800 1.156 1.069 1.000 1.004 1.007
5 Yr Mid Avg 3.803 2.373 1.490 1.211 1.262 1.1 1.038 1.000 1.004 1.007
Prior 4.325 1.965 1.550 1.225 1.135 1.105 1.070 1.015 1.015 1.010 1.000
Selected 3.925 2.205 1.525 1.230 1.110 1.100 1.060 1.010 1.010 1.010 1.000
C. PAID LOSS DEVELOPMENT FACTORS
12to 24to 36to 48 to 60 to 72to0 84 to 96 to 108 to 120 to 132to
Ultimate Ultimate Ultimate Ultimate Ultimate Ultimate Ultimate Ultimate Ultimate Ultimate Ultimate
21.646 5.515 2.501 1.640 1.333 1.201 1.092 1.030 1.020 1.010 1.000
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Figure 4
UTAH COUNTIES INSURANCE POOL
GENERAL LIABILITY

HISTORICAL AND EXPECTED DEVELOPMENT OF PAID LOSSES
(Unlimited Losses Including ALAE Gross of Recoveries)

$ Millions
0

L T

1/1-12/31/12

1/1-12/31/11
4.0 b A 1_/_1_‘1 2/_3_1_/95_ o

‘l/ 1 /2./|ﬂ

1/1-12/31/09
1/1-12/31/05
- 11=12/31/07
1/1-12/31/08

12 24 36 48 60 72 84 96 108 120 132
Age of Policy Period in Months

. ByThe Numbers P 1)
AL\W’f‘! f}l ; »J 18
Consultmg, Inc.



Table 4
UTAH COUNTIES INDEMNITY POOL
GENERAL LIABILITY
ESTIMATED ULTIMATE INCURRED LOSSES

PAID LOSS DEVELOPMENT
(Gross of Recoveries)

A. LOSSES LIMITED TO SPECIFIC RETENTION

Draft Issued 1-29-13

Unlimited Number of Limited
Paid Claims in Paid in Paid
Policy Losses as Specific Excess of Excess of Losses as
Period of 12/31/12 Retention Retention Retention of 12/31/12
111-12/31/92 $ 850,274 $ 250,000 0 $ 0 $ 850,274
1/1-12/31/93 1,148,114 250,000 0 0 1,148,114
1/1-12/31/94 633,887 250,000 0 0 633,887
11-12/31/35 639,590 250,000 0 0 639,590
11-12/31/96 631,582 250,000 0 0 631,582
11-12/31/97 771,976 250,000 1 6,700 765,276
1/1-12/31/98 715,206 250,000 0 0 715,206
1/1-12/31/99 2,851,341 250,000 2 1,804,516 1,046,825
1/1-12/31/00 541,617 250,000 0 0 541,617
1/1-12/31/01 942,150 250,000 0 0 942,150
1/1-12/31/02 1,480,328 250,000 1 41,612 1,438,716
11-12/31/03 2,119,706 250,000 3 529,505 1,590,201
11-12/31/04 1,790,140 250,000 2 386,001 1,404,139
1/1-12/31/05 1,439,665 250,000 1 204,788 1,234,877
111-12/31/06 3,922,919 250,000 2 2,656,651 1,266,268
111-12/31/07 1,226,547 250,000 0 0 1,226,547
1/1-12/31/08 1,002,102 250,000 0 0 1,002,102
1/1-12/31/09 1,154,591 250,000 0 0 1,154,591
11-12/31/10 949,015 250,000 0 0 949,015
11-12/31/11 829,454 250,000 1 249,493 579,961
11-1213112 225,079 250,000 0 0 225,079
Total $25,865,283 13 $ 5,879,266 $19,986,017
B. ESTIMATED ULTIMATE INCURRED LOSSES
Limited Age of Estimated
Paid Policy Paid Loss Ultimate
Policy Losses as Period in Development Incurred
Period of 12/31/12 Months Factor Losses
111-12/31/92 $ 850,274 252 1.000 $ 850,274
1/1-12/31/93 1,148,114 240 1.000 1,148,114
111-12/31/94 633,887 228 1.000 633,887
1/1-12/31/95 639,590 216 1.000 639,590
1/1-12/31/96 631,582 204 1.000 631,582
1/1-12131/197 765,276 192 1.000 765,276
1/1-12/31/98 715,206 180 1.000 715,206
1/1-12/31/99 1,046,825 168 1.000 1,046,825
1/1-12/31/00 541,617 156 1.000 541,617
1/11-12/31/01 942,150 144 1.000 942,150
11-12/31/02 1,438,716 132 1.000 1,438,716
1/1-12/31/03 1,590,201 120 1.000# 1,590,201
11-12/31/04 1,404,139 108 1.000# 1,404,139
11-12/31/05 1,234,877 96 1.000# 1,234,877
1/1-12/31/06 1,266,268 84 1.092 1,382,765
111-12/31/07 1,226,547 72 1.201 1,473,083
1/1-12/31/08 1,002,102 60 1.333 1,335,802
1/1-12/31/09 1,154,591 48 1.640 1,893,529
11-12/31/10 949,015 36 2.501 2,373,487
11-12/31111 579,961 24 5.515 2,069,735
11-12/3112 225,079 12 21.646 4,872,060
Total $19,986,017 $28,982,915

# Selected a loss development factor of 1.000 since all reported claims are closed, and it is
unlikley that additional claims will be reported.
A Did not develop claim in excess of retention due to its large size relative to total losses.
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Table 5
UTAH COUNTIES INDEMNITY POOL
GENERAL LIABILITY
ESTIMATED ULTIMATE INCURRED LOSSES

INCURRED BORNHUETTER-FERGUSON
(Limited to Specific Retention Gross of Recoveries)

A. ESTIMATED UNREPORTED LOSSES

Incurred
Loss Expected Estimated
Policy Expected Development Ratio Unreported
Period Losses* Factor Unreported Losses
11-12/31/92 $ 850,274 1.000 0.000 $ 0
1/1-12/31/93 1,148,114 1.000 0.000 0
i1-12/31/94 633,887 1.000 0.000 0
11-12/31/95 639,590 1.000 0.000 0
1/1-12/31/96 631,582 1.000 0.000 0
1/1-12/31/97 765,276 1.000 0.000 0
1/1-12/31/98 715,206 1.000 0.000 0
1/1-12/31/99 1,046,826 1.000 0.000 0
1/1-12/31/00 541,617 1.000 0.000 0
1/1-12/31/01 942,150 1.000 0.000 0
1/1-12/31/02 1,422,612 1.000 0.000 0
1/1-12/31/03 1,590,201 1.000 0.000 0
1/1-12/31/04 1,456,508 1.000 0.000 0
1/1-12/31/05 1,234,877 1.000 0.000 0
1/1-12/31/08 1,353,001 1.025 0.024 32,472
1/1-12/31/07 1,383,771 1.076 0.071 98,248
1/1-12/31/08 1,107,250 1.141 0.124 137,299
1/1-12/31/09 1,889,338 1.227 0.185 349,528
1M1-12/31/10 2,429,101 1.558 0.358 869,618
11-12/3111 1,956,230 2.384 0.581 1,136,570
11-12/31/12 2,180,000 # 4.220 0.763 1,663,340
Total $ 25,917,411 $ 4,287,075
B. ESTIMATED ULTIMATE INCURRED LOSSES
Estimated
Incurred Estimated Ultimate
Policy Losses as Unreported Incurred
Period of 12/31/12 Losses Losses
11-12/31/92 $ 850,274 $ 0 $ 850,274
1/1-12/31/93 1,148,114 0 1,148,114
11-12/31/94 633,887 0 633,887
11-12/31/95 639,590 0 639,590
1/1-12/31/96 631,582 0 631,582
1/1-12/31/97 766,276 0 765,276
1/1-12/31/98 715,208 0 715,206
11-12/31/99 1,046,826 0 1,046,826
1/1-12/31/00 541,617 0 541,617
11-12/31/01 942,150 0 942,150
1/1-12/31/02 1,463,766 0 1,463,766
1/1-12/31/03 1,590,201 0 1,590,201
1/1-12/31/04 1,404,139 0 1,404,139
1/1-12/31/056 1,234,877 0 1,234,877
1/1-12/31/06 1,319,406 32,472 1,351,878
111-12/31/07 1,305,796 98,248 1,404,044
1/1-12/31/08 1,317,085 137,299 1,454,384
1/1-12/31/09 1,460,969 349,528 1,810,497
1/1-12/31/10 1,544,109 869,618 2,413,727
11-12/31/11 1,169,890 1,136,570 2,306,460
111-12/31/12 694,190 1,663,340 2,357,530
Total $ 22,418,950 $ 4,287,075 $ 26,706,025

* From Section A of Table 7 of the 4/26/12 actuarial report.
# Based on the pure loss rate of $3.00 from Section A of Table 7 of the 8/7/12
actuarial report adjusted to the 1/1-12/31/11 cost level.
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Ultimate incurred losses are estimated in Section B by adding the estimated unreported losses to

the incurred losses as of 12/31/12.

PAID BORNHUETTER-FERGUSON

The paid Bornhuetter-Ferguson method also uses two parameters to estimate ultimate incurred
losses. These parameters are the expected losses and payment pattern. In Section A of Table 6,
outstanding losses are estimated by multiplying the expected losses by the expected ratio of
outstanding losses implied by the paid loss development factor. Ultimate incurred losses are

estimated in Section B by adding paid losses and the estimate of outstanding losses.

SELECTED ESTIMATED ULTIMATE INCURRED LOSSES

The results of the methods are compared in Section A of Table 7, and the ultimate incurred
losses are selected for each period. An average of the methods is selected unless otherwise
noted. If a paid estimate is less than incurred losses, the corresponding incurred method is
substituted in the average. The implied assumption is that it is unlikely that ultimate incurred
losses will be less than incurred losses. An average of the incurred methods is selected for 1/1-
12/3/07 through 1/1-12/31/12 due to the highly leveraged paid development factors in the more
recent periods. The incurred Bornhuetter-Ferguson method is selected for 1/1-12/31/12 due to
the immaturity of the period. The selection procedure is depicted in Figure 5. In Section B of

Table 7, the estimated ultimate incurred losses net of recoveries are calculated.

ESTIMATED REQUIRED RESERVES
Losses are limited to the aggregate retention in Table 8. The amount excess of the aggregate is

calculated in Table 31 based on all lines of coverage. As shown in Table 31, UCIP’s aggregate

) ByThe Numbers '1
*”“ziiﬁf & 21

Consultmg, Inc.



Draft Issued 1-29-13

Table 6
UTAH COUNTIES INDEMNITY POOL
GENERAL LIABILITY
ESTIMATED ULTIMATE INCURRED LOSSES

PAID BORNHUETTER-FERGUSON
(Limited to Specific Retention Gross of Recoveries)

A. ESTIMATED OUTSTANDING LOSSES

Paid Loss Expected Estimated
Policy Expected Development Ratio Outstanding
Period Losses Factor Qutstanding Losses
1/1-12/31/92 $ 850,274 1.000 0.000 $ 0
1/1-12/31/93 1,148,114 1.000 0.000 0
1/1-12/31/94 633,887 1.000 0.000 0
1/1-12/31/95 639,590 1.000 0.000 0
1/1-12/31/96 631,582 1.000 0.000 0
11-12/31/97 765,276 1.000 0.000 0
1/1-12/31/98 715,206 1.000 0.000 0
1/1-12/31/99 1,046,826 1.000 0.000 0
1/1-12/31/00 541,617 1.000 0.000 0
1/1-12/31/01 942,150 1.000 0.000 0
111-12/31/02 1,422,612 1.000 0.000 0
1/1-12/31/03 1,590,201 1.000 0.000 0
111-12/31/04 1,456,508 1.000 0.000 0
1/1-12/31/05 1,234,877 1.000 0.000 0
1/1-12/31/06 1,353,001 1.092 0.084 113,652
1/1-12/31/07 1,383,771 1.201 0.167 231,090
1/1-12/31/08 1,107,250 1.333 0.250 276,813
111-12/31/09 1,889,338 1.640 0.390 736,842
11-12/31/10 2,429,101 2.501 0.600 1,457,461
11-12/31/11 1,956,230 5.515 0.819 1,602,152
1/1-12/31/12 2,180,000 21.646 0.954 2,079,720
Total $ 25,917,411 $ 6,497,730
B. ESTIMATED ULTIMATE INCURRED LOSSES
Estimated
Paid Estimated Ultimate
Policy Losses as Outstanding Incurred
Period of 12/31/12 Losses Losses
11-12/31/92 $ 850,274 $ 0 $ 850,274
1/1-12/31/93 1,148,114 0 1,148,114
111-12/31/94 633,887 0 633,887
1/1-12/31/95 639,590 0 639,590
1/1-12/31/96 631,582 0 631,582
1112131197 765,276 0 765,276
1/1-12/31/98 715,206 0 715,206
1/1-12/31/99 1,046,825 0 1,046,825
1/1-12/31/00 541,617 0 541,617
1/1-12/31/01 942,150 0 942,150
1/1-12/31/02 1,438,716 0 1,438,716
1/1-12/31/03 1,590,201 0 1,590,201
1/1-12/31/04 1,404,139 0 1,404,139
1/1-12/31/05 1,234,877 0 1,234,877
1/1-12/31/06 1,266,268 113,652 1,379,920
11-12/31/07 1,226,547 231,090 1,457,637
1/1-12/31/08 1,002,102 276,813 1,278,915
1/1-12/31/09 1,154,591 736,842 1,891,433
1/1-12/31/10 949,015 1,457,461 2,406,476
11-12/31/111 579,961 1,602,152 2,182,113
11-12/31/12 225,079 2,079,720 2,304,799
Total $ 19,986,017 $ 6,497,730 $ 26,483,747
By KThe Numbers_ 7
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Table 7
UTAH COUNTIES INDEMNITY POOL
GENERAL LIABILITY

SELECTED ESTIMATED ULTIMATE INCURRED LOSSES
(Limited to Specific Retention)

A. SELECTED ULTIMATE LOSSES GROSS OF RECOVERIES

Selected
Incurred Incurred Paid Estimated
Loss Paid Loss Bombhuettter- Bornhuettter- Ultimate
Policy Development Development Ferguson Ferguson Incurred
Period Method Method Method Method Losses#
1/1-12/31/92 $ 850,274 $ 850,274 $ 850,274 $ 850,274 $ 850,274
1/1-12/31/93 1,148,114 1,148,114 1,148,114 1,148,114 1,148,114
1/1-12/31/94 633,887 633,887 633,887 633,887 633,887
1/1-12/31/195 639,590 639,590 639,590 639,590 639,590
1/1-12/31/96 631,582 631,582 631,582 631,582 631,582
1/1-12/31/97 765,276 765,276 765,276 765,276 765,276
1/1-12/31/98 715,206 715,206 715,206 715,206 715,206
1/1-12/31/99 1,046,826 1,046,825 * 1,046,826 1,046,825 * 1,046,826
1/1-12/31/00 541,617 541,617 541,617 541,617 541,617
1/1-12/31/01 942,150 942,150 942,150 942,150 942,150
1/1-12/31/02 1,463,766 1,438,716 * 1,463,766 1,438,716 * 1,463,766
1/1-12/31/03 1,590,201 1,590,201 1,690,201 1,590,201 1,590,201
1/1-12/31/04 1,404,139 1,404,139 1,404,139 1,404,139 1,404,139
1/1-12/31/05 1,234,877 1,234,877 1,234,877 1,234,877 1,234,877
1/1-12/31/06 1,352,391 1,382,765 1,351,878 1,379,920 1,366,739
11-12/31/07 1,405,036 1,473,083 1,404,044 1,457,637 1,404,540 ~
1/1-12/31/08 1,502,794 1,335,802 1,454,384 1,278,915 1,478,589 ~
1/1-12/31/09 1,792,609 1,893,529 1,810,497 1,891,433 1,801,553 ~
1/1-12/31110 2,405,722 2,373,487 2,413,727 2,406,476 2,409,725 ~
1/1-12/3111 2,395,018 2,069,735 2,306,460 2,182,113 2,350,739 ~
11-12/31112 2,929,482 4,872,060 2,357,530 2,304,799 2,357,530 *
Total $27,390,557 $28,982,915 $26,706,025 $26,483,747 $26,776,920
B. SELECTED ULTIMATE LOSSES NET OF RECOVERIES
Selected Selected
Estimated Estimated
Ultimate Ultimate
Policy Gross of Net of
Period Recoveries Recoveries Recoveries
1/1-12/31/92 $ 850,274 $ 39,859 $ 810415
1/1-12/31/93 1,148,114 0 1,148,114
11-12/31/94 633,887 5,680 628,207
11-12/31/95 639,590 1,026 638,564
1/1-12/31/96 631,582 3,261 628,321
11-12/31/97 765,276 53,474 711,802
i11-12/31/98 715,206 7,909 707,297
1/1-12/31/99 1,046,826 770 1,046,056
1/1-12/31/00 541,617 1,863 539,754
11-12/31/01 942,150 2 942,148
11-12/31/02 1,463,766 45,500 1,418,266
1/1-12/31/03 1,590,201 0 1,590,201
1/1-12/31/04 1,404,139 1,575 1,402,564
1/1-12/31/05 1,234,877 1,563 1,233,314
1/1-12/31/06 1,366,739 0 1,366,739
1/1-12/31/07 1,404,540 468 1,404,072
1/1-12/31/08 1,478,589 0 1,478,589
1/1-12/31/09 1,801,553 0 1,801,553
11-12/3110 2,409,725 0 2,409,725
11-12/31/11 2,350,739 0 2,350,739
11-12/31112 2,357,530 0 2,357,530
Total $26,776,920 $ 162,950 $26,613,970
# Selected the average unless otherwise noted.

By The NumPers‘_ ,1.;/1
Actuarial ;¢
Consulting, Inc.

Substituted the corresponding incurred method in the average since this estimate is less than incurred losses.
Selected the average of the incurred methods.
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Figure 5
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Table 8
UTAH COUNTIES INDEMNITY POOL
GENERAL LIABILITY
LOSSES LIMITED TO AGGREGATE RETENTIONS

(Limited to Specific Retention)
(Net of Recoveries)

A. LOSS SUMMARY PRIOR TO AGGREGATE

Estimated
Ultimate Incurred Paid

Policy Incurred Losses as Losses as

Period Losses of 12/31/12 of 12/31/12
11-12/31/92 $ 810415 $ 810415 $ 810415
1/1-12/31/93 1,148,114 1,148,114 1,148,114
1/1-12/31/94 628,207 628,207 628,207
1/1-12/31/95 638,564 638,564 638,564
1/1-12/31/96 628,321 628,321 628,321
111-12/31/97 711,802 711,802 711,802
1/1-12/31/98 707,297 707,297 707,297
1/1-12/31/99 1,046,056 1,046,056 1,046,055
1/1-12/31/00 539,754 539,754 539,754
1/1-12/31/01 942,148 942,148 942,148
1/1-12/31/02 1,418,266 1,418,266 1,393,216
11-12/31/03 1,590,201 1,590,201 1,690,201
1/1-12/31/04 1,402,564 1,402,564 1,402,564
1/1-12/31/05 1,233,314 1,233,314 1,233,314
111-12/31/06 1,366,739 1,319,406 1,266,268
11-12/31/07 1,404,072 1,305,328 1,226,079
1/11-12/31/08 1,478,589 1,317,085 1,002,102
1/1-12/31/09 1,801,553 1,460,969 1,154,591
1/1-12/31/10 2,409,725 1,544,109 949,015
11-12/31/11 2,350,739 1,169,890 579,961
1/1-12/31/12 2,357,530 694,190 225,079

Total $26,613,970 $22,256,000 $19,823,067

B. LOSS SUMMARY REFLECTING THE AGGREGATE

Estimated
Ultimate Incurred Paid

Policy Incurred Losses as Losses as

Period Losses of 12/31/12 of 12/31/12
11-12/31/92 $ 589640 @ $ 589,640 @ $ 589,640 @
111-12/31/93 656,452 @ 656,452 @ 656,452 @
111-12/31/94 506,452 @ 506,452 @ 506,452 @
1/1-12/31/95 638,564 638,564 638,564
111-12/31/96 628,321 628,321 628,321
11-12/31/97 711,802 711,802 711,802
1/1-12/31/98 707,297 707,297 707,297
1/1-12/31/99 1,019,709 @ 1,019,709 @ 1,019,709 @
1/1-12/31/00 539,754 539,754 539,754
11-12/31/01 592,969 @ 592,969 @ 592,969 @
111-12/31/02 1,186,317 @ 1,186,317 @ 1,186,317 @
1/1-12/31/03 1,590,201 1,590,201 1,590,201
111-12/31/04 1,402,564 1,402,564 1,402,564
1/1-12/31/05 1,233,314 1,233,314 1,233,314
1/1-12/31/06 1,366,739 1,319,406 1,266,268
111-12/31/07 1,404,072 1,305,328 1,226,079
1/1-12/31/08 1,478,589 1,317,085 1,002,102
1/1-12/31/09 1,801,553 1,460,969 1,154,591
11-12/31/10 2,409,725 1,544,109 949,015
11-12/31/11 2,350,739 1,169,890 579,961
11-12/3112 2,357,530 694,190 225,079

Total $25,172,303 $20,814,333 $18,406,451

@ Limited by the aggregate retention. Losses excess aggregate allocated
to general liability. See Section B of Table 31.

' ByTheNumbers‘! 7';’1
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for the 1/1-12/31/92, 1/1-12/31/93, 1/1-12/31/94, 1/1-12/31/99, 1/1-12/31/01, and 1/1-12/31/02
periods has been exceeded on a paid basis. The losses in excess of the aggregate are allocated to

general liability unless otherwise noted.

The required reserves are estimated in Table 9. The estimated ultimate incurred, incurred, and
paid losses retained by UCIP are summarized in Section A. In Section B, the case reserves are
shown as the difference between the incurred and paid losses. IBNR is estimated as the
difference between the estimated ultimate incurred losses and incurred losses. The total required
reserves as of 12/31/12 are then estimated by adding the case reserves and IBNR or by

subtracting paid losses from the estimated ultimate incurred losses.

DISCOUNTED ESTIMATED REQUIRED RESERVES

Two types of paid to incurred ratios that check the reasonableness of the estimates are calculated
in Table 10. Section A shows paid losses divided by incurred losses as of different ages. This
analysis assists in detecting changes in reserving and settlement practices. If payment and
reserving procedures are consistent between periods, the numbers within each column should be

relatively consistent.

Section B compares paid losses with the estimates of ultimate incurred losses. These ratios serve
two purposes. First, they test the reasonableness of the selected estimated ultimate incurred
losses. If losses are paid at a consistent rate, there is a sufficient volume of losses, and there are
no distorting effects from large claims, the ratios of paid losses to estimated ultimate incurred
losses are expected to be relatively consistent within each column. The second purpose of

Section B is to provide an estimate of the payout schedule to allocate the reserves to the period in

By The Numbers_ 1;11
\ ¢ -y ¥ 2

Actuari
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onsulting, Inc.
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A. LOSS SUMMARY

Policy
Period

1/1-12/31/92
1/1-12/31/93
11-12/31/94
1/1-12/31/95
1/1-12/31/96
1/1-12/31/97
1/1-12/31/98
1/1-12/31/99
1/1-12/31/00
1/1-12/31/01
1/1-12/31/02
1/1-12/31/03
11-12/31/04
1/1-12/31/05
1/1-12/31/06
1/1-12/31/07
1/1-12/31/08
1/1-12/31/09
1/1-12/31110
11-12/31/11
11-12/131112

Total

Table 9

UTAH COUNTIES INDEMNITY POOL

GENERAL LIABILITY

ESTIMATED REQUIRED RESERVES AS OF 12/31/12

(Limited to Specific & Aggregate Retention)

B. ESTIMATED REQUIRED RESERVES AS OF 12/31/12

Policy
Period

1/1-12/31/92
1/1-12/31/93
1/1-12/31/94
1/1-12/31/95
1/1-12/31/96
11-12/31/97
1/1-12/31/98
11-12/31/99
1/1-12/31/00
1/1-12/31/01
1/1-12/31/02
1/1-12/31/03
1/1-12/31/04
1/1-12/31/05
1/1-12/31/06
1/1-12/31/07
1/1-12/31/08
1/1-12/31/09
1/1-12/3110
111-12/3111
11-12/31/12

Total

(Net of Recoveries)
Estimated
Ultimate Incurred
Incurred Losses as
Losses of 12/31/12
$ 589,640 $ 589,640
656,452 656,452
506,452 506,452
638,564 638,564
628,321 628,321
711,802 711,802
707,297 707,297
1,019,709 1,019,709
539,754 539,754
592,969 592,969
1,186,317 1,186,317
1,590,201 1,590,201
1,402,564 1,402,564
1,233,314 1,233,314
1,366,739 1,319,406
1,404,072 1,305,328
1,478,589 1,317,085
1,801,553 1,460,969
2,409,725 1,544,109
2,350,739 1,169,890
2,357,530 694,190
$25,172,303 $20,814,333
Case Estimated
Reserves as IBNR as
of 12/31/12 of 12/31/12
$ 0 $ 0
0 0
0 0
0 0
0 0
0 0
0 0
0 0
0 0
0 0
0 0
0 0
0 0
0 0
53,138 47,333
79,249 98,744
314,983 161,504
306,378 340,584
595,094 865,616
589,929 1,180,849
469,111 1,663,340
$ 2,407,882 $ 4,357,970

27
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Paid
Losses as

of 12/31/12

$ 589,640
656,452
506,452
638,564
628,321
711,802
707,297

1,019,709
539,754
592,969

1,186,317

1,590,201

1,402,564

1,233,314

1,266,268

1,226,079

1,002,102

1,154,591
949,015
579,961
225,079

$18,406,451

Estimated
Required
Reserves as

of 12/3112

$

Ooo0co0oo0oO0O0Oo0Do0o0o0o0o o

100,471
177,993
476,487
646,962
1,460,710
1,770,778

__2A3451

$ 6,765,852
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Table 10
UTAH COUNTIES INDEMNITY POOL
GENERAL LIABILITY

PAID TO INCURRED RATIOS
(Unlimited Losses Including ALAE Gross of Recoveries)

A. PAID / INCURRED LOSSES

Age of Palicy Period in Months

Policy 12 24 36 48 60 72 84 96 108 120 132

Period Months Months Months Months Months Months Months Months Months Months Months
1/1-12/31/92 0.258 0.740 0.765 0.803 0.919 0.917 0.953 0.976 1.000 1.000 1.000
1/1-12/31/93 0.327 0.375 0.555 0.726 0.874 0.978 0.993 0.998 1.000 1.000 0.995
111-12/31/94 0.099 0.211 0.381 0.663 0.725 0.719 1.000 1.000 1.000 1.000 1.000
111-12/31/95 0.205 0.305 0.604 0.523 0.858 0.934 0.935 0.934 0.996 0.961 0.982
1/1-12/31/96 0.294 0.506 0.691 0.878 0.925 1.000 1.000 1.000 1.000 1.000 1.000
11-12/31/97 0.431 0.409 0.415 0.769 0.861 0.850 0.872 0.880 0.932 0.944 0.955
1/1-12/31/98 0.121 0.299 0.575 0.920 0.907 0.877 0.878 0.891 0.987 0.989 0.989
1/1-12/31/99 0.126 0.227 0.461 0.529 0.858 0.856 0.912 0.927 0.947 0.941 0.955
1/1-12/31/00 0.174 0.350 0.524 0.850 0.920 0.971 0.976 1.000 1.000 1.000 1.000
11-12/31/01 0.095 0.461 0.545 0.622 0.883 0.907 0.892 0.887 0.940 0.943 1.000
1/1-12/31/02 0.289 0.648 0.709 0.687 0.783 0.790 0.828 0.962 0.986 0.996 0.983
1/1-12/31/03 0.179 0.535 0.586 0.732 0.922 0.952 0.998 1.000 1.000 1.000
1/1-12/31/04 0.088 0.358 0.583 0.727 0.647 0.852 0.870 0.949 1.000
1/1-12/31/05 0.188 0.493 0.666 0.657 0.709 0.759 1.000 1.000
1/1-12/31/06 0.157 0.428 0.424 0.583 0.739 0.993 0.980
1/1-12/31/07 0.191 0.405 0.672 0.799 0.935 0.939
1/1-12/31/08 0.180 0.491 0.578 0.695 0.747
1/1-12/31/09 0.112 0.354 0.622 0.744
11-12/31/10 0.153 0.337 0.605
111213111 0.438 0.539

11-12/3112 0.324

Average 0.211 0.424 0.577 0.717 0.836 0.893 0.939 0.957 0.984 0.981 0.987
3YrAvg 0.305 0.410 0.602 0.746 0.807 0.897 0.950 0.983 0.995 0.980 0.994

B. PAID / ESTIMATED ULTIMATE INCURRED LOSSES

Estimated
Ultimate
Policy 12 24 36 48 60 72 84 96 108 120 132 Incurred
Period Months Months Months Months Months Months Months Months Months Months Months Losses*
1/1-12/31/92 0.057 0.211 0.840 0.921 1.072 1.106 1177 1.220 1.223 1.223 1.223 $ 850,274
1/1-12/31/93 0.091 0.257 0.365 0.717 0.922 0.966 0.972 0.977 0.977 0.977 0.981 1,148,114
1/1-12/31/94 0.041 0.140 0.291 0.537 0.798 0.880 0.960 0.960 0.960 0.960 1.002 633,887
1/1-12/31/95 0.036 0.230 0.420 0.557 0.800 0.828 0.839 0.856 0.866 0.934 0.985 639,590
1/1-12/31/96 0.154 0.330 0.801 0.910 0.945 0.953 0.953 0.953 1.000 1.000 1.000 631,582
1/1-12/31/97 0.037 0.143 0.399 0.556 0.624 0.726 0.818 0.932 0.943 0.993 1.000 771,976
1/1-12/31/98 0.050 0.232 0.340 0.672 0.716 0.772 0.887 0.925 0.998 1.000 1.000 715,206
1/1-12/31/99 0.015 0.071 0.136 0.168 0.296 0.328 0.353 0.396 0.405 0.410 0.450 2,862,515
1/1-12/31/00 0.128 0.271 0.477 0.912 0.964 0.978 0.991 1.000 1.000 1.000 1.000 541,617
1/1-12/31/01 0.024 0.218 0.450 0.651 0.772 0.898 0.935 0.967 0.993 0.996 1.000 942,150
1/1-12/31/02 0.058 0.295 0.484 0.592 0.683 0.745 0.894 0.955 0.956 0.966 0.983 1,505,378
1/1-12/31/03 0.038 0.194 0.369 0.754 0.960 0.984 0.989 1.000 1.000 1.000 2,119,706
1/1-12/31/04 0.025 0.150 0.302 0.386 0.471 0.761 0.837 1.000 1.000 1,790,140
1/1-12/31/05 0.061 0.291 0.498 0.627 0.688 0.748 1.000 1.000 1,439,665
1/1-12/31/06 0.012 0.023 0.059 0.189 0.284 0.917 0.946 4,145,645
1/1-12/31/07 0.077 0.321 0.577 0.756 0.807 0.873 1,404,540
1/1-12/31/08 0.053 0.147 0.297 0.506 0.665 1,506,655
1/1-12/31/09 0.025 0.136 0.415 0.604 1,912,534
1/1-12/31110 0.039 0.156 0.388 2,448,740
11-12/131111 0.082 0.268 3,094,205
11-12/3112 0.095 2,357,530
$33,461,649
Average 0.057 0.204 0.416 0.612 0.733 0.841 0.903 0.939 0.948 0.955 0.966
3YrAvg 0.072 0.187 0.367 0.622 0.585 0.846 0.928 1.000 0.985 0.987 0.994
Prior 0.060 0.190 0.420 0.580 0.710 0.830 0.910 0.960 0.980 0.990 1.000
Selected 0.060 0.190 0.420 0.600 0.720 0.840 0.920 0.970 0.980 0.990 1.000

* Appendix D, Exhibit I.
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which they are expected to be paid. The selected payout schedule is shown at the bottom of

Section B.

In Section A of Table 11, the undiscounted reserves are assigned to the period in which they are
expected to be paid based on the selected payout schedule. In Section B, the payments expected
during the future periods are discounted at 0.7% per annum. The payments are assumed to be in
the middle of each period. The investment income expected to be earned on the loss reserves is

estimated in Section C.
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Table 11
UTAH COUNTIES INDEMNITY POOL
GENERAL LIABILITY

DISCOUNTED ESTIMATED REQUIRED RESERVES AS OF 12/31/12
(Limited to Specific and Aggregate Retentions)

A. ESTIMATED AMOUNT PAID IN INTERVAL

Draft Issued 1-29-13

Consultfng, Inc.

Policy 1M113- 1114~ 1115 11/16- 1MNn7- 1/1/18- 11/19- 1/1/20- 11M21- 11122~

Period 12/31/13 12/31/114 12/31/15 12/31116 _ 12/31/17  12/3118  12/31/19  12/31/20 12/31/21 12/31/22 Total
11-12/31/92 *  § 0 $ 0
11-12/31/93 * 0 0
11-12/31/94 * 0 0
1/1-12/31/95 0 0
11-12/31/96 0 0
1/1-12/31/97 0 0
1/1-12/31/98 0 0
i1-12/31/99 * 0 0
1/1-12/31/00 0 0
11-12/31/01 * 0 0
1/1-12/31/02 * 0 0
1/1-12/31/03 0 0
1/1-12/31/04 0 0
1/1-12/31/05 0 0
1/1-12/31/06 62,794 $ 12559 § 12,559 § 12,559 100,471
1/1-12/31/07 88,997 55,623 11,125 11,126 § 11,125 177,993
1/1-12/31/08 204,209 136,139 85,087 17,017 17,017 $ 17,017 476,487
1/1-12/31/09 194,089 194,089 129,392 80,870 16,174 16,174 $ 16,174 646,962
1/1-12/31110 453,324 302,216 302,216 201,477 125,923 25,185 25185 § 25,185 1,460,710
111213111 502,814 393,506 262,337 262,337 174,892 109,307 21,861 21,861 $ 21,861 1,770,778
1/1-12/31112 294,913 521,770 408,342 272,228 272,228 181,485 113,428 22,686 22,686 $ 22,686 2,132,451

Total $1,801,139 $1,615901 $1,211,058 $857,614 $617,359 $349,169 $176,648 § 69,732 § 44,547 $ 22,686 $6,765,852
B. ESTIMATED REQUIRED RESERVES AS OF 12/31/12 DISCOUNTED AT 0.7%

Policy 1113« 11na- 1/115- 1/i/16- 11117- 1/1/18- 1119- 1/1/20- 11721~ 11/22-

Period 12/31/13 12/31/14 12/31/15 12/31/16  12/3117  12/31/18  12/31/19  12/31/20  12/31/21 12/31/22 Total
11-12/31/192 *  § 0 $ 0
11-12/31/93 * 0 0
11-12/31/94 * 0 0
1/1-12/31/95 0 0
1/1-12/31/96 0 0
11-12/31/97 0 0
1/1-12/31/98 0 0
11-12/31/99 * 0 0
1/1-12/31/00 0 0
11-12/31/01 * 0 0
11-12/31/02 * 0 0
1/1-12/31/03 0 0
1/1-12/31/04 0 0
1/1-12/31/05 0 0
1/1-12/31/06 62,576 $§ 12,428 $ 12,342 § 12,256 99,602
11-12/31/07 88,687 55,044 10,932 10,856 $ 10,781 176,300
1/1-12/31/08 203,498 134,722 83,616 16,607 16,492 $ 16,377 471,312
1/1-12/31/09 193,413 192,068 127,156 78,920 15,674 15,565 § 15,457 638,252
1/1-12/31/10 451,745 299,070 296,991 196,618 122,032 24,237 24,068 $ 23,901 1,438,662
11-12/31/11 501,063 389,410 257,802 256,010 169,487 105,193 20,892 20,747 $ 20,603 1,741,207
1/1-12/31/12 293,887 516,339 401,282 265,662 263,815 174,654 108,400 21,529 21,380 § 21,231 2,088,179

Total $1,794,869 $1,599,081 $1,190,120 $836,929 $598,281 $336,026 $168,817 §$ 66,177 §$ 41,983 $ 21,231 $6,653,514
C. ESTIMATED INVESTMENT INCOME EARNED ON LOSS RESERVES

Policy iMns- 11/14- 11/15- 11/16- 1MN17- 1/1/18- 1119 1/1/20- 11/21- 11122~

Period 12/31/13 12/31/14 12/31/15 12/31/16 12/3117  12/31/18  12/31/19  12/31/20 12/31/21 12/31/22 Total

Total $ 6270 $16820 $20938 $20685 $ 19078 $ 13,143 $ 7831 $ 3555 S 2564 $ 1455 $ 112,338

* Limited by aggregate retention.
, ByThe Numbers, & 4
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RESERVE ANALYSIS — AUTO LIABILITY

The reserve analysis for auto liability is shown in Tables 12 through 22. The methodology

follows the analysis for general liability.
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Table 12
UTAH COUNTIES INDEMNITY POOL
AUTO LIABILITY

INCURRED LOSS DEVELOPMENT FACTORS
(Unlimited Losses Including ALAE Gross of Recoveries)

A INCURRED LOSSES

Age of Pslicy Period in Months
Policy 12 24 36 48 60 72 84 96 108 120 132
Period Months Months Months Months Months Months Months Months Months Months Months

1/1-12/31/92 264,585 163,249 163,636 163,635 165,726 171,949 171,948 171,949 171,948 171,949 171,949
1/1-12/31/93 114,707 273,316 257,221 272,221 275,582 279,721 277,204 277,204 277,204 277,204 277,204
1/1-12/31/94 240,234 434,297 411,740 423,438 423,438 422,938 422,938 422,938 422,938 422,938 423,180
1/1-12/31/95 156,126 181,675 155,981 172,462 161,715 161,715 161,715 161,715 161,715 159,397 159,397
1/1-12/31/96 42,542 80,474 61,872 66,090 68,590 63,078 63,078 63,078 63,078 63,078 63,078
1/1-12/31/97 215,234 257,969 271,527 270,527 231,458 231,439 231,439 234,407 234,407 234,407 234,407
1/1-12/31/98 236,630 280,261 286,760 313,799 295,613 295,613 265,775 265,775 265,775 265,775 265,775
1/1-12/31/99 145,255 129,279 129,279 129,279 129,279 144,279 129,279 129,279 129,279 129,279 129,279
1/1-12/31/00 146,916 143,948 143,948 156,236 383,580 383,590 383,590 383,590 383,590 383,590 383,590
1/11-12/31/01 434,785 643,396 687,190 756,896 756,806 816,806 796,336 796,336 796,336 796,336 796,336
1/1-12/31/02 132,354 166,213 179,812 199,812 229,812 310,812 340,812 340,812 373,812 373,812 293,032
1/1-12/31/03 412,656 475,345 530,345 530,345 663,283 693,283 693,283 492,455 492,455 492,455

1/1-12/31/04 829,904 863,714 889,698 888,630 885,539 905,539 905,539 956,364 956,364

1/1-12/31/05 177,648 195,269 472,880 507,712 506,794 511,761 511,761 511,761

1/1-12/31/06 256,783 556,636 650,636 647,305 657,830 641,343 641,343

11-12/31/07 258,342 321,984 284,946 284,946 284,946 284,946

1/1-12/31/08 324,684 1,070,248 784,858 956,580 956,580

1/1-12/31/09 185,986 322,679 294,852 294,852

1/1-12/31/10 169,878 304,486 291,634

11-12/31/11 242,552 309,729

1/1-12/31/12 147,309

8. AGE-TQ-AGE FACTORS

Policy 12to 24 241036 36 to 48 48 to 60 60to 72 72to 84 84 to 96 96to108 108to 120 120to 132 132 to
Period Months Months Months Months Months Months Months Months Months Months Ultimate
1/1-12/31/92 0.617 1.002 1.000 1.013 1.038 1.000 1.000 1.000 1.000 1.000
1/1-12/31/93 2.383 0.941 1.058 1.012 1.015 0.991 1.000 1.000 1.000 1.000
1/1-12/31/94 1.808 0.948 1.028 1.000 0.999 1.000 1.000 1.000 1.000 1.001
1/1-12/31/95 1.164 0.859 1.106 0.938 1.000 1.000 1.000 1.000 0.986 1.000
1/1-12/31/96 1.892 0.769 1.068 1.038 0.920 1.000 1.000 1.000 1.000 1.000
1/1-12/31/97 1.199 1.053 0.996 0.856 1.000 1.000 1.013 1.000 1.000 1.000
1/1-12/31/98 1.184 1.023 1.094 0.942 1.000 0.899 1.000 1.000 1.000 1.000
1/1-12/31/99 0.890 1.000 1.000 1.000 1.116 0.896 1.000 1.000 1.000 1.000
1/1-12/31/00 0.980 1.000 1.085 2.455 1.000 1.000 1.000 1.000 1.000 1.000
1/1-12/31/01 1.480 1.068 1.101 1.000 1.079 0.975 1.000 1.000 1.000 1.000
1/1-12/31/02 1.256 1.082 1.111 1.150 1.352 1.097 1.000 1.097 1.000 0.784
1/1-12/31/03 1.152 1.116 1.000 1.251 1.045 1.000 0.710 1.000 1.000
1/1-12/31/04 1.041 1.030 0.999 0.997 1.023 1.000 1.056 1.000
1/1-12/31/05 1.099 2.422 1.074 0.998 1.010 1.000 1.000
1/1-12/31/06 2.168 1.169 0.995 1.016 0.975 1.000
1/1-12/31/07 1.246 0.885 1.000 1.000 1.000
1/1-12/31/08 3.296 0.733 1.219 1.000
1/1-12/31/09 1.735 0.914 1.000
1/1-12/31/10 1.792 0.958

111213111 1.277

10 Yr Avg 1.606 1.138 1.058 1.187 1.060 0.987 0.978 1.010 0.999 0.979
10 YrWid Avg  1.533 1.030 1.062 1.078 1.041 0.993 0.966 1.009 0.999 0.974
3YrAvg 1.601 0.868 1.073 1.005 0.995 1.000 0.922 1.032 1.000 0.928
5 Yr Mid Avg 1.601 0.919 1.025 0.999 1.011 1.000 1.000 1.000 1.000 1.000
Prior 1.610 1.080 1.050 1.020 1.015 1.000 1.000 1.000 1.000 1.000 1.000
Selected 1.605 1.050 1.030 1.020 1.015 1.000 1.000 1.000 1.000 1.000 1.000

C. INCURRED LOSS DEVELOPMENT FACTORS

i2to 24 +to 36to 48 to 60 to 72to 84 to 96 to 108 to 120 to 132 to
Ultimate Ultimate Ultimate Ultimate Ultimate Ultimate Ultimate Ultimate Ultimate Ultimate Ultimate
1.796 1.119 1.066 1.035 1.015 1.000 1.000 1.000 1.000 1.000 1.000

By The Numl':)ers1 g"
Actuarial ;& 3
Consulting, Inc.
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Table 13
UTAH COUNTIES INDEMNITY POOL
AUTO LIABILITY
ESTIMATED ULTIMATE INCURRED LOSSES

INCURRED LOSS DEVELOPMENT
(Gross of Recoveries)

Draft Issued 1-29-13

A. LOSSES LIMITED TO SPECIFIC RETENTION
Unlimited Number of Limited
Incurred Claims in Incurred in Incurred
Policy Losses as Specific Excess of Excess of Losses as
Period of 12/31/12 Retention Retention Retention of 12/31/12
1/1-12/31/92 $ 168,156 $ 250,000 0 $ 0 $ 168,156
1/1-12/31/93 277,204 250,000 0 0 277,204
1/1-12/31/94 423,180 250,000 0 0 423,180
1/1-12/31/95 159,118 250,000 0 0 159,118
1/1-12/31/96 63,078 250,000 0 0 63,078
11-12/31/97 234,407 250,000 0 0 234,407
1/1-12/31/98 265,775 250,000 0 0 265,775
1/1-12/31/99 129,279 250,000 0 0 129,279
1/1-12/31/00 383,590 250,000 1 52,642 330,948
11-12/31/01 796,336 250,000 1 81,528 714,808
1/4-12/31/02 293,032 250,000 0 0 293,032
1/1-12/31/03 492,455 250,000 0 0 492,455
11-12/31/04 956,364 250,000 1 212,552 743,812
1/1-12/31/05 511,761 250,000 1 110,625 401,136
1/1-12/31/06 641,343 250,000 1 39,668 601,675
1/1-12/31/07 284,946 250,000 0 0 284,946
1/1-12/31/08 956,580 250,000 1 177,013 779,567
1/1-12/31/09 294,852 250,000 0 0 294,852
11-12/31/10 291,634 250,000 0 0 291,634
11-12/31/11 309,729 250,000 0 0 309,729
11-12/31/12 147,309 250,000 0 0 147,309
Total $ 8,080,128 6 $ 674,028 $ 7,406,100
B. ESTIMATED ULTIMATE INCURRED LOSSES
Limited Age of Incurred Estimated
Incurred Policy Loss Ultimate
Policy L.osses as Period in Development Incurred
Period of 12/31/12 Months Factor Losses
1/1-12/31/92 $ 168,156 252 1.000 $ 168,156
1/1-12/31/93 277,204 240 1.000 277,204
1/1-12/31/94 423,180 228 1.000 423,180
1/1-12/31/95 159,118 216 1.000 159,118
1/1-12/31/96 63,078 204 1.000 63,078
1/1-12/31/97 234,407 192 1.000 234,407
1/1-12/31/98 265,775 180 1.000 265,775
1/1-12/31/99 129,279 168 1.000 129,279
1/1-12/31/00 330,948 156 1.000 330,948
1/1-12/31/01 714,808 144 1.000 714,808
1/1-12/31/02 293,032 132 1.000 293,032
1/1-12/31/03 492,455 120 1.000 492,455
1/1-12/31/04 743,812 108 1.000 743,812
1/1-12/31/05 401,136 96 1.000 401,136
1/1-12/31/06 601,675 84 1.000 601,675
1/1-12/31/07 284,946 72 1.000 284,946
1/1-12/31/08 779,567 60 1.000# 779,567
11-12/31/09 294,852 48 1.000# 294,852
1/1-12/31/10 291,634 36 1.066 310,882
1/1-12/31/11 309,729 24 1.119 346,587
11-12/3112 147.309 12 1.796 264,567
Total $ 7,406,100 $ 7,579,464

# Selected a loss development factor of 1.000 since all reported claims are closed, and it is
unlikley that additional claims will be reported.

(O]
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Draft Issued 1-29-13

Table 14
UTAH COUNTIES INDEMNITY POOL
AUTO LIABILITY

PAID LOSS DEVELOPMENT FACTORS
(Unlimited Losses Including ALAE Gross of Recoveries)

A PAID LOSSES

Age of Policy Period in Months

Policy 12 24 36 48 60 72 84 96 108 120 132

Period Months Months Months Months Months Months Months Months Months Months Months
1/1-12/31/92 199,461 142,572 163,636 163,635 165,726 171,949 171,949 171,949 171,949 171,949 171,949
1/1-12/31/93 30,205 37,288 257,221 257,221 260,582 263,985 277,204 277,204 277,204 277,204 277,204
1/1-12/31/94 51,416 164,136 335,510 422,938 422,938 422,938 422,938 422,938 422,938 422,938 423,180
1/1-12/31/95 101,673 155,933 155,981 159,173 161,715 161,715 161,715 161,715 161,715 159,397 159,118
1/1-12/31/96 29,664 36,115 58,810 59,712 60,211 63,078 63,078 63,078 63,078 63,078 63,078

11-12/31/97 161,460 176,833 223,716 227,538 231,439 231,439 231,439 234,407 234,407 234,407 234,407
1/1-12/31/98 122,579 165,046 178,821 226,730 295,613 295,613 265,775 265,775 265,775 265,775 265,775
11-12/31/99 114,407 129,279 129,279 129,279 129,279 129,279 129,279 129,279 129,279 129,279 129,279

1/1-12/31/00 71,797 87,440 89,030 97,801 383,590 383,590 383,590 383,590 383,590 383,590 383,590
1/1-12/31/01 119,016 292,015 618,557 649,675 666,675 795,809 796,336 796,336 796,336 796,336 796,336
1/1-12/31/02 94,710 140,562 169,373 189,107 213,372 224,174 237,811 239,637 269,257 273,562 293,032

1/1-12/31/03 246,141 440,345 440,345 451,326 463,229 474,353 477,300 492,455 492,455 492,455
11-12/31/04 635,417 702,055 757,467 867,120 879,452 882,528 886,789 956,364 956,364

1/1-12/31/05 107,477 162,290 196,877 506,794 506,794 511,761 511,761 511,761

1/1-12/31/06 148,951 510,601 535,903 568,084 638,334 640,642 640,642

1/1-12/31/07 144,541 238,262 284,946 284,946 284,946 284,946

1/1-12/31/08 197,303 361,493 735,374 956,580 956,580

1/1-12/31/09 108,294 292,679 294,852 294,852

1/1-12/31/10 147,047 160,035 261,458

1/1-12/31/11 192,628 258,885

11-12/31112 122,282

B. AGE-TO-AGE FACTORS

Policy 12to 24 24 to 36 36to 48 48 to 60 60 to 72 72t0 84 84 to 96 96to 108 108t0120 120to 132 132 to
Period Months Months Months Months Months Months Months Months Months Months Ultimate
1/1-12/31/92 0.715 1.148 1.000 1.013 1.038 1.000 1.000 1.000 1.000 1.000
1/1-12/31/93 1.234 6.898 1.000 1.013 1.013 1.050 1.000 1.000 1.000 1.000
1/1-12/31/94 3.192 2.044 1.261 1.000 1.000 1.000 1.000 1.000 1.000 1.001
1/1-12/31/95 1.534 1.000 1.020 1.016 1.000 1.000 1.000 1.000 0.986 0.998
1/1-12/31/96 1.217 1.628 1.015 1.008 1.048 1.000 1.000 1.000 1.000 1.000
1/1-12/31/97 1.095 1.265 1.017 1.017 1.000 1.000 1.013 1.000 1.000 1.000
1/1-12/31/98 1.346 1.083 1.268 1.304 1.000 0.899 1.000 1.000 1.000 1.000
1/1-12/31/98 1.130 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
1/1-12/31/00 1.218 1.018 1.099 3.922 1.000 1.000 1.000 1.000 1.000 1.000
1/1-12/31/01 2.454 2.118 1.050 1.026 1.194 1.001 1.000 1.000 1.000 1.000
1/1-12/31/02 1.484 1.205 1.117 1.128 1.051 1.061 1.008 1.124 1.016 1.071
1/1-12/31/03 1.789 1.000 1.025 1.026 1.024 1.006 1.032 1.000 1.000
11-12/31/04 1.105 1.079 1.145 1.014 1.003 1.005 1.078 1.000
1/1-12/31/05 1.510 1.213 2.574 1.000 1.010 1.000 1.000
1/1-12/31/06 3.428 1.050 1.060 1124 1.004 1.000
1/1-12/31/07 1.648 1.196 1.000 1.000 1.000
1/1-12/31/08 1.832 2.034 1.301 1.000
1/1-12/31/09 2.703 1.007 1.000
11-12/31/10 1.088 1.634

111-12/31/11 1.344

10 Yr Avg 1.793 1.354 1.237 1.324 1.029 0.997 1.013 1.012 1.000 1.007
10YrWidAvg  1.615 1.301 1.180 1.090 1.036 0.998 1.022 1.008 1.001 1.006
3YrAvg 1.712 1.558 1.100 1.041 1.005 1.002 1.037 1.041 1.005 1.024
5 Yr Mid Avg 1.608 1.293 1.120 1.005 1.006 1.004 1.013 1.000 1.000 1.000
Prior 1.810 1.240 1.140 1.030 1.020 1.0058 1.000 1.000 1.000 1.000 1.000
Selected 1.680 1.315 1.135 1.025 1.010 1.005 1.000 1.000 1.000 1.000 1.000

C. PAID LOSS DEVELOPMENT FACTORS

i2to 24 to 36 to 48 to 60 to 72to 84to 96 to 108 to 120 to 132to
Ultimate Ultimate Ultimate Ultimate Ultimate Ultimate Ultimate Ultimate Ultimate Ultimate Ultimate
2.607 1.552 1.180 1.040 1.015 1.005 1.000 1.000 1.000 1.000 1.000

; By The Num?ers g"t
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Draft Issued 1-29-13

Table 15
UTAH COUNTIES INDEMNITY POOL.
AUTO LIABILITY
ESTIMATED ULTIMATE INCURRED LOSSES

PAID LOSS DEVELOPMENT
(Gross of Recoveries)

A. LLOSSES LIMITED TO SPECIFIC RETENTION

Unlimited Number of Limited
Paid Claims in Paid in Paid

Policy Losses as Specific Excess of Excess of Losses as

Period of 12/31/12 Retention Retention Retention of 12/31/12
1/1-12/31/92 $ 168,156 $ 250,000 0 $ 0 $ 168,156
1/1-12/31/93 277,204 250,000 0 0 277,204
1/1-12/31/94 423,180 250,000 0 0 423,180
11-12/31/95 159,118 250,000 0 0 159,118
1/1-12/31/96 63,078 250,000 0 0 63,078
11-12/31/97 234,407 250,000 0 0 234,407
1/1-12/31/98 265,775 250,000 0 0 265,775
1/1-12/31/99 129,279 250,000 0 0 129,279
1/1-12/31/00 383,590 250,000 1 52,642 330,948
11-12/31/01 796,336 250,000 1 81,528 714,808
1/1-12/31/02 293,032 250,000 0 0 293,032
1/1-12/31/03 492,455 250,000 0 0 492,455
1/1-12/31/04 956,364 250,000 1 212,552 743,812
1/1-12/31/05 511,761 250,000 1 110,625 401,136
1/1-12/31/06 640,642 250,000 1 39,668 600,974
111-12/31/07 284,946 250,000 0 0 284,946
11-12/31/08 956,580 250,000 1 177,013 779,567
1/1-12/31/09 294,852 250,000 0 0 294,852
11-12/31/10 261,458 250,000 0 0 261,458
11-12/31/11 258,885 250,000 0 0 258,885
1/1-12131/12 122,282 250,000 0 0 122,282

Total $ 7,973,380 6 $ 674,028 $ 7,299,352

B. ESTIMATED ULTIMATE INCURRED LOSSES

Limited Age of Paid Estimated

Paid Policy Loss Ultimate

Poalicy Losses as Period in Development Incurred

Period of 12/31/12 Months Factor Losses

1/1-12/31/92 S 168,156 252 1.000 $ 168,156
1/1-12/31/93 277,204 240 1.000 277,204
11-12/31/94 423,180 228 1.000 423,180
1/1-12/31/95 159,118 216 1.000 159,118
11-12131/96 63,078 204 1.000 63,078
1/1-12/31/97 234,407 192 1.000 234,407
1/1-12/31/98 265,775 180 1.000 265,775
1/1-12/31/99 129,279 168 1.000 129,279
1/1-12/31/00 330,948 156 1.000 330,948
1/1-12/31/01 714,808 144 1.000 714,808
1/1-12/31/02 293,032 132 1.000 293,032
1/1-12/31/03 492,455 120 1.000 492,455
1/1-12/31/04 743,812 108 1.000 743,812
1/1-12/31/05 401,136 96 1.000 401,136
1/1-12/31/06 600,974 84 1.000 600,974
11-12/31/07 284,946 72 1.000# 284,946
1/1-12/31/08 779,567 60 1.000# 779,567
1/1-12/31/09 294,852 48 1.000# 294,852
1/1-12/31/10 261,458 36 1.180 308,520
11-12/31/11 258,885 24 1.552 401,790
1/1-12131/12 122,282 12 2.607 318,789
Total $ 7,299,352 $ 7,685,826

# Selected a loss development factor of 1.000 since all reported claims are closed, and itis
unlikley that additional claims will be reported.

By The Numpers Pa

&

Actuarial ;¢ 35
Consulting, Inc.



Table 16
UTAH COUNTIES INDEMNITY POOL
AUTO LIABILITY
ESTIMATED ULTIMATE INCURRED LOSSES

INCURRED BORNHUETTER-FERGUSON
(Limited to Specific R Gross of R ies)

Draft Issued 1-29-13

A. ESTIMATED UNREPORTED LOSSES
Incurred
Loss Expected Estimated

Policy Expected Development Ratio Unreported

Period Losses* Factor Unreported Losses
1/11-12/31/92 § 168,156 1.000 0.000 $ 0
1/1-12/31/93 277,204 1.000 0.000 0
111-12/31/94 423,180 1.000 0.000 0
1/1-12/31/95 169,118 1.000 0.000 0
11-12/31/96 63,078 1.000 0.000 0
11-12/31/97 234,407 1.000 0.000 0
1/1-12/31/98 265,775 1.000 0.000 0
11-12/31/99 129,279 1.000 0.000 0
1/1-12/31/00 330,948 1.000 0.000 0
1/1-12/31/01 714,808 1.000 0.000 0
1/1-12/31/02 373,812 1.000 0.000 0
1/1-12/31/03 492,455 1.000 0.000 0
1/1-12/31/04 743,812 1.000 0.000 0
11-12/31/05 401,136 1.000 0.000 0
1/1-12/31/06 602,543 1.000 0.000 0
11-12/31/07 284,946 1.000 0.000 0
1/1-12/31/08 779,567 1.000 0.000 0
1/1-12/31/09 320,504 1.000 0.000 0
1/1-12/31/10 366,127 1.066 0.062 22,700
1/1-12/31/11 514,860 1.119 0.1086 54,575
1/1-12/31/12 480,000 # 1.796 0.443 212,640

Total $ 8,125,715 $ 289,915

B. ESTIMATED ULTIMATE INCURRED LOSSES
Estimated
Incurred Estimated Ultimate

Palicy Losses as Unreported Incurred

Period of 12/31/12 Losses Losses
1/1-12/31/92 S 168,156 S 0 $ 168,156
111-12/31/93 277,204 0 277,204
11-12/31/94 423,180 0 423,180
1/1-12/31/95 159,118 0 159,118
11-12/31/96 63,078 0 63,078
11-12/31/97 234,407 0 234,407
1/1-12/31/98 265,775 0 265,775
1/1-12/31/99 129,279 0 129,279
1/1-12/31/00 330,948 0 330,948
1/1-12/31/01 714,808 0 714,808
11-12/31/02 293,032 0 293,032
1/1-12/31/03 492,455 0 492,455
1/1-12/31/04 743,812 0 743,812
1/1-12/31/05 401,136 0 401,136
1/1-12/31/06 601,675 0 601,675
1/1-12/31/07 284,946 0 284,946
1/1-12/31/08 779,567 0 779,567
1/1-12/31/09 294,852 0 294,852
1/1-12/31/10 291,634 22,700 314,334
11-12/31/11 309,729 54,575 364,304
11-12131112 147,309 212,640 359,949

Total $ 7,406,100 $ 289915 $ 7,696,015

By The Numbers

i
Actuarial {#
Consulting, Inc.

* From Section A of Table 18 of the 4/26/12 actuarial report.
# Based on the pure loss rate of $120 from Section A of Table 14 of the 8/7/12
actuarial report adjusted to the 1/1-12/31/12 cost level.
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UTAH COUNTIES INDEMNITY POOL

Table 17

AUTO LIABILITY

ESTIMATED ULTIMATE INCURRED LOSSES

PAID BORNHUETTER-FERGUSON

(Limited to Specific Retention Gross of Recoveries)

Draft [ssued 1-29-13

A, ESTIMATED OUTSTANDING LOSSES
Paid Loss Expected Estimated
Policy Expected Development Ratio Outstanding
Period Losses Factor Outstanding Losses
111-12/31/92 S 168,156 1.000 0.000 $ 0
1/1-12/31/93 277,204 1.000 0.000 0
1/1-12/31/94 423,180 1.000 0.000 0
1/1-12/31/95 169,118 1.000 0.000 0
1/1-12/31/96 63,078 1.000 0.000 0
1/1-12/31/97 234,407 1.000 0.000 0
1/1-12/31/98 265,775 1.000 0.000 0
1/1-12/31/99 129,279 1.000 0.000 0
1/1-12/31/00 330,948 1.000 0.000 0
11-12/31/01 714,808 1.000 0.000 0
111-12/31/02 373,812 1.000 0.000 0
1/1-12/31/03 492,455 1.000 0.000 0
111-12/31/04 743,812 1.000 0.000 0
1/1-12/31/05 401,136 1.000 0.000 0
1/1-12/31/06 602,543 1.000 0.000 0
111-12/31/07 284,946 1.000 0.000 0
1/1-12/31/08 779,567 1.000 0.000 0
1/1-12/31/09 320,504 1.000 0.000 0
1/1-12/31110 366,127 1.180 0.153 56,017
11-12/31/11 514,860 1.552 0.356 183,290
11-12/31/12 480,000 2.607 0.616 295,680
Total $ 8,125,715 $ 534,987
B. ESTIMATED ULTIMATE INCURRED LOSSES
Estirmated
Paid Estimated Ultimate
Policy Losses as Outstanding Incurred
Period of 12/31112 Losses Losses
11-12/31/92 $ 168,156 $ 0 $ 168,156
1/1-12/31/93 277,204 0 277,204
11-12/31/94 423,180 1] 423,180
1/1-12/31/95 159,118 0 159,118
1/1-12/31/96 63,078 0 63,078
11-12/31/97 234,407 0 234,407
1/1-12/31/98 265,775 0 265,775
1/1-12/31/99 129,279 0 129,279
1/1-12/31/00 330,948 0 330,948
1/1-12/31/01 714,808 0 714,808
11-12/31/02 293,032 0 293,032
11-12/31/03 492,455 0 492,455
1/1-12/31/04 743,812 0 743,812
1/1-12/31/05 401,136 0 401,136
1/1-12/31/06 600,974 0 600,974
11-12/31/07 284,946 0 284,946
1/1-12/31/08 779,567 0 779,567
1/1-12/31/09 294,852 0 294,852
11-12/3110 261,458 56,017 317,475
11-12/3111 258,885 183,290 442,175
1/1-12/31/12 122,282 295,680 417,982
Total $ 7,299,352 $ 534,987 $ 7,834,339
37
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Table 18
UTAH COUNTIES INDEMNITY POOL.
AUTO LIABILITY

SELECTED ESTIMATED ULTIMATE INCURRED LOSSES
(Limited to Specific Retention)

A. SELECTED ULTIMATE LOSSES GROSS OF RECOVERIES

Draft Issued 1-29-13

Selected
Incurred Incurred Paid Estimated
Loss Paid Loss Bornhuettter- Bomhuettter- Ultimate
Policy Development Development Ferguson Ferguson Incurred
Period Method Method Method Method Losses#
1/1-12/31/92 $ 168,156 $ 168,156 $ 168,156 $ 168,156 $ 168,156
1/1-12/31/93 277,204 277,204 277,204 277,204 277,204
1/1-12/31/94 423,180 423,180 423,180 423,180 423,180
1/1-12/31/95 159,118 159,118 159,118 159,118 159,118
1/1-12/31/96 63,078 63,078 63,078 63,078 63,078
1/1-12/31/97 234,407 234,407 234,407 234,407 234,407
11-12/31/98 265,775 265,775 265,775 265,775 265,775
11-12/31/99 129,279 129,279 129,279 129,279 129,279
1/1-12/31/00 330,948 330,948 330,948 330,948 330,948
1/1-12/31/01 714,808 714,808 714,808 714,808 714,808
1/1-12/31/02 293,032 293,032 293,032 293,032 293,032
1/1-12/31/03 492,455 492,455 492,455 492,455 492,455
1/1-12/31/04 743,812 743,812 743,812 743,812 743,812
1/1-12/31/05 401,136 401,136 401,136 401,136 401,136
1/1-12/31/06 601,675 600,974 * 601,675 600,974 * 601,675
1/1-12/31/07 284,946 284,946 284,946 284,946 284,946
1/1-12/31/08 779,567 779,567 779,567 779,567 779,567
1/1-12/31/09 294,852 294,852 294,852 294,852 294,852
11-12/31110 310,882 308,520 314,334 317,475 312,608 *
11-12/31/1 346,587 401,790 364,304 442,175 388,714
11-12/3112 264,567 318,789 359,949 417,962 388,956 &
Total $ 7,579,464 $ 7,685,826 $ 7,696,015 $ 7,834,339 $ 7,747,706
B. SELECTED ULTIMATE LOSSES NET OF RECOVERIES
Selected Selected
Estimated Estimated
Ultimate Ultimate
Policy Gross of Net of
Period Recoveries Recoveries Recoveries
1/1-12/31/92 $ 168,156 $ 0 $ 168,156
1/1-12/31/93 277,204 506 276,698
111-12/31/94 423,180 0 423,180
1/1-12/31/95 159,118 6,080 153,038
1/1-12/31/96 63,078 0 63,078
1/11-12/31/97 234,407 88 234,319
1/1-12/31/98 265,775 2,684 263,091
1/1-12/31/99 129,279 1,502 127,777
111-12/31/00 330,948 311 330,637
1/1-12/31/01 714,808 1,783 713,025
1/1-12/31/02 293,032 332 292,700
1/1-12/31/03 492,455 2,021 490,434
1/1-12/31/04 743,812 610 743,202
11-12/31/05 401,136 3,492 397,644
1/1-12/31/06 601,675 3,128 598,547
11-12/31/07 284,946 13,003 271,943
1/1-12/31/08 779,567 2,966 776,601
1/1-12/31/09 294,852 0 294,852
11-12/131/10 312,608 720 311,888
11-12/31/111 388,714 0 388,714
1/1-12/31/12 388,956 500 388,456
Total $ 7,747,706 $ 39,726 $ 7,707,980

# Selected the average unless otherwise noted.

-

* Selected the average of the incurred methods.
& Selected the average of the Bornhuetter-Ferguson methods.

By The Numpers 5"
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Table 19
UTAH COUNTIES INDEMNITY POOL
AUTO LIABILITY
LOSSES LIMITED TO AGGREGATE RETENTIONS

(Limited to Specific Retention)
(Net of Recoveries)

A. LOSS SUMMARY PRIOR TO AGGREGATE

Estimated
Ultimate Incurred Paid

Policy Incurred Losses as Losses as

Period Losses of 12/31/12 of 12/31/12
1/1-12/31/92 5 168,156 $ 168,156 $ 168,156
1/1-12/31/93 276,698 276,698 276,698
1/1-12/31/94 423,180 423,180 423,180
1/1-12/31/95 153,038 153,038 153,038
1/1-12/31/96 63,078 63,078 63,078
11-12/31/197 234,319 234,319 234,319
1/1-12/31/98 263,091 263,091 263,091
1/1-12/31/99 127,777 127,777 127,777
1/1-12/31/00 330,637 330,637 330,637
1/1-12/31/01 713,025 713,025 713,025
1/1-12/31/02 292,700 292,700 292,700
11-12/31/03 490,434 490,434 490,434
111-12/31/04 743,202 743,202 743,202
1/1-12/31/05 397,644 397,644 397,644
1/1-12/31/06 598,547 598,547 597,846
1/1-12/31/07 271,943 271,943 271,943
1/1-12/31/08 776,601 776,601 776,601
1/1-12/31/08 294,852 294,852 294,852
1/1-12/31/10 311,888 290,914 260,738
1M1-12/31/11 388,714 309,729 258,885
11-12/3112 388.456 146,809 121,782

Total $ 7,707,980 $ 7,366,374 $ 7,259,626

B. LOSS SUMMARY REFLECTING THE AGGREGATE

Estimated
Ultimate Incurred Paid

Policy Incurred Losses as Losses as

Period Losses of 12/31/12 of 12/31/12
1/1-12/31/92 $ 168,156 $ 168,156 $ 168,156
1/1-12/31/93 276,698 276,698 276,698
1/1-12/31/94 423,180 423,180 423,180
11-12/31/95 153,038 153,038 153,038
1/1-12/31/96 63,078 63,078 63,078
1/1-12/31/97 234,319 234,319 234,319
1/1-12/31/98 263,091 263,091 263,091
11-12/31/99 127,777 127,777 127,777
1/1-12/31/00 330,637 330,637 330,637
1/1-12/31/01 713,025 713,025 713,025
1/1-12/31/02 292,700 292,700 292,700
11-12/31/03 490,434 490,434 490,434
1/1-12/31/04 743,202 743,202 743,202
1/1-12/31/05 397,644 397,644 397,644
1/1-12/31/06 598,547 598,547 597,846
1/1-12/31/07 271,943 271,943 271,943
1/1-12/31/08 776,601 776,601 776,601
1/1-12/31/09 294,852 294,852 294,852
1/1-12/31/10 311,888 290,914 260,738
1/1-12/31/11 388,714 309,729 258,885
1/1-12/13112 388,456 . 146,809 121,782

Total $ 7,707,980 $ 7,366,374 $ 7,259,626
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Table 20
UTAH COUNTIES INDEMNITY POOL
AUTO LIABILITY
ESTIMATED REQUIRED RESERVES AS OF 12/31/12

(Limited to Specific & Aggregate Retention)
(Net of Recoveries)

A. LOSS SUMMARY
Estimated
Ultimate Incurred

Policy Incurred Losses as

Period Losses of 12/31/12
1/1-12/31/92 $ 168,156 $ 168,156
1/1-12/31/93 276,698 276,698
1/1-12/31/94 423,180 423,180
1/1-12/31/95 153,038 153,038
1/1-12/31/96 63,078 63,078
11-12/31/97 234,319 234,319
111-12/31/98 263,091 263,091
1/1-12/31/99 127,777 127,777
1/1-12/31/00 330,637 330,637
1/1-12/31/01 713,025 713,025
11-12/31/02 292,700 292,700
1/1-12/31/03 490,434 490,434
1/1-12/31/04 743,202 743,202
1/1-12/31/05 397,644 397,644
11-12/31/06 598,547 598,547
11-12/31/07 271,943 271,943
1/1-12/31/08 776,601 776,601
1/1-12/31/09 294,852 294,852
1/1-12/31/10 311,888 290,914
11-12/31/11 388,714 309,729
1/1-12/3112 388,456 146.809

Total $ 7,707,980 $ 7,366,374
B. ESTIMATED REQUIRED RESERVES AS OF 12/31/12

Case Estimated

Policy Reserves as IBNR as

Period of 12/31/12 of 12/31/12
11-12/31/92 $ 0 $ 0
1/1-12/31/93 0 0
1/1-12/31/94 0 0
11-12/31/95 0 0
1/1-12/31/96 0 0
11-12/31/97 0 0
1/1-12/31/98 0 0
11-12/31/99 0 0
1/1-12/31/00 0 0
1/1-12/31/01 0 0
11-12/31/02 0 0
1/1-12/31/03 0 0
11-12/31/04 0 0
1/1-12/31/05 0 0
11-12/31/06 701 0
11-12/31/07 0 0
11-12/31/08 0 0
11-12/31/09 0 0
11-12/31/10 30,176 20,974
11-12/31/11 50,844 78,985
11-12/3112 25,027 241,647

Total $ 106,748 $ 341,606

40
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Paid
Losses as

of 12/31/12

$ 168,156
276,698
423,180
153,038

63,078
234,319
263,091
127,777
330,637
713,025
292,700
490,434
743,202
397,644
597,846
271,943
776,601
294,852
260,738
258,885

121,782

$ 7,259,626

Estimated
Required
Reserves as

of 12/31/12

$

-~
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o
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-
[
o

129,829

266,674

$ 448,354
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Table 21
UTAH COUNTIES INDEMNITY POOL.
AUTO LIABILITY

PAID TO INCURRED RATIOS
(Unlimited Losses Including ALAE Gross of Recoveries)

A. PAID / INCURRED LOSSES

Age of Policy Period in Months

Policy 12 24 36 48 60 72 84 96 108 120 132
Period Months Months Months Manths Months Months Months Months Months Months Months
1/1-12/31/92 0.754 0.873 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
1/1-12/31/93 0.263 0.136 1.000 0.945 0.946 0.944 1.000 1.000 1.000 1.000 1.000
1/1-12/31/94 0.214 0.378 0.8156 0.999 0.999 1.000 1.000 1.000 1.000 1.000 1.000
1/1-12/31/95 0.651 0.858 1.000 0.923 1.000 1.000 1.000 1.000 1.000 1.000 0.998
1/1-12/31/96 0.697 0.449 0.951 0.903 0.878 1.000 1.000 1.000 1.000 1.000 1.000
11-12/31/97 0.750 0.685 0.824 0.841 1.000 1.000 1.000 1.000 1.000 1.000 1.000
1/1-12/31/98 0.518 0.589 0.624 0.723 1.000 1.000 1.000 1.000 1.000 1.000 1.000
1/1-12/31/99 0.788 1.000 1.000 1.000 1.000 0.896 1.000 1.000 1.000 1.000 1.000
1/1-12/31/00 0.489 0.607 0.618 0.626 1.000 1.000 1.000 1.000 1.000 1.000 1.000
1/1-12/31/01 0.274 0.454 0.900 0.858 0.881 0.974 1.000 1.000 1.000 1.000 1.000
1/1-12/31/02 0.716 0.846 0.942 0.946 0.928 0.721 0.698 0.703 0.720 0.732 1,000
111-12/31/03 0.596 0.926 0.830 0.851 0.698 0.684 0.688 1.000 1.000 1.000
1/1-12/31/04 0.766 0.813 0.851 0.976 0.993 0.975 0.979 1.000 1.000
1/1-12/31/05 0.605 0.831 0.416 0.998 1.000 1.000 1.000 1.000
1/1-12/31/06 0.580 0.917 0.824 0.878 0.970 0.999 0.999
11-12/31/07 0.559 0.740 1.000 1.000 1.000 1.000
1/1-12/31/08 0.608 0.338 0.937 1.000 1.000
1/1-12/31/09 0.582 0.907 1.000 1.000
11-12/31/10 0.866 0.526 0.897
1/1-12/31/11 0.794 0.836
1/1-12/31/12 0.830
Average 0.614 0.685 0.865 0.915 0.958 0.950 0.958 0.979 0.978 0.978 1.000
3YrAvg 0.830 0.756 0.945 1.000 0.980 1.000 0.993 1.000 0.807 0.911 1.000

B. PAID / ESTIMATED ULTIMATE INCURRED LOSSES

Estimated
Ultimate
Policy 12 24 36 48 60 72 84 96 108 120 132 Incurred
Period Months Months Months Months Months Months Months Months Months Months Months Losses*

1/1-12/31/92 1.186 0.848 0.973 0.973 0.986 1.023 1.023 1.023 1.023 1.023 1.023 $ 168,156
1/1-12/31/93 0.109 0.135 0.928 0.928 0.940 0.952 1.000 1.000 1.000 1.000 1.000 277,204
11-12/31/94 0.121 0.388 0.793 0.999 0.999 0.999 0.999 0.999 0.999 0.999 1.000 423,180
1/1-12/31/95 0.639 0.980 0.980 1.000 1.016 1.016 1.016 1.016 1.016 1.002 1.000 159,118
1/1-12/31/96 0.470 0.573 0.932 0.947 0.955 1.000 1.000 1.000 1.000 1.000 1.000 63,078
11-12/31/97 0.689 0.754 0.954 0.971 0.987 0.987 0.987 1.000 1.000 1.000 1.000 234,407
1/1-12/31/98 0.461 0.621 0.673 0.853 1.112 1.112 1.000 1.000 1.000 1.000 1.000 265,775
1/1-12/31/99 0.885 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 129,279
1/1-12/31/00 0.187 0.228 0.232 0.255 1.000 1.000 1.000 1.000 1.000 1.000 1.000 383,590
1/1-12/31/01 0.149 0.367 0.777 0.816 0.837 0.999 1.000 1.000 1.000 1.000 1.000 796,336
1/1-12/31/02 0.323 0.480 0.578 0.645 0.728 0.765 0.812 0.818 0.919 0.934 1.000 293,032
1/1-12/31/03 0.500 0.894 0.894 0.916 0.941 0.963 0.969 1.000 1.000 1.000 492,455
11-12/31/04 0.664 0.734 0.792 0.907 0.920 0.923 0.927 1.000 1.000 956,364
1/1-12/31/05 0.210 0.317 0.385 0.890 0.990 1.000 1.000 1.000 511,761
1/1-12/31/06 0.232 0.796 0.836 0.886 0.995 0.999 0.999 641,343
1/1-12/31/07 0.507 0.836 1.000 1.000 1.000 1.000 284,946
1/1-12/31/08 0.206 0.378 0.769 1.000 1.000 956,580
11-12/31/09 0.367 0.993 1.000 1.000 294,852
1/1-12/31/10 0.470 0.512 0.836 312,608
11-12/31/11 0.496 0.666 388,714
11-12/31/12 0.314 388,956

$ 8,421,734
Average 0.437 0.625 0.807 0.894 0.965 0.984 0.982 0.990 0.997 0.997 1.002
3YrAvg 0.427 0.724 0.868 1.000 0.998 1.000 0.975 1.000 0.973 0.978 1.000
Prior 0.400 0.590 0.850 0.920 0.970 1.000 1.000 1.000 1.000 1.000 1.000
Selected 0.430 0.670 0.840 0.950 0.980 1.000 1.000 1.000 1.000 1.000 1.000

*  Appendix D, Exhibit II.
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Table 22
UTAH COUNTIES INDEMNITY POOL
AUTO LIABILITY

DISCOUNTED ESTIMATED REQUIRED RESERVES AS OF 12/31/12
(Limited to Specific and Aggregate Retentions)

A ESTIMATED AMOUNT PAID IN INTERVAL

11/13-
12/31113

1114~
12/31/14

1115
12/31/15

1/1/16-
12/31/16

111n7-
12/3117

Policy

Period Total

11-12/31/92
1/1-12/31/93
1/1-12/31/94
11-12/31/95
1/1-12/31/96
11-12/31/97
1/1-12/31/98
1/1-12/31/99
11-12/31/00
11-12/31/01
11-12/31/02
1/1-12/31/03
1/1-12/31/04
1/1-12/31/05
11-12/31/06
11-12/31/07
11-12/31/08
11-12/31/09
11-12/31/10
11-12/3111
11-12/31112

$

(===l N-N-N-]

~
=1
OO0 000000000000 OO
~
o
o =

o

0
51,150
129,829
266,674

35,166
66,882
112,284

$ 959
43,276

79.534

$ 6394
11,803

51,463

$ 7868

14,035 $ 9357

Total $ 215,032 $ 132,401 $ 69,660 $ 21,904 $ 9357 $ 448,354

B. ESTIMATED REQUIRED RESERVES AS OF 12/31/12 DISCOUNTED AT 0.7%

11113~
12/31/13

1114~
12/31/14

1115
12/31/15

11/16-
12/31/16

1117-
12/31/17

Palicy

Period Total

11-12/31/92
11-12/31/93
11-12/31/94
11-12/31/195
11-12/31/96
11-12/31/97
1/1-12/31/98
1/1-12/31/99
1/1-12/31/00
11-12/31/01
111-12/31/02
1/1-12/31/03
11-12/31/04
111-12/31/05
1/1-12/31/06
11-12/31/07
1/11-12/31/08
11-12/31/09
11-12/31/10
11-12/31/11
11-12/31112

$

OCo0oocoo0o0O0OO0OoOoOO0QO
OCO0OO0O0OO0O0O0CO0OO0O0O0O0 OO

[+
«©
©
2
o

o
o

o
o

0
35,043
66,649

111,893

0
50,817
128,753
263.938

$ 949 $
42,826

78,706

6,283
11,599
50,574

$ 7,679

13.697 $ 9.068

Total $ 214,284 $ 131,023 $ 68,456 $ 21376 $ 9,068 $ 444,207

C. ESTIMATED INVESTMENT INCOME EARNED ON LOSS RESERVES

1/113-
12/31/13

11/14-
12/31/14

1M15-
12/31115

11/16-
12/31/16

1/117-
12/3117

Policy

Period Total

By‘LThe Numpers ,"1
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Total $ 748 $ 1,378 $ 1,204 $ 528 $ 289 $ 4,147
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RESERVE ANALYSIS - PROPERTY

The reserve analysis for property is shown in Tables 23 through 30. The methodology follows
the analysis for general liability. Bornhuetter-Ferguson methods are not included due to the

nature of the coverage.
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Table 23
UTAH COUNTIES INDEMNITY POOL
PROPERTY

INCURRED LOSS DEVELOPMENT FACTORS
(Unlimited Losses Including ALAE Gross of Recoveries)

A INCURRED LOSSES

Age of Policy Period in Months

Policy 12 24 36 48 60 72 84 96 108 120 132
Period Months Months Months Months Months Months Months Months Months Months Months
1/1-12/31/92 36,201 104,038 110,349 106,646 106,646 106,647 106,647 106,647 106,647 106,647 106,647

1/1-12/31/93 282,963 262,078 250,335 248,241 248,547 248,547 248,547 248,547 248,547 248,597 248,597
1/1-12/31/94 524,516 518,943 495,829 495,829 495,829 495,829 495,829 495,829 495,829 495,829 495,587
1/1-12/31/95 117,254 112,495 111,966 110,825 110,825 110,825 110,825 110,825 110,825 109,645 109,645
1/1-12/31/96 202,336 241,033 242,816 245,316 242,351 242,351 238,996 238,996 229,929 229,929 229,929
1/1-12/31/97 221,328 227,586 227,586 227,586 227,586 227,586 227,586 227,586 227,586 227,586 227,586
1/1-12/31/98 451,859 467,602 472,711 472,711 472,711 472,711 499,604 499,604 499,604 499,604 500,384
1/1-12/31/99 621,818 425,799 425,799 412,776 417,776 413,249 413,249 413,249 413,249 413,249 413,249
1/1-12/31/00 201,314 234,466 235,577 237,170 236,465 236,465 236,465 236,465 236,465 236,465 236,465
1/1-12/31/01 468,551 467,080 467,080 461,892 461,892 461,892 461,892 461,892 461,892 461,892 461,892
1/1-12/31/02 394,878 412,989 412,989 412,989 412,989 412,989 412,989 412,989 412,989 412,989 412,989
1/1-12/31/03 436,835 422,334 422,334 422,334 422,334 422,334 422,334 422,334 422,334 422,334

1/1-12/31/04 556,568 694,149 698,579 698,217 697,882 697,882 697,882 697,882 697,882

1/1-12/31/05 1,311,738 1,260,017  1,225242  1226,742 1,226,742 1,226,742 1,226,742 1,226,742

1/1-12/31/06 930,308 877,662 876,010 906,010 906,010 884,258 884,258

1/1-12/31/07 820,841 964,951 932,931 931,931 931,931 931,931

1/1-12/31/08 704,825 748,230 1,148,230 997,230 997,230

1/1-12/31/09 775,601 749,741 749,741 749,821

1/1-12/31/10 413,829 421,991 421,991

1/1-12/31/11 654,515 802,701

1/1-12/31112 1,945,005

B. AGE-TO-AGE FACTORS

Policy i2to24 24 to 36 36 to 48 48 to 60 60 to 72 72to 84 84 to 96 96t0o108 108t0 120 120to 132 132 to
Period Months Months Months Months Months Months Months Months Months Months Ultimate
1/1-12/31/92 2.874 1.061 0.966 1.000 1.000 1.000 1.000 1.000 1.000 1.000
1/1-12/31/93 0.926 0.955 0.992 1.001 1.000 1.000 1.000 1.000 1.000 1.000
1/1-12/31/94 0.989 0.955 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
1/1-12/31/95 0.959 0.995 0.990 1.000 1.000 1.000 1.000 1.000 0.989 1.000
11-12/31/96 1.191 1.007 1.010 0.988 1.000 0.986 1.000 0.962 1.000 1.000
1/1-12/31/97 1.028 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
11-12/31/98 1.035 1.011 1.000 1.000 1.000 1.057 1.000 1.000 1.000 1.002
1/1-12/31/99 0.685 1.000 0.969 1.012 0.989 1.000 1.000 1.000 1.000 1.000
1/1-12/31/00 1.165 1.005 1.007 0.997 1.000 1.000 1.000 1.000 1.000 1.000
11-12/31/01 0.997 1.000 0.989 1.000 1.000 1.000 1.000 1.000 1.000 1.000
1/1-12/31/02 1.046 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
11-12/31/03 0.967 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
1/1-12/31/04 1.247 1.006 0.999 1.000 1.000 1.000 1.000 1.000
11-12/31/05 0.961 0.972 1.001 1.000 1.000 1.000 1.000
1/1-12/31/06 0.943 0.998 1.034 1.000 0.976 1.000
11-12/31/07 1.176 0.967 0.999 1.000 1.000
1/1-12/31/08 1.062 1.535 0.868 1.000
11-12/31/09 0.967 1.000 1.000
11-12/31/10 1.020 1.000

11-12/31/11 1.226

10 Yr Avg 1.062 1.048 0.990 1.001 0.997 1.006 1.000 0.996 0.999 1.000
10 YrWtd Avg  1.051 1.048 0.983 1.001 0.996 1.005 1.000 0.998 1.000 1.000
3 YrAvg 1.071 1.178 0.956 1.000 0.992 1.000 1.000 1.000 1.000 1.000
5 Yr Mid Avg 1.086 0.999 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Prior 1.015 1.005 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Selected 1.055 1.005 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000

C. INCURRED LOSS DEVELOPMENT FACTORS

12to 24t 36 to 48 to 60to 72to 84to 96 to 108 to 120 to 132 to
Ultimate Ultimate Ultimate Ultimate Ultimate Ultimate Ultimate Ultimate Ultimate Ultimate Ultimate

1.060 1.005 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000

X ByTheNumPers g‘y
Actuarial j# 44
Consulting, Inc.



Table 24
UTAH COUNTIES INDEMNITY POOL.
PROPERTY
ESTIMATED ULTIMATE INCURRED LOSSES

INCURRED LOSS DEVELOPMENT
(Gross of Recoveries)

Draft [ssued 1-29-13

A. LOSSES LIMITED TO SPECIFIC RETENTION
Unlimited Number of Limited
Incurred Claims in Incurred in Incurred
Policy Losses as Specific Excess of Excess of Losses as
Period of 12/31/12 Retention Retention Retention of 12/31/12
1/1-12/31/92 $ 110,766 $ 150,000 0 $ 0 $ 110,766
1/1-12/31/93 249,348 150,000 0 0 249,348
1/1-12/31/94 495,587 150,000 1 8,134 487,453
1/1-12/31/95 113,143 150,000 0 0 113,143
1/1-12/31/96 229,929 150,000 0 0 229,929
1/1-12/31/97 227,586 160,000 0 0 227,586
1/1-12/31/98 500,647 150,000 0 0 500,647
1/1-12/31/99 413,249 150,000 0 0 413,249
1/1-12/31/00 236,465 150,000 0 0 236,465
1/1-12/31/01 461,892 150,000 0 0 461,892
1/1-12/31/02 412,989 150,000 0 0 412,989
1/1-12/31/03 422,334 150,000 0 0 422,334
1/1-12/31/04 697,882 150,000 1 78,280 619,602
1/1-12/31/05 1,226,742 250,000 1 289,669 937,073
1/1-12/31/06 884,258 250,000 0 0 884,258
1/1-12/31/07 931,931 250,000 0 0 931,931
1/1-12/31/08 997,230 250,000 0 0 997,230
1/1-12/31/09 749,821 250,000 0 0 749,821
1/1-12/3110 421,991 250,000 0 0 421,991
111-12/31111 802,701 250,000 1 58,051 744,650
11-12/31/12 1,945,005 250,000 1 1,050,000 895,005
Total $12,531,496 5 $ 1,484,134 $11,047,362
B. ESTIMATED ULTIMATE INCURRED LOSSES
Limited Age of Incurred Estimated
Incurred Policy Loss Ultimate
Policy Losses as Period in Development Incurred
Period of 12/31/12 Months Factor Losses
1/1-12/31/92 $ 110,766 252 1.000 $ 110,766
1/1-12/31/93 249,348 240 1.000 249,348
1/1-12/31/94 487,453 228 1.000 487,453
1/1-12/31/95 113,143 216 1.000 113,143
1/1-12/31/96 229,929 204 1.000 229,929
1/1-12/31/97 227,586 192 1.000 227,586
1/1-12/31/98 500,647 180 1.000 500,647
1/1-12/31/99 413,249 168 1.000 413,249
1/1-12/31/00 236,465 156 1.000 236,465
1/1-12/31/01 461,892 144 1.000 461,892
1/1-12/31/02 412,989 132 1.000 412,989
1/1-12/31/03 422,334 120 1.000 422,334
1/1-12/31/04 619,602 108 1.000 619,602
1/1-12/31/05 937,073 96 1.000 937,073
1/1-12/31/06 884,258 84 1.000 884,258
1/1-12/31/07 931,931 72 1.000 931,931
1/1-12/31/08 997,230 60 1.000 997,230
1/1-12/31/09 749,821 48 1.000 749,821
1/11-12/31/10 421,991 36 1.000 421,991
111-12131/11 744,650 24 1.005 748,373
11-12/31112 895,005 12 1.060 933,705 ~
Total $11,047,362 $11,089,785

X By The Numl'aers 5;,1
Actuarial ;&
Consulting, Inc.

~ Did not develop the claim in excess of the retention.
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Table 25
UTAH COUNTIES INDEMNITY POOL
PROPERTY

PAID LOSS DEVELOPMENT FACTORS
(Unlimited Losses Including ALAE Gross of Recoveries)

A. PAID LOSSES

Age of Policy Period in Months

Policy 12 24 36 48 60 72 84 96 108 120 132

Period Months Months Months Months Months Months Months Months Months Months Months
1/4-12/31/92 5,284 100,336 106,647 106,646 106,646 106,647 106,647 106,647 106,647 106,647 106,647
1/1-12/31/93 182,364 247,205 248,241 248,241 248,547 248,547 248,547 248,547 248,547 248,597 248,597
1/1-12/31/94 283,573 328,944 495,829 495,829 495,829 495,829 495,829 495,829 495,829 495,829 495,587
1/1-12/31/95 82,155 106,465 106,466 110,825 110,825 110,825 110,825 110,825 110,825 109,645 109,645

1/1-12/31/96 158,472 226,794 241,360 242,351 242,351 242,351 238,996 238,996 229,929 229,929 229,929
1/1-12/31/97 208,973 227,586 227,586 227,586 227,586 227,586 227,586 227,586 227,586 227,586 227,586
1/1-12/31/98 433,903 463,154 467,812 468,266 468,470 469,276 499,604 499,604 499,604 499,604 500,384
1/1-12/31/99 323,940 412,776 412,776 412,776 413,249 413,249 413,249 413,249 413,249 413,249 413,249
1/1-12/31/00 192,991 233,502 235,207 237,170 236,465 236,465 236,465 236,465 236,465 236,465 236,465
1/1-12/31/01 362,417 467,079 467,079 461,892 461,892 461,892 461,892 461,892 461,892 461,892 461,892
1/1-12/31/02 329,052 412,989 412,989 412,989 412,989 412,989 412,989 412,989 412,989 412,989 412,989
1/1-12/31/03 379,411 422,334 422,334 422,334 422,334 422,334 422,334 422,334 422,334 422,334

1/1-12/31/04 414,411 693,595 696,217 697,882 697,882 697,882 697,882 697,882 697,882

1/1-12/31/05 113,004 1,228235 1,225,242 1,226,742 1,226,742 1,226,742 1,226,742 1,226,742

1/1-12/31/06 457,567 875,919 875,919 878,694 883,665 884,258 884,258

111-12/31/07 618,188 775,208 931,931 931,931 931,931 931,931

1/1-12/31/08 598,184 747,230 747,230 997,230 997,230

11-12/31/09 637,200 749,741 749,741 749,821

1/1-12/31/10 369,319 421,991 421,991

1/1-12/31/11 558,939 718,914

11-12/31112 557,683

B. AGE-TO-AGE FACTORS

Policy 12to 24 241036 36 to 48 48 to 60 60 to 72 72to 84 84 to 96 96to 108 108to 120 120to 132 132to
Period Months Months Months Months Months Months Months Months Months Months Ultimate
1/1-12/31/92 18.989 1.063 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
11-12/31/93 1.356 1.004 1.000 1.001 1.000 1.000 1.000 1.000 1.000 1.000
11-12/31/94 1.160 1.507 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
11-12/31/95 1.296 1.000 1.041 1.000 1.000 1.000 1.000 1.000 0.989 1.000
1/1-12/31/96 1.422 1.064 1.004 1.000 1.000 0.986 1.000 0.962 1.000 1.000
1/1-12/31/97 1.089 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
11-12/31/98 1.067 1.010 1.001 1.000 1.002 1.065 1.000 1.000 1.000 1.002
1/1-12/31/99 1.274 1.000 1.000 1.001 1.000 1.000 1.000 1.000 1.000 1.000
1/1-12/31/00 1.210 1.007 1.008 0.997 1.000 1.000 1.000 1.000 1.000 1.000
1/1-12/31/01 1.289 1.000 0.989 1.000 1.000 1.000 1.000 1.000 1.000 1.000
11-12/31/02 1.255 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
1/1-12/31/03 1.113 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
1/1-12/31/04 1674 1.004 1.002 1.000 1.000 1.000 1.000 1.000
1/1-12/31/05 1.104 0.998 1.001 1.000 1.000 1.000 1.000
1/1-12/31/06 1.914 1.000 1.003 1.006 1.001 1.000
1/1-12/31/07 1.254 1.202 1.000 1.000 1.000
1/1-12/31/08 1.249 1.000 1.335 1.000
1/1-12/31/09 1177 1.000 1.000
1/1-12/31/10 1.143 1.000

11-12/3111 1.286

10 Yr Avg 1.317 1.020 1.034 1.000 1.000 1.007 1.000 0.996 0.999 1.000
10 Yr Wtd Avg 1.287 1.023 1.037 1.001 1.000 1.006 1.000 0.998 1.000 1.000
3YrAvg 1.202 1.000 1.112 1.002 1.000 1.000 1.000 1.000 1.000 1.000
5 Yr Mid Avg 1.227 1.000 1.001 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Prior 1.250 1.020 1.010 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Selected 1.260 1.020 1.005 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000

C. PAID LOSS DEVELOPMENT FACTORS

12to 24t 36to 48 to 60 to 72to 84to 96 to 108 to 120 to 132to
Ultimate Ultimate Ultimate Ultimate Ultimate Ultimate Ultimate Ultimate Ultimate Ultimate Ultimate
1.292 1.025 1.005 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000

i ByTheNumpers 24
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Table 26
UTAH COUNTIES INDEMNITY POOL
PROPERTY
ESTIMATED ULTIMATE INCURRED LOSSES

PAID LOSS DEVELOPMENT
(Gross of Recoveries)

Draft I[ssued 1-29-13

A. LOSSES LIMITED TO SPECIFIC RETENTION
Unlimited Number of Limited
Paid Claims in Paid in Paid
Policy Losses as Specific Excess of Excess of Losses as
Period of 12/31/12 Retention Retention Retention of 12/31/12
111-12/31/92 $ 110,766 $ 150,000 0 $ 0 $ 110,766
1/1-12/31/93 249,348 150,000 0 0 249,348
11-12/31/94 495,587 150,000 1 8,134 487,453
1/1-12/31/95 113,143 150,000 0 0 113,143
1/1-12/31/96 229,929 150,000 0 0 229,929
11-12/31/97 227,586 150,000 0 0 227,586
1/1-12/31/98 500,647 150,000 0 0 500,647
1/1-12/31/99 413,249 150,000 0 0 413,249
1/1-12/31/00 236,465 150,000 0 0 236,465
1/1-12/31/01 461,892 150,000 0 0 461,892
1/1-12/31/02 412,989 150,000 0 0 412,989
1/1-12/31/03 422,334 150,000 0 0 422,334
1/1-12/31/04 697,882 150,000 1 78,280 619,602
1/11-12/31/05 1,226,742 250,000 1 289,669 937,073
1/1-12/31/06 884,258 250,000 0 0 884,258
1/1-12/31/07 931,931 250,000 0 0 931,931
1/1-12/31/08 997,230 250,000 0 0 997,230
1/1-12/31/09 749,821 250,000 0 0 749,821
1/11-12/31/10 421,991 250,000 0 0 421,991
11-12/31/11 718,914 250,000 0 0 718,914
111-12/31112 557,683 250,000 0 0 557,683
Total $11,060,387 3 $ 376,083 $10,684,304
B. ESTIMATED ULTIMATE INCURRED LOSSES
Limited Age of Estimated
Paid Policy Paid Loss Ultimate
Policy Losses as Period in Development Incurred
Period of 12/31/12 Months Factor Losses
1/1-12/31/92 $ 110,766 252 1.000 $ 110,766
1/1-12/31/93 249,348 240 1.000 249,348
1/1-12/31/94 487,453 228 1.000 487,453
1/1-12/31/95 113,143 216 1.000 113,143
111-12/31/96 229,929 204 1.000 229,929
1/1-12/31/97 227,586 192 1.000 227,586
1/1-12/31/98 500,647 180 1.000 500,647
11-12/31/99 413,249 168 1.000 413,249
1/1-12/31/00 236,465 156 1.000 236,465
1/1-12/31/01 461,892 144 1.000 461,892
111-12/31/02 412,989 132 1.000 412,989
1/1-12/31/03 422,334 120 1.000 422,334
1/1-12/31/04 619,602 108 1.000 619,602
1/1-12/31/05 937,073 96 1.000 937,073
1/1-12/31/06 884,258 84 1.000 884,258
1/1-12/31/07 931,931 72 1.000 931,931
1/1-12/31/08 997,230 60 1.000 997,230
1/1-12/31/09 749,821 48 1.000 749,821
11-12/31/10 421,991 36 1.000# 421,991
11-12/31/11 718,914 24 1.025 736,887
111-12/31/12 557,683 12 1.292 720,526
Total $10,684,304 $10,865,120

. By The Numbers 54
Actuarial ;¢
Consulting, Inc.

# Selected a loss development factor of 1.000 since all reported claims are closed, and it is
unlikley that additional claims will be reported.
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Draft Issued 1-29-13

Table 27
UTAH COUNTIES INDEMNITY POOL
PROPERTY

SELECTED ESTIMATED ULTIMATE INCURRED LOSSES
(Limited to Specific Retention)

A. SELECTED ULTIMATE LOSSES GROSS OF RECOVERIES

Selected
Incurred Paid Estimated
Loss Loss Ultimate
Policy Development Development Incurred
Period Method Method Losses*
1/1-12/31/92 $ 110,766 $ 110,766 $ 110,766
1/1-12/31/93 249,348 249,348 249,348
1/1-12/31/94 487,453 487,453 487,453
1/1-12/31/95 113,143 113,143 113,143
1/1-12/31/96 229,929 229,929 229,929
11-12/31/97 227,586 227,586 227,586
1/1-12/31/98 500,647 500,647 500,647
1/1-12/31/99 413,249 413,249 413,249
1/1-12/31/00 236,465 236,465 236,465
1/1-12/31/01 461,892 461,892 461,892
1/1-12/31/02 412,989 412,989 412,989
1/1-12/31/03 422,334 422,334 422,334
1/1-12/31/04 619,602 619,602 619,602
1/1-12/31/05 937,073 937,073 937,073
1/1-12/31/06 884,258 884,258 884,258
1/1-12/31/07 931,931 931,931 931,931
1/1-12/31/08 997,230 997,230 997,230
111-12/31/09 749,821 749,821 749,821
1/1-12/31/10 421,991 421,991 421,991
11-12/3111 748,373 736,887 748,373
11-12/3112 933,705 720,526 933,705
Total $11,089,785 $10,865,120 $11,089,785
B. SELECTED ULTIMATE LOSSES NET OF RECOVERIES
Selected Selected
Estimated Estimated
Ultimate Ultimate
Policy Gross of Net of
Period Recoveries Recoveries Recoveries
1/1-12/31/92 $ 110,766 $ 18,562 $ 92,204
11-12/31/93 249,348 82,498 166,850
1/1-12/31/94 487,453 67,085 420,368
1/1-12/31/95 113,143 18,972 94,171
1/1-12/31/96 229,929 21,617 208,312
11-12/31/97 227,586 6,770 220,816
1/1-12/31/98 500,647 81,677 418,970
1/1-12/31/99 413,249 30,735 382,514
1/1-12/31/00 236,465 39,002 197,463
1/1-12/31/01 461,892 52,886 409,006
1/1-12/31/02 412,989 42,006 370,983
1/1-12/31/03 422,334 83,021 339,313
1/1-12/31/04 619,602 109,205 510,397
1/1-12/31/05 937,073 41,914 895,159
1/1-12/31/06 884,258 352,535 531,723
1/1-12/31/07 931,931 63,676 868,255
1/1-12/31/08 997,230 109,928 887,302
1/1-12/31/09 749,821 57,105 692,716
1/1-12/31/10 421,991 30,506 391,485
11-12/31/11 748,373 15,788 732,585
1/1-12/131112 933,705 60,743 872,962
Total $11,089,785 $ 1,386,231 $ 9,703,554

“ Selected the incurred method unless otherwise noted.

By The Num?ers 571
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Draft Issued 1-29-13

Table 28
UTAH COUNTIES INDEMNITY POOL
PROPERTY

ESTIMATED REQUIRED RESERVES AS OF 12/31/12
(Limited to Specific Retention)

(Net of Recoveries)
A. LOSS SUMMARY
Estimated
Ultimate Incurred Paid

Policy Incurred Losses as Losses as

Period Losses of 12/3112 of 12/31/12
1/1-12/31/92 S 92,204 $ 92,2204 $ 92204
1/1-12/31/93 166,850 166,850 166,850
1/1-12/31/94 420,368 420,368 420,368
1/1-12/31/95 94,171 94,171 94,171
1/1-12/31/96 208,312 208,312 208,312
1/1-12/31/97 220,816 220,816 220,816
1/1-12/31/98 418,970 418,970 418,970
1/1-12/31/99 382,514 382,514 382,514
1/1-12/31/00 197,463 197,463 197,463
1/1-12/31/01 409,006 409,008 409,006
1/1-12/31/02 370,983 370,983 370,983
1/1-12/31/03 339,313 339,313 339,313
1/1-12/31/04 510,397 510,397 510,397
1/1-12/31/05 895,159 895,159 895,159
1/1-12/31/086 531,723 531,723 531,723
1/1-12/31/07 868,255 868,255 868,255
1/1-12/31/08 887,302 887,302 887,302
1/1-12/31/09 692,716 692,716 692,716
1/1-12/31/10 391,485 391,485 391,485
1/1-12/3111 732,585 728,862 703,126
11-12/31/12 872,962 834,262 496,940

Total $ 9,703,554 $ 9,661,131 $ 9,298,073

B. ESTIMATED REQUIRED RESERVES AS OF 12/31/12

Estimated

Case Estimated Required
Palicy Reserves as IBNR as Reserves as
Period of 12/31/12 of 12/31/12 of 12/31/12

1/1-12/31/92 $
1/1-12/31/93

1/1-12/31/94

1/1-12/31/95

1/1-12/31/96

1/1-12/31/97

1/1-12/31/98

1/1-12/31/99

1/1-12/31/00

1/1-12/31/01

1/1-12/31/02

1/1-12/31/03

1/1-12/31/04

1/1-12/31/05

1/1-12/31/06

1/1-12/31/07

1/1-12/31/08

1/1-12/31/09

1/1-12/3110

1/1-12/31/1 25,736
1/1-12/31/12 337,322

OO0 O0OO0ODO0ODO0DO0OCOO0OO0ODO0DODO0OO0ODOOO
CO0OO0000O0O0O0O0O0O0O0O0O0O00 OO
CO0OO0OO0O0DO0DO0O0O0O0O0DO0OO0DO0DO0O0OO0OO

w
~
N
w

29,459
376,022

&
~
o
=)

Total $ 363,058 $ 42423 $ 405,481

’ By The Num?ers g7
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Draft Issued 1-29-13

Table 29
UTAH COUNTIES INDEMNITY POOL.
PROPERTY

PAID TO INCURRED RATIOS
(Unlimited Losses Including ALAE Gross of Recoveries)

A. PAID / INCURRED LOSSES

Age of Policy Period in Months

Policy 12 24 36 48 60 72 84 96 108 120 132

Period Months Months Months Months Months Months Months Months Months Months Months
1/1-12/31/92 0.146 0.964 0.966 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
1/1-12/31/93 0.644 0.943 0.992 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
11-12/31/94 0.541 0.634 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
1/1-12/31/95 0.701 0.946 0.951 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
1/1-12/31/96 0.788 0.941 0.994 0.988 1.000 1.000 1.000 1.000 1.000 1.000 1.000
1/1-12/31/97 0.944 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
1/1-12/31/98 0.960 0.990 0.990 0.991 0.991 0.993 1.000 1.000 1.000 1.000 1.000
1/1-12/31/99 0.521 0.969 0.969 1.000 0.989 1.000 1.000 1.000 1.000 1.000 1.000
1/1-12/31/00 0.959 0.996 0.998 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
1/1-12/31/01 0.773 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
111-12/31/02 0.833 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
1/1-12/31/03 0.869 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
1/1-12/31/04 0.745 0.999 0.997 1.000 1.000 1.000 1.000 1.000 1.000
1/1-12/31/05 0.848 0.975 1.000 1.000 1.000 1.000 1.000 1.000
1/1-12/31/06 0.492 0.998 1.000 0.970 0.975 1.000 1.000
1/1-12/31/07 0.753 0.803 0.999 1.000 1.000 1.000
1/1-12/31/08 0.849 0.999 0.651 1.000 1.000
1/1-12/31/09 0.822 1.000 1.000 1.000
1/1-12/31/10 0.892 1.000 1.000
1/1-12/31/11 0.854 0.896

1/1-12/3112 0.287

Average 0.725 0.953 0.974 0.997 0.997 1.000 1.000 1.000 1.000 1.000 1.000
3YrAvg 0.678 0.965 0.884 1.000 0.992 1.000 1.000 1.000 1.000 1.000 1.000

B. PAID / ESTIMATED ULTIMATE INCURRED LOSSES

Estimated
Ultimate
Policy 12 24 36 48 60 72 84 96 108 120 132 Incurred
Period Months Months Months Months Months Months Months Months Months Months Months Losses*
1/1-12/31/92 0.048 0.906 0.963 0.963 0.963 0.963 0.963 0.963 0.963 0.963 0.963 $ 110,766
1/1-12/31/93 0.731 0.991 0.996 0.996 0.997 0.997 0.997 0.997 0.997 0.997 0.997 249,348
1/1-12/31/94 0.572 0.664 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 495,587
1/1-12/31/95 0.726 0.941 0.941 0.980 0.980 0.980 0.980 0.980 0.980 0.969 0.969 113,143
1/1-12/31/96 0.694 0.986 1.050 1.054 1.054 1.054 1.039 1.039 1.000 1.000 1.000 229,929
1/1-12/31/97 0.918 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 227,586
1/1-12/31/98 0.867 0.925 0.934 0.935 0.936 0.937 0.998 0.998 0.998 0.998 0.999 500,647
1/1-12/31/99 0.784 0.999 0.999 0.999 1.000 1.000 1.000 1.000 1.000 1.000 1.000 413,249
1/1-12/31/00 0.816 0.987 0.995 1.003 1.000 1.000 1.000 1.000 1.000 1.000 1.000 236,465
1/1-12/31/01 0.785 1.011 1.011 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 461,892
1/1-12/31/02 0.797 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 412,989
1/1-12/31/03 0.898 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 422,334
1/1-12/31/04 0.594 0.994 0.998 1.000 1.000 1.000 1.000 1.000 1.000 697,882
1/1-12/31/05 0.907 1.001 0.999 1.000 1.000 1.000 1.000 1.000 1,226,742
1/1-12/31/06 0.517 0.991 0.991 0.994 0.999 1.000 1.000 884,258
1/1-12/31/07 0.663 0.832 1.000 1.000 1.000 1.000 931,931
1/1-12/31/08 0.600 0.749 0.749 1.000 1.000 997,230
1/1-12/31/09 0.850 1.000 1.000 1.000 749,821
1/1-12/31/10 0.875 1.000 1.000 421,991
1/1-1213111 0.693 0.891 806,714
1/1-12/31112 0.275 2,029,107
$12,619,611
Average 0.696 0.943 0.980 0.996 0.996 0.996 0.998 0.998 0.995 0.994 0.993
3YrAvg 0.614 0.964 0.916 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Prior 0.790 0.950 0.980 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Selected 0.745 0.940 0.980 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000

* Appendix D, Exhibit I1I.
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Table 30

UTAH COUNTIES INDEMNITY POOL

PROPERTY

DISCOUNTED ESTIMATED REQUIRED RESERVES AS OF 12/31/12

(Limited to Specific and Aggregate Retentions)

A ESTIMATED AMOUNT PAID IN INTERVAL

Policy 11/13- 1114- 1115~ 1116~
Period 12/31113 12/31/14 12/31/15 12/31/16

Draft Issued 1-29-13

Total

1/1-12/31/92 $
1/1-12/31/93
11-12/31/94
11-12/31/95
11-12/31/96
11-12/31/97
1/1-12/31/98
1/1-12/31/99
1/11-12/31/00
1/1-12/31/01
1/1-12/31/02
1/1-12/31/03
1/1-12/31/04
1/1-12/31/05
1/1-12/31/06
11-12/31/07
1/1-12/31/08
1/1-12/31/09
11-12/3110
1/1-12/31/11 19,639 $§ 9820
11-12/3112 287.546 58,984

COO0O0O0DO0O0O0DO0DO0DO0DO0DO0ODO0OO0OO0OO0O O

$ 29492

[=NeleeleleleleleNeoR-R-E-Relelele RN}

29,459
376,022

Total $ 307,186 $ 68,804 $ 29,492 $ 0

B. ESTIMATED REQUIRED RESERVES AS OF 12/31/12 DISCOUNTED AT 0.7%

Policy 1/1/13- 1114~ 11/15- 1/1/16-
Period 12/31/13 12/31/14 12/31115 12/31/16

0 $ 405,481

Total

11-12/31/92 $
1/1-12/31/93
1/1-12/31/94
1/1-12/31/95
1/1-12/31/96
1/1-12/31/97
1/1-12/31/98
1/1-12/31/99
1/1-12/31/00
1/1-12/31/01
1/1-12/31/02
1/1-12/31/03
1/1-12/31/04
1/1-12/31/05
1/1-12/31/06
1/1-12/31/07
1/1-12/31/08
1/1-12/31/09
1/1-12/31/10
1/1-12/3111 19,571 $ 9n7
1/1-12/31/12 286,545 58,370

OCo0oOO0OO0OO0DO0OO0DO0OO0O0ODo0DOoOO0oOO0O0oO0o o

$ 28982

OO0 O0DO0ODO0OO0DO0OO0O0ODO0OO0O0ODO0OO0DO0OOO0OO

N
©w
N
@
©

373,897

Total $ 306,116 $ 68,087 $ 28,982 $ 0

C. ESTIMATED INVESTMENT INCOME EARNED ON LOSS RESERVES

0 $ 403,185

Policy 1/1/13- 1114 1115- 11ne-
Period 12/31/13 12/3114 12/31/15 12/31/16 Total
Total $ 1,070 $ 7 $ 510 $ 0 0 $ 229

Consulting, Inc.
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RESERVE ANALYSIS — ALL COVERAGES

Summary exhibits for all coverages combined follow in Tables 31 through 33.
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Table 31
UTAH COUNTIES INDEMNITY POOL
ALL COVERAGES
LOSSES LIMITED TO AGGREGATE RETENTIONS

(Limited to Specific Retention)
(Net of Recoveries)

A. LOSS SUMMARY PRIOR TO AGGREGATE

Estimated
Ultimate Incurred Paid

Policy Incurred Losses as Losses as

Period Losses of 12/31/12 of 12/31/12
1/1-12/31/92 $ 1,070,775 $ 1,070,775 $ 1,070,775
1/1-12/31/93 1,591,662 1,591,662 1,591,662
11-12/31/94 1,471,755 1,471,755 1,471,755
1/1-12/31/95 885,773 885,773 885,773
1/1-12/31/96 899,711 899,711 899,711
1/1-12/31/97 1,166,937 1,166,937 1,166,937
1/1-12/31/98 1,389,358 1,389,358 1,389,358
1/1-12/31/99 1,556,347 1,556,347 1,556,346
1/1-12/31/00 1,067,854 1,067,854 1,067,854
1/1-12/31/01 2,064,179 2,064,179 2,064,179
1/1-12/31/02 2,081,949 2,081,949 2,056,899
1/1-12/31/03 2,419,948 2,419,948 2,419,948
1/1-12/31/04 2,656,163 2,656,163 2,656,163
1/1-12/31/05 2,526,117 2,526,117 2,526,117
1/1-12/31/06 2,497,009 2,449,676 2,395,837
1/1-12/31/07 2,544,270 2,445,526 2,366,277
1/1-12/31/08 3,142,492 2,980,988 2,666,005
1/1-12/31/09 2,789,121 2,448,537 2,142,159
1/1-12/31/10 3,113,098 2,226,508 1,601,238
11123111 3,472,038 2,208,481 1,541,972
1/1-12/31/12 3,618,948 840,999 346,861

Total $44,025,504 $38,449,243 $35,883,826

B. LOSS SUMMARY REFLECTING THE AGGREGATE

Estimated
Ultimate Incurred Paid

Policy Incurred Losses as Losses as Aggregate

Period Losses of 12/31/12 of 12/31/12 Retention
1/1-12/31/92 $ 850,000 @ $ 850,000 @ $ 850,000 @ $ 850,000
1/1-12/31/93 1,100,000 @ 1,100,000 @ 1,100,000 @ 1,100,000
1/1-12/31/94 1,350,000 @ 1,350,000 @ 1,350,000 @ 1,350,000
1/1-12/31/95 885,773 885,773 885,773 2,350,000
1/1-12/31/96 899,711 899,711 899,711 2,350,000
11-12/31/97 1,166,937 1,166,937 1,166,937 1,475,000
1/1-12/31/98 1,389,358 1,389,358 1,389,358 1,558,000
1/1-12/31/99 1,530,000 @ 1,530,000 @ 1,530,000 @ 1,530,000
1/1-12/31/00 1,067,854 1,067,854 1,067,854 1,532,250
1/1-12/31/01 1,715,000 @ 1,715,000 @ 1,715,000 @ 1,715,000
1/1-12/31/02 1,850,000 @ 1,850,000 @ 1,850,000 @ 1,850,000
1/1-12/31/03 2,419,948 2,419,948 2,419,948 N/A
1/1-12/31/04 2,656,163 2,656,163 2,656,163 N/A
1/1-12/31/05 2,526,117 2,526,117 2,526,117 N/A
1/1-12/31/06 2,497,009 2,449,676 2,395,837 N/A
1/1-12/31/07 2,544,270 2,445,526 2,366,277 N/A
1/1-12/31/08 3,142,492 2,980,988 2,666,005 N/A
1/1-12/31/09 2,789,121 2,448,537 2,142,159 N/A
1/1-12/31110 3,113,098 2,226,508 1,601,238 N/A
1/1-12/31/11 3,472,038 2,208,481 1,541,972 N/A
1/1-12/31112 3,618,948 840,999 346,861 N/A

Total $42,583,837 $37,007,576 $34,467,210

@ Limited by the aggregate retention. Losses excess aggregate allocated
to general liability.
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ESTIMATED REQUIRED RESERVES AS OF 12/31/12
(Limited to Specific and Aggregate Retentions)

A LOSS SUMMARY

Table 32

UTAH COUNTIES INDEMNITY POOL

ALL COVERAGES

(Net of Recoveries)

Estimated
Ultimate Incurred Paid

Policy Incurred Losses as Losses as

Period Losses of 12/31/12 of 12/31/12
1/1-12/31/92 $ 850,000 $ 850,000 $ 850,000
1/1-12/31/93 1,100,000 1,100,000 1,100,000
11-12/31/94 1,350,000 1,350,000 1,350,000
1/1-12/31/95 885,773 885,773 885,773
1/1-12/31/96 899,711 899,711 899,711
1/1-12/31/97 1,166,937 1,166,937 1,166,937
1/1-12/31/98 1,389,358 1,389,358 1,389,358
1/1-12/31/99 1,530,000 1,530,000 1,530,000
1/1-12/31/00 1,067,854 1,067,854 1,067,854
1/1-12/31/01 1,715,000 1,715,000 1,715,000
1/1-12/31/02 1,850,000 1,850,000 1,850,000
1/1-12/31/03 2,419,948 2,419,948 2,419,948
1/1-12/31/04 2,656,163 2,656,163 2,656,163
1/1-12/31/05 2,526,117 2,526,117 2,526,117
1/1-12/31/06 2,497,009 2,449,676 2,395,837
1/1-12/31/07 2,544,270 2,445,526 2,366,277
1/1-12/31/08 3,142,492 2,980,988 2,666,005
1/1-12/31/09 2,789,121 2,448,537 2,142,159
1/1-12/31/10 3,113,098 2,226,508 1,601,238
1/1-12/31/11 3,472,038 2,208,481 1,541,972
1/1-12/31/12 3,618,948 1,675,261 843,801

Total $42,583,837 $37,841,838 $34,964,150
B. ESTIMATED REQUIRED RESERVES AS OF 12/31/12

Estimated
Case Estimated Required

Policy Reserves as IBNR as Reserves as

Period of 12/31/12 of 12/31/12 of 12/31/12
1/1-12/31/92 $ 0 $ 0 $ 0
1/1-12/31/93 0 0 0
1/1-12/31/94 0 0 0
1/1-12/31/95 0 0 0
1/1-12/31/96 0 0 0
1/1-12/31/97 0 0 0
1/1-12/31/98 0 0 0
1/1-12/31/99 0 0 0
1/1-12/31/00 0 0 0
1/1-12/31/01 0 0 0
1/1-12/31/02 0 0 0
1/1-12/31/03 0 0 0
11-12/31/04 0 0 0
1/1-12/31/05 0 0 0
1/1-12/31/06 53,839 47,333 101,172
1/1-12/31/07 79,249 98,744 177,993
1/1-12/31/08 314,983 161,504 476,487
1/1-12/31/09 306,378 340,584 646,962
11-12/31/10 625,270 886,590 1,511,860
1/1-12/31/11 666,509 1,263,557 1,930,066
11-12/31/12 831,460 1,943,687 2,775,147

Total $ 2,877,688 $ 4,741,999 $ 7,619,687
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Table 33
UTAH COUNTIES INSURANCE POOL
ALL COVERAGES

DISCOUNTED ESTIMATED REQUIRED RESERVES AS OF 12/31/12
(Limited to Specific and Aggregate Retentions)

A ESTIMATED AMOUNT PAID IN INTERVAL

Policy 11/13- 1/414- 11/15- 11/16- 1MN7- 11/18- 11/18- 1/1/20- 1/1/21- 11/22-

Period 12/31/13 12/31/14 12/31/15 12/31116 12/3117 12/31/18 12/31/19 12/31/20 12/31/21 12/31/22 Total
1/1-12/31/92 $ 0 $ 0
1/1-12/31/83 0 0
1/1-12/31/94 0 0
1/1-12/31/95 0 0
1/1-12/31/96 0 0
1/1-12/31/97 0 0
1/1-12/31/98 0 0
1/1-12/31/99 0 0
1/1-12/31/00 0 0
1/1-12/31/01 0 0
1/1-12/31/02 0 0
1/1-12/31/03 0 0
1/1-12/31/04 0 0
1/1-12/31/05 0 0
1/1-12/31/06 63495 § 12559 § 12559 §$ 12,559 101,172
1/1-12/31/07 88,997 55,623 11,125 1,125 § 11,125 177,993
1/1-12/31/08 204,209 136,139 85,087 17,017 17,017 § 17,017 476,487
1/1-12/31/09 194,089 194,089 129,392 80,870 16,174 16,174 § 16,174 646,962
1/1-12/31/10 488,489 311,806 308,610 201,477 125,923 25,185 25,185 $ 25,185 1,511,860
1/1-12/3111 589,334 446,602 274,140 270,206 174,892 109,307 21,861 21,861 $ 21,861 1,930,066
1/1-12/3112 694,743 660,288 489,297 286,263 281,585 181,485 113,428 22,686 22,686 _$ 22,686 2,775,147

Total $2,323357 $1,817,106 $1,310,210 $ 879,517 $ 626,716 §$ 349,169 §$ 176648 $ 69,732 § 44,547 § 22686 $7,619,687
B. ESTIMATED REQUIRED RESERVES AS OF 12/31/12 DISCOUNTED AT 0.7%

Policy 11/13- 1114- i11/15- 1/1/16- 1MNn7- 11/18- 11/19- 1/1/20- 121 1/1/22-

Period 12/31/13 12/31/14 12/31/15 12/31/16 12/3117 12/31/18 12/31/19 12/31/20 12/31/21 12/31/22 Total
1/1-12/31/92 $ 0 $ 0
1/1-12/31/93 0 0
1/1-12/31/94 0 0
1/1-12/31/95 0 0
1/1-12/31/96 0 0
1/1-12/31/97 0 0
1/1-12/31/98 0 0
1/1-12/31/99 0 0
1/1-12/31/00 0 0
1/1-12/31/01 0 0
1/1-12/31/02 0 0
1/1-12/31/03 0 0
1/1-12/31/04 0 0
1/1-12/31/05 0 0
1/1-12/31/06 63275 §$ 12428 $ 12342 § 12,256 100,301
1/1-12/31/07 88,687 55,044 10,932 10,856 $ 10,781 176,300
1/1-12/31/08 203,498 134,722 83,616 16,607 16,492 § 16,377 471,312
1/1-12/31/09 193,413 192,068 127,155 78,920 15,674 15,565 $ 15,457 638,252
1/1-12/31/10 486,788 308,561 303,274 196,618 122,032 24,237 24,068 $ 23,901 1,489,479
1/1-12/31/11 587,283 441,953 269,401 263,689 169,487 105,193 20,892 20,747 $ 20,603 1,899,248
1/1-12/3112 692,325 653,415 480,838 279,359 272,883 174,654 108,400 21,529 21,380 § 21,231 2,726,014

Total $2,315,269 $1,798,191 $1,287,558 $ 858,305 $ 607,349 §$ 336,026 $ 168817 $ 66,177 $ 41,983 $ 21,231 $7,500,906
C. ESTIMATED INVESTMENT INCOME EARNED ON LOSS RESERVES

Policy 1/1/13- 11/14- 1/1/15- /1/16- 1Mn7- 11/18- 1/118- 1/1/20- n/21- 1/1/22-

Period 12/31113 12/31/14 12/31/15 12/3116 12/3117 12/31/18 12/31/19 12/31/20 12/31/21 12/31/22 Total

Total $ 8088 $ 18915 $ 22652 $ 21,212 $ 19367 $ 13143 $ 7831 $ 355 § 2564 $ 1455 $ 118,781
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HISTORICAL PROFITABILITY ANALYSIS

When evaluating the estimates contained in this report, it is important to review the underwriting
results of each period to evaluate the program’s direction. Section A of Table 34 and Figure 6
present a comparison of the funds available to pay claims to the estimated ultimate incurred
losses. Inthe 1/1-12/31/12 period, it is estimated that UCIP will show underwriting income of

$24,691.

In Section B, investment income is combined with the underwriting results to estimate net
income by policy period. As shown, the estimated net income for the 1/1-12/31/12 period is
$154,838. The estimated surplus, or cumulative net income, for 1/1/01-12/31/12 is $2,622,388.
This estimate does not include investment income expected to be earned on the loss reserves

from Section C of Table 33.

Paid, incurred, estimated ultimate incurred, and permissible loss ratios are shown in Section C to

further illustrate UCIP’s underwriting results. Also shown are combined ratios.
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Table 34

UTAH COUNTIES INDEMNITY POOL

ALL MULTI-LINE COVERAGES

HISTORICAL PROFITABILITY ANALYSIS

A. ESTIMATED UNDERWRITING INCOME

Draft [ssued 1-29-13

Estimated
Funds Ultimate Estimated
Policy Operating Available Incurred Underwriting
Period Premium* Expenses* for Claims Losses Income
1/1-12/31/01 $ 3,222,871 $ 1,489,185 $ 1,733,686 $ 1,715,000 $ 18,686
1/1-12/31/02 3,505,736 1,644,953 1,860,783 1,850,000 10,783
1/1-12/31/03 3,930,854 2,042,668 1,888,186 2,419,948 ( 531,762)
1/1-12/31/04 4,194,644 2,048,851 2,145,793 2,656,163 ( 510,370)
1/1-12/31/05 4,217,591 2,046,257 # 2,171,334 2,526,117 ( 354,783)
1/1-12/31/06 4,195,406 2,058,540 # 2,136,866 2,497,009 ( 360,143)
1/1-12/31/07 4,676,898 2,426,559 # 2,250,339 2,544,270 ( 293,931)
1/1-12/31/08 5,146,934 2,145,715 3,001,219 3,142,492 ( 141,273)
1/1-12/31/09 5,573,525 * 2,012,633 * 3,560,892 2,789,121 771,771
1/1-12/31/10 5,710,286 2,444,578 3,265,708 3,113,098 152,610
111213111 5,922,572 2,401,787 3,520,785 3,472,038 48,747
1/1-12/31/12 6,281,252 ~ 2,637,613 ~ 3,643,639 3,618,948 24,691
Total $56,578,569 $25,399,339 $31,179,230 $32,344,204 ($1,164,974)
B. ESTIMATED FUND BALANCE
Estimated Interest
Policy Underwriting & Other Estimated
Period Income Income* Net Income
1/1-12/31/01 $ 18,686 $ 434,407 $ 453,093
1/1-12/31/02 10,783 237,750 248,533
1/1-12/31/03 ( 531,762) 223,149 ( 308,613)
1/1-12/31/04 ( 510,370) 230,501 ( 279.869)
1/1-12/31/05 ( 354,783) 400,393 45,610
1/1-12/31/06 ( 360,143) 618,976 258,833
1/1-12/31/07 ( 293931) 554,819 260,888
1/1-12/31/08 ( 141,273) ( 42,271) ( 183,544)
1/1-12/31/08 771,771 176,378 * 948,149
1/1-12/31/10 152,610 302,702 455,312
11-12/31111 48,747 520,411 569,158
1/1-12/31/12 24,691 130,147 ~ 154,838
Total (51,164,974) $3,787,362 $2,622,388
C. LOSS RATIOS
Permissible Combined
Paid Incurred Estimated Loss Ratio Ratio
Loss Loss Ultimate (Funds [(Losses+
Policy Ratio as Ratio as Incurred ilable/ E )
Period of 12/31/12 of 12/31/12 Loss Ratio Premium) Premium]
1/1-12/31/01 0.532 0.532 0.532 0.538 0.994
1/1-12/31/02 0.528 0.528 0.528 0.531 0.997
1/1-12/31/03 0.616 0.616 0.616 0.480 1.135
1/1-12/31/04 0.633 0.633 0.633 0.512 1.122
1/1-12/31/05 0.599 0.599 0.599 0.515 1.084
1/1-12/31/06 0.571 0.584 0.595 0.509 1.086
1/1-12/31/07 0.506 0.523 0.544 0.481 1.063
1/1-12/31/08 0.518 0.579 0.611 0.583 1.027
1/1-12/31/09 0.384 0.439 0.500 0.639 0.862
1/1-12/31/10 0.280 0.390 0.545 0.572 0.973
1/1-12/31/11 0.260 0.373 0.586 0.594 0.992
11-12/31/12 0.134 0.267 0.576 0.580 0.996
Total 0.572 0.551 1.021

* From the audited financial statements.

# Split administrative expenses 19% workers compensation and 81% multi-line at UCIP's request.

A Split workers compensation and multi-line based on estimates provided by UCIP.
~ Estimated by UCIP.
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Figure 6
UTAH COUNTIES INSURANCE POOL
ALL COVERAGES
HISTORICAL PROFITABILITY ANALYSIS
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QUALIFICATIONS AND LIMITATIONS

The estimates contained in this report depend upon the following:

e The actuarial assumptions, quantitative analysis, and professional judgment expressed in
this report.

e The reliability of loss experience to serve as an indicator of future losses.
e The completeness and accuracy of data provided by UCIP.

¢ The completeness and accuracy of the discussion of UCIP’s reinsurance expressed in this
report.

e The appropriateness of the discount rate.

While estimates are shown for each year, actual losses incurred for a particular year may be
lower or higher than the amounts shown. However, the amount shown for the total of all years is

expected to be reasonable.

The information used in this report should be reviewed for its consistency and accuracy with the
internal records of UCIP. Material changes in any of the assumptions or information upon which
the findings are based will require a re-evaluation of the results of this report and a possible

revision of those findings.

The quantitative methodologies and actuarial factors used in this report are specifically
developed for the losses and time periods described above and may not be appropriate for any

other losses or periods. As UCIP’s loss experience matures and new business is written, it is

) By The Numl.)ers] ?)‘Y
Actuarial ;¢
Consulting, Inc.
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important to update this analysis at least annually. Such a report should review changes in the

prior periods’ losses as well as any new information that might become available.

This report is intended for the use of UCIP and its auditors, service providers, and regulators. If
the report is released to any third party, it should be released in its entirety. Please advise

BYNAC if this report is distributed to any other third party.

‘ ByTheNumPcrs y’"
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CONSULTATION

The professional opinion given in this report is based on the judgment and experience of
BYNAC. An analysis by another actuary may not arrive at the same conclusion. In the event
that another actuary is consulted regarding the findings of this report, both actuaries should make

themselves available for supplemental advice and consultation.
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UTAH COUNTIES INDEMNITY POOL
APPENDIX A

LOSSES $100,000 OR GREATER
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UTAH COUNTIES INDEMNITY POOL

GENERAL LIABILITY

INCURRED LOSSES $100,000 OR GREATER

(Gross of Recoveries)

Draft Issued 1-29-13

Paid
Losses
Policy Claim Accident Report Incurred Losses as of as of
Period Number Member Date Date St. 12/31/07 12/31/08 12/31/09 12/31/10 12/31/11 12/31/12 12/31112
1/1-12/31/92  WAS9207004 Washington County ~ 6/1/92 6/1/92 C 114,435 114,435 114,435 114,435 114,435 114,435 114,435
CAC9207005 Cache County 6/4/92 6/4/92 (o} 211,228 211,228 211,228 211,228 211,228 211,228 211,228
325,663 325,663 325,663 325,663 325,663 325,663 325,663
1/1-12/31/93 DAV9307054 Davis County 4/23/93 4/23/93 Cc 177,478 177,478 177,478 177,478 177,478 177,478 177,478
CAC9307010 Cache County 9/1/93 9/1/93 C 240,383 240,383 240,383 240,383 240,383 240,383 240,383
TO09307022 Tooele County 11/5/93 11/5/93 c 175,692 175,692 175,692 175,692 175,692 175,692 175,692
593,553 593,553 593,553 593,553 593,553 593,553 593,553
1/1-12/31/94 -— None -
1/1-12/31/95 SAN9608118 Sanpete County 5/15/95 5/15/95 C 131,000 131,000 131,000 113,398 113,398 113,398 113,388
1/1-12/31/96 -— None —-
1/1-12/31/97 WAT9708235 Wasatch County *1/13/97 9/24/97 C 345,000 308,299 308,299 308,299 308,299 308,299 # 308,299
UTAQ708095 Utah County *10/29/96 3/4/97 C 110,786 110,786 110,786 110,786 110,786 110,786 110,786
DAV9708489 Davis County 1217197 1217197 c 100,969 100.969 100,969 100,969 100,969 100,969 100,969
556,755 520,054 520,054 520,054 520,054 520,054 520,054
1/1-12/31/98 WAS00087990 Washington County ~ 6/7/98 6/7/98 [} 143,395 143,395 143,395 143,395 143,395 143,395 143,395
CAR99087770 Carbon County 10/7/98 10/7/98 Cc 121,825 121,825 121,825 121,825 121,825 121,825 121,825
UTAQ3089080 Utah County 12/29/98 12/29/98 N/A 90,037 90,037 90,037 < <
355,257 365,257 355,257 265,220 265,220 265,220 265,220
1/1-12/31/99 RIC9908675 Rich County 6/10/99 6/10/99 (o] 400,000 425,000 525,000 1,750,000 1,800,000 2,039,263 ~ 2,028,090
WEB00087920 Weber County 10/16/99 10/16/99 Cc 277,166 277,166 277,166 277,166 277,166 277,166 277,166
WAS00088160 Washington County ~ 10/23/99 10/23/99 Cc 143,395 143,395 143,395 143,395 143,395 143,395 143,395
820,561 845,561 945,561 2,170,561 2,220,561 2,459,824 2,448,651
1/1-12/31/00 WEB01088620 Weber County 11/14/00 11/14/00 C 155,076 155,076 165,076 155,076 155,076 155,076 155,076
1/1-12/31/01  WEB01088290 Weber County 1/2/01 112101 N/A 95,930 95,930 95,930 < < <
DAV01088270 Davis County *2/2/00 1/10/01 C 115,444 115,444 100,881 100,881 100,881 100,881 100,881
WEBO01088430 Weber County *10/28/99 5/7/01 C 122,880 122,880 122,880 122,880 122,880 122,880 122,880
WEBO01088730 Weber County 8/11/01 8/11/01 C 103,182 103,182 103,182 103,182 103,182 103,182 103,182
UINO10873850 Uintah County 7112101 712101 C 120,000 160,000 160,000 160,000 107,341 107,341 107,341
UTA01088660 Utah County 8/12/01 8/12/01 [} 176,123 176,123 176,123 176,123 176,123 176,123 176,123
733,559 773,559 758,996 663,066 610,407 610,407 610,407
1/1-12/31/02  SEV02088040 Sevier County *2/14/02 3/7/02 C 147,633 147,633 147,633 147,633 147,633 147,633 147,633
UIN02088010 Uintah County *2/25/02 3/12/02 (o} 324,428 275,000 243,127 243,127 243127 243,127 243,127
MIL-000010-2004 Millard County 3/19/02 10/19/04 o < 110,000 62,503 292,112 292,112 292,112 ~ 292,112
BOX02088270 Box Elder County  *9/27/99 3/12/02 C 242,564 242,564 242.564 242,564 242,564 242,564 242,564
714,625 775,197 695,827 925,436 925,436 925,436 925,436
1/1-12/31/03  DUC03088240 Duchesne County ~ * 8/2/02 7/2/03 C 600,000 573,682 573,682 573,682 573,682 573,682 573,682
GRA03088130 Grand County “4/13/02 8/1/03 (o] 387,560 387,560 387,560 387,560 387,560 387,560 387,560
WAS03088670 Washington County ~ 9/6/03 9/6/03 C 400,000 400,000 318,263 318,263 318,263 318,263 318,263
UIN-000015-2004 Uintah County 10/30/03 3/2/04 N/A < 110,000 92,027 < < <
1,387,560 1,471,242 1,371,532 1,279,505 1,279,505 1,279,505 1,279,505
1/1-12/31/04 UTA-000030-2004 Utah County 1/4/04 12/27/04 C < < 114,000 129,000 221,764 221,764 221,764
UTA-000020-2004 Utah County 5/23/04 11/5/04 C 180,000 285,000 285,000 325,000 475,000 414,227 414,227
UTA-000043-2005 Utah County 9/1/04 3/29/05 Cc 225,000 225,000 500,000 471,774 471,774 471,774 471,774
UTA-000166-2008 Utah County 11/4/04 11/10/08 N/A < < < < 110,000 <
CAC-000015-2004 Cache County 12/17/04 12117104 N/A 97,309 97,309 97.309 < < <
502,309 607,309 996,309 925,774 1,278,538 1,107,765 1,107,765
1/1-12/31/05 CAC-000025-2005 Cache County 5/20/05 5/25/05 C 118,040 118,040 118,040 118,040 118,040 118,040 118,040
UTA-000057-2005 Utah County 5/25/05 7/28/05 Cc 120,000 195,000 134,501 134,501 134,501 134,501 134,501
BOX-000043-2006 Box Elder County 714105 10/12/06 o] < 280,000 320,000 320,000 455,226 455,226 > 456,226
IR0O-000020-2005 Iron County 12/2/05 12/2/05 C < 100,000 130,000 195,000 138,084 138,084 138,084
238,040 693,040 702,541 767,541 845,851 845,851 845,851
1/1-12/31/06  DUC-000030-2006 Duchesne County 1/30/06 1/30/06 o < 160,000 550,000 650,000 2,847,526 2,899,238 2,873,222
IRO-000069-2008 Iron County 11/16/06 3/7/08 Cc < < 110,000 147,860 147,860 147,860 147,860
BOX-000049-2007 Box Elder County 11/26/06 4/13/07 C < < 185,000 283,429 283,429 283,429 283,429
DAV-000163-2009 Davis County 12/12/06 2117/109 Cc < < < < < 108,706 108,706
UTA-000140-2008 Utah County 12/23/06 1/9/08 (o] < < < < 114,922 114,922 114,922
160,000 845,000 1,081,289 3,393,737 3,554,155 3,528,139
By The Numbers
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UTAH COUNTIES INDEMNITY POOL

GENERAL LIABILITY

INCURRED LOSSES $100,000 OR GREATER

(Gross of Recoveries)

Draft Issued 1-29-13

Paid
Losses
Policy Claim Accident Report Incurred Losses as of as of
Period Number Memb Date Date St. 12/31/07 12/31/08 12/31/09 12/31/10 12/31/11 12/31/12 12/31112
1/1-12/31/07  SEV-000026-2007 Sevier County 112/07 112/07 C < 215,000 190,692 191,154 191,154 191,154 191,154
UIN-000103-2010 Uintah County 4/1/07 6/14/10 o < < < < < 130,000 87,051
WEB-000163-2007 Weber County 5/22/07 8/21/07 N/A < 130,000 130,000 < < <
CAC-000051-2007 Cache County 7/4/07 8/22/07 c < 100,000 221,996 224,354 224,408 224,408 224,408
DAV-000146-2008 Davis County 712507 5/1/08 N/A < < < 110,000 < <
BOX-000046-2008 Box Elder County 11/9/07 2/8/08 N/A < < < 140,000 < <
CAC-000054-2008 Cache County 11/26/07 3/20/08 N/A < 105,000 44,135 < < <
550,000 586,823 665,508 415,562 545,562 502,613
11-12/31/08 WEB-000286-2009 Weber County 6/3/08 10/30/09 Cc < < < < 125,209 125,209
WAT-000032-2008 Wasatch County 6/24/08 6/24/08 o < < < 160,000 160,000 125,512
DAV-000182-2009 Davis County 9/24/08 9/21/09 o < < < 125,000 175,000 119,085
IRO-000099-2010 Iron County 11/20/08 5/12/10 o] < < < 225,000 275,000 177,836
IRO-000082-2009 Iron County 12/11/08 1/22/09 o] < < 105,000 105,000 105,000 77,311
105,000 615,000 840,209 624,953
11-12/31/03  WEB-000284-2009 Weber County 2/21/109 10/23/09 o} < 100,000 196,000 220,000 176,865
IRO-000086-2009 Iron County 4/9/09 4/30/09 o < 140,000 200,000 250,000 133,863
WEB-000274-2009 Weber County 8/26/09 8/26/09 (o] < < 170,000 340,000 238,944
CAR-000036-2010 Carbon County 9/4/09 2/19/10 (0] < < 105,000 130,000 110,189
WAT-000048-2010 Wasatch County 11/1/09 11/30110 (o] < < < 110,000 97,013
240,000 670,000 1,050,000 756,874
1/11-12/31/10  WEB-000320-2010 Weber County 3/23/10 7127110 0o 100,000 100,000 125,000 73,433
UTA-000227-2010 Utah County 6/9/10 9/23/10 o < < 125,000 62,010
BOX-000080-2011 Box Elder County 11/22/10 8/4/11 o < < 275,000 145,327
100,000 100,000 525,000 280,770
11-12/31/11  WAT-000050-2011 Wasatch County 2/25/11 3/3/11 o 135,000 620,000 499,493
WEB-000394-2012 Weber County 3/20/11 5/16/12 (o] £ 125,000 25,357
135,000 745,000 524,850
1/1-12/31/12 -~ None —-
“ E&O claim with a claims made coverage trigger.
# Non excess recovery of $51,599.
< Less than $100,000.
A Non excess recovery of $740.
Multiple claimants. Non excess recovery of $500.
Non excess recovery of $438.
i By The Numpers ; 2
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Policy Claim Accident
Period Number Member Date
1/1-12/31/92  UIN9207000 Uintah County 217192
1/1-12/31/93  IR09307010 Iron County 12/9/93
1/1-12/31/94  IRO9407005 Iron County 7/2/94
CAC9407018 Cache County 9/6/94
1/1-12/31/95
1/11-12/31/96
1/1-12/31/97  DAV9708199 Davis County 8/9/97
1/1-12/31/98  JUA9808417 Juab County 7/26/98
1/1-12/31/99
1/1-12/31/00  WEB00088040 Weber County 5/7/00
1/1-12/31/01 CAC01088030 Cache County 2/8/01
CAR01087960 Carbon County 3/16/01
1/1-12/31/02  WAT02088070 Wasatch County 7/16/02
111-12/31/03 ~ WEB03089480 Weber County 1/31/03
EME03088100 Emery County 5/27/03
SAJ03088210 San Juan County 8/29/03
1/1-12/31/04 ~ SAJ-000007-2004 San Juan County 4/13/04
WEB-000018-2004  Weber County 7/2/04
DUC-000020-2004  Duchesne County 8/7/04
1/1-12/31/05  UTA-000048-2005  Utah County 5/4/05
1/1-12/31/06  UTA-000108-2006  Utah County 3/31/06
WEB-000136-2006 ~ Weber County 10/19/06
1/1-12/31/07
1/1-12/31/08 UTA-000169-2009  Utah County 5/23/08
WEB-000228-2008  Weber County 10/27/08

1/1-12/31/09

1/1-12/31/10

11-12/31/11

1/1-12/3112

< Less than $100,000.

# Non-excess recovery of $1,006.

~ Multiple claimants.

. By The Numbers §y1
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AUTO LIABILITY

INCURRED LOSSES $100,000 OR GREATER
(Gross of Recoveries)

St.

N/A

N/A

£oo0

OO0

[eXe]

Draft Issued 1-29-13

Paid
Losses
Incurred Losses as of as of
12/31/07 12/31/08 12/31/09 12/31/10 12/31/11 12/31/12 12/31/12
109,323 109,323 109,323 109,323 109,323 109,323 109,323
228,035 228,035 228,035 228,035 228,035 228,035 228,035
121,582 121,582 121,582 121,582 121,582 121,582 121,582
97,025 97,025 97,025 < < <
218,607 218,607 218,607 121,582 121,582 121,582 121,582
-- None —
-— None —
107,185 107,185 107,185 107,185 107,185 107,185 107,185
85,752 85,752 85,752 < < <
-— None —
302,642 302,642 302,642 302,642 302,642 302,642 302,642
232,370 232,370 232,370 232,370 232,370 232,370 232,370
332,534 332,534 332,534 332,534 332,534 332,534 # 332,534
564,904 564,904 564,904 564,904 564,904 564,904 564,904
< 182,000 182,000 215,000 215,000 134,220 134,220
164,367 164,367 164,367 164,367 164,367 164,367 164,367
151,650 151,650 151,650 151,650 151,650 151,650 151,650
229,520 259,520 259,520 < < <
545,537 575,537 575,537 316,017 316,017 316,017 316,017
462,552 462,552 462,552 462,552 462,552 462,552 462,552
127,500 119,073 119,073 119,073 119,073 119,073 119,073
105,826 105,826 105,826
590,052 581,625 581,625 581,625 687,451 687,451 687,451
320,826 356,658 355,658 360,625 360,625 360,625 360,625
289,668 289,668 289,668 289,668 289,668 289,668 289,668
< 124,480 124,480 135,005 135,005 135,005 135,005
414,148 414,148 424,673 424,673 424,673 424,673
-— None —
< 583,900 427,013 427,013 427,013 ~ 427,013
< < < 221,639 221,639 221,639
648,652 648,652 648,652
-— None —
-— None —-
-— None —
-— None —



Appendix A, Exhibit il

UTAH COUNTIES INDEMNITY POOL

PROPERTY

INCURRED LOSSES $100,000 OR GREATER
(Gross of Recoveries)

Draft Issued 1-29-13

Paid
Losses
Palicy Claim Accident Incurred Losses as of as of
Period Number Member Date St. 12/31/07 12/31/08 12/31/09 12/31/10 12/31/11 12/31/12 12/31/12

1/1-12/31/92 -— None —
1/1-12/31/93 - None —

1/1-12/31/94  UTA9407013 Utah County 5/26/94 C 158,219 158,219 158,219 158,219 158,219 158,219 # 158,219
111-12/31/95 -— None ~-
1/1-12/31/96 - None —
1/1-12/31/97 - None —-
1/1-12/31/98 -~ Nong —

1/1-12/31/99 WAT9908666 Wasatch County 6/26/99 (o] 151,477 151,477 151,477 151,477 151,477 151,477 151,477
11-12/31/00 --- None —
1/1-12/31/01 — None —
1/1-12/31/02 - None -
1/1-12/31/03 --- None —

1/1-12/31/04  WEB-000037-2004  Weber County 11/23/04 C 229,406 229,406 229,406 229,406 229,406 229,406 ~ 229,406

11-12/31/05 BOX-000023-2005  Box Elder County 1/16/05 C 546,074 546,074 546,074 546,074 546,074 546,074 * 546,074

TO0-000016-2005  Tooele County 3/10/05 C 226,141 226,141 226,141 226,141 226,141 226,141 226,141

772,215 772,215 772,215 772,215 772,215 772,215 772,215

1/1-12/31/06  SEV-000020-2006  Sevier County 4/27/06 (o 252,000 252,000 282,000 282,000 260,247 260,247 * 260,247

11-12/31/07 MIL-000038-2005 Millard County 6/19/07 C < 240,000 246,975 246,975 246,975 246,975 246,975

IRO-000040-2007 Iron County 717/07 (o4 181,200 201,200 181,502 181,502 181,502 181,502 181,502

DAV-000125-2007  Davis County 12/24/07 N/A 121,000 19,070 19,070 < < <

302,200 460,270 447,547 428,477 428,477 428,477 428,477

1/1-12/31/08 UIN-000075-2008 Uintah County 5/12/08 (o] 162,174 162,174 162,174 162,174 162,174 162,174

MOR-000030-2010  Morgan County 6/18/08 Cc < < 400,000 250,000 250,000 250,000

162,174 162,174 562,174 412,174 412,174 412,174

1/1-12/31/09 WAY-000010-2009  Wayne County 6/10/09 Cc 165,594 165,594 165,594 204,046 204,046
1/1-12/31/10 —- None —

11-12/31/11  DAV-000258-2011  Davis County 121111 o] 205,136 308,051 & 225,000

1/1-12/3112 WEB-000410-2012  Weber County 8/26/12 o 1,300,000 476

» > 1 3

R0 A
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Non excess recovery of $85.

Non excess recovery of $426.
Outside adjuster expenses ($6,405 incurred, $6,405 paid) are not covered by excess insurance.
Non excess recovery of $250,000.
Less than $100,000.
Multiple claimants after deductible.
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Appendix B, Exhibit |
UTAH COUNTIES INDEMNITY POOL
GENERAL LIABILITY

CLAIM COUNT DEVELOPMENT FACTORS
(Including Claims Closed without Payment)

A. REPORTED CLAIMS

Age of Policy Period in Months

Policy 12 24 36 48 60 72 84 96 108 120 132

Period Months Months Months Months Months Months Months Months Months Months Months
1/1-12/31/92 138 138 139 140 140 140 140 140 140
1/1-12/31/93 130 137 141 144 144 144 144 144 144 145
1/1-12/31/94 72 109 119 121 121 123 125 125 125 125 124
1/1-12/31/95 75 126 135 138 142 143 143 143 143 140 139
1/1-12/31/96 74 119 121 122 121 121 121 121 123 122 122
11-12/31/97 42 76 82 86 86 87 87 87 87 87 87
1/1-12/31/98 68 113 119 120 122 123 119 119 119 119 119
1/1-12/31/99 73 115 125 126 128 129 130 130 130 130 130
1/1-12/31/00 102 134 137 137 142 140 140 142 142 142 142
1/1-12/31/01 75 101 104 106 106 107 107 107 107 107 107
1/1-12/31/02 46 64 70 7 71 73 73 73 73 73 73
1/1-12/31/03 63 93 101 101 98 98 98 98 98 98
1/1-12/31/04 60 78 79 86 92 92 92 92 92
1/1-12/31/05 66 89 95 96 98 98 98 98
1/1-12/31/06 66 78 83 86 88 88 88
1/1-12/31/07 52 66 69 71 71 7
1/1-12/31/08 34 50 55 56 58
1/1-12/31/09 62 84 89 91
1/1-12/31/10 60 90 97
1/1-12/31/11 67 89
11-12/31112 36

B. AGE-TO-AGE FACTORS

Policy 12t024 241036 36to 48 480 60 60 to 72 72 t0 84 84 to 96 96t0 108  108t0 120 120to 132 132to
Period Months Months Months Months Months Months Months Months Months Months Ultimate
1/1-12/31/92 1.000 1.007 1.007 1.000 1.000 1.000 1.000 1.000
1/1-12/31/93 1.054 1.029 1.021 1.000 1.000 1.000 1.000 1.000 1.007
1/1-12/31/94 1.514 1.092 1.017 1.000 1.017 1.016 1.000 1.000 1.000 0.992
1/1-12/31/95 1.680 1.071 1.022 1.029 1.007 1.000 1.000 1.000 0.979 0.993
1/1-12/31/96 1.608 1.017 1.008 0.992 1.000 1.000 1.000 1.017 0.992 1.000
11-12/31/97 1.810 1.079 1.049 1.000 1.012 1.000 1.000 1.000 1.000 1.000
1/1-12/31/98 1.662 1.053 1.008 1.017 1.008 0.967 1.000 1.000 1.000 1.000
1/1-12/31/99 1.575 1.087 1.008 1.016 1.008 1.008 1.000 1.000 1.000 1.000
1/1-12/31/00 1314 1.022 1.000 1.036 0.986 1.000 1.014 1.000 1.000 1.000
1/1-12/31/01 1.347 1.030 1.019 1.000 1.009 1.000 1.000 1.000 1.000 1.000
11-12/31/02 1.391 1.094 1.014 1.000 1.028 1.000 1.000 1.000 1.000 1.000
1/1-12/31/03 1.476 1.086 1.000 0.970 1.000 1.000 1.000 1.000 1.000
1/1-12/31/04 1.300 1.013 1.089 1.070 1.000 1.000 1.000 1.000
1/1-12/31/05 1.348 1.067 1.011 1.021 1.000 1.000 1.000
1/1-12/31/06 1.182 1.064 1.036 1.023 1.000 1.000
11-12/31/07 1.269 1.045 1.029 1.000 1.000
1/1-12/31/08 1.471 1.100 1.018 1.036
1/1-12/31/09 1.355 1.060 1.022
1/1-12/31/10 1.500 1.078

11-12/3111 1.328

10 Yr Avg 1.362 1.064 1.024 1.017 1.004 0.998 1.001 1.002 0.997 0.999
10 Yr Wtd Avg 1.356 1.062 1.022 1.017 1.003 0.997 1.002 1.002 0.997 0.999
3YrAvg 1.394 1.079 1.023 1.020 1.000 1.000 1.000 1.000 1.000 1.000
5 Yr Mid Avg 1.385 1.067 1.023 1.027 1.000 1.000 1.000 1.000 1.000 1.000
Prior 1.400 1.060 1.030 1.015 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Selected 1.390 1.075 1.025 1.020 1.000 1.000 1.000 1.000 1.000 1.000 1.000

C. CLAIM COUNT DEVELOPMENT FACTORS

12to 24 to 36 to 48to 60 to 72to 84 to 96 to 108 to 120 to 132to
Ultimate Ultimate Ultimate Ultimate Ultimate Ultimate Ultimate Ultimate Ultimate Ultimate Ultimate
1.562 1.124 1.046 1.020 1.000 1.000 1.000 1.000 1.000 1.000 1.000
By The Numbers g 24
A el e 1 4
LAK\J tua! 1d} ,fj 68

Consulting, Inc.



Draft [ssued 1-29-13

Appendix B, Exhibit Il
UTAH COUNTIES INDEMNITY POOL
GENERAL LIABILITY
ESTIMATED ULTIMATE CLAIM COUNT AND AVERAGE SEVERITY

(Unlimited Losses Net of Recoveries)
(Including Claims Closed without Payment)

A. ESTIMATED ULTIMATE CLAIM COUNT

Age of Claim Estimated
Reported Policy Count Ultimate

Policy Claims as Period in Development Claim

Period of 12/31/12 Months Factor Count
1/1-12/31/92 108 252 1.000 108
1/1-12/31/93 132 240 1.000 132
11-12/31/94 123 228 1.000 123
111-12/31/95 140 216 1.000 140
1/1-12/31/96 123 204 1.000 123
111-12131197 87 192 1.000 87
11-12/31/98 119 180 1.000 119
1/1-12/31/99 130 168 1.000 130
1/1-12/31/00 142 156 1.000 142
1/1-12/31/01 107 144 1.000 107
1/1-12/31/02 73 132 1.000 73
1/1-12/31/03 98 120 1.000 98
111-12/31/04 92 108 1.000 92
11-12/31/05 98 96 1.000 98
1/1-12/31/06 88 84 1.000 88
1/1-12/31/07 7 72 1.000 71
1/1-12/31/08 58 60 1.000 58
1/1-12/31/09 91 48 1.020 93
1/1-12/31/10 97 36 1.046 101
111-12/31/11 89 24 1.124 100
11-12/31/12 36 12 1.562 56

Total 2,102 2,139

B. ESTIMATED ULTIMATE AVERAGE SEVERITY

Estimated Estimated Estimated
Ultimate Ultimate Ultimate
Palicy Incurred Claim Average
Period Losses* Count Severity
1/1-12/31/92 $ 810,415 108 $ 7,504
1/1-12/31/93 1,148,114 132 8,698
1/1-12/31/94 628,207 123 5,107
1/1-12/31/95 638,564 140 4,561
1/1-12/31/96 628,321 123 5,108
11-12131/97 718,502 87 8,259
1/1-12/31/98 707,297 119 5,944
1/1-12/31/99 2,861,745 130 22,013
1/1-12/31/00 539,754 142 3,801
1/1-12/31/01 942,148 107 8,805
1/1-12/31/02 1,459,878 73 19,998
1/1-12/31/03 2,119,706 98 21,630
1/1-12/31/04 1,788,565 92 19,441
1/1-12/31/05 1,438,102 98 14,675
1/1-12/31/06 4,145,645 88 47,110
1/1-12/31/07 1,404,072 7 19,776
1/1-12/31/08 1,506,655 58 25,977
1/1-12/31/09 1,912,534 93 20,565
11-12/31110 2,448,740 101 24,245
11-12/31111 3,094,205 100 30,942
1/1-12/3112 2,357,530 56 42,099
Total $33,298,699 2,139

* Appendix D, Exhibit I.
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Appendix B, Exhibit IlI
UTAH COUNTIES INDEMNITY POOL
GENERAL LIABILITY
AVERAGE SEVERITIES
(Unlimited Losses Including ALAE Gross of Recoveries)
(Including Claims Closed without Payment)

A. AVERAGE INCURRED SEVERITY

Age of Policy Period in Months

Policy 12 24 36 48 60 72 84 96 108 120 132

Period Months Months Months Months Months Months Months Months Months Months Months
1/1-12/31/92 $ 6,765 $ 7,064 $ 7,134 $ 7,327 $ 7,503 $ 7,593 $ 7426 $ 7,426 $ 7,426
1/1-12/31/93 $ 6,053 5,512 8,042 8,413 7877 7,804 7,804 7,786 7,786 7,808
11-12/31/94  § 3,687 3,879 4,069 4,243 5,764 6,315 4,870 4,869 4,869 4,869 5,125
1/1-12/31/95 1,495 3,825 3,293 4,929 4,201 3,965 4,010 4,100 3,891 4,441 4,616
1/1-12/31/96 4,477 3,469 6,048 5,363 5,330 4,975 4,975 4,975 5,135 5177 5177
1/1-12/31/97 1,570 3,555 9,056 6,490 6,503 7,581 8,320 9,400 8,982 9,338 9,295
1/1-12/31/98 4,356 4,908 3,556 4,355 4,630 5117 6,073 6,241 6,077 6,077 6,077
1/1-12/31/99 4,518 7,735 6,742 7,227 7,711 8,503 8,531 9,399 9,410 9,602 10,371
1/1-12/31/00 3,914 3,126 3,602 4,241 4,000 3,894 3,927 3,814 3,814 3,814 3,814
1/1-12/31/01 3,193 4,412 7,472 9,293 7,772 8,715 9,229 9,603 9,297 9,297 8,805
1/1-12/31/02 6,539 10,703 14,690 18,268 18,494 19,436 22,259 20,482 20,005 20,005 20,622
1/1-12/31/03 7,072 8,266 13,219 21,612 22,505 22,342 21,427 21,631 21,630 21,630
1/1-12/31/04 8,508 9,645 11,722 11,041 14,159 17,380 18,727 20,494 19,458
1/1-12/31/05 7,134 9,552 11,336 14,307 14,244 14,481 14,690 14,690
1/1-12/31/06 4,904 2,813 6,968 15,618 18,101 43,485 45,478
1/1-12/31/07 10,881 16,854 17,486 18,726 17,075 18,391
1/1-12/31/08 12,969 9,030 14,058 19,585 23,139
1/1-12/31/09 6,882 8,780 14,334 17,044
1/1-12/3110 10,459 12,572 16,176
11-12/31111 8,614 17,302

1/1-12/31/12 19,283
B. AVERAGE PAID SEVERITY

Age of Policy Period in Months

Policy 12 24 36 48 60 72 84 96 108 120 132

Period Months Months Months Months Months Months Months Months Months Months Months
11-12/31/92 $ 5175 $ 5673 $ 6,559 $ 6,720 $ 7,147 $ 7,408 $ 7,426 $ 7,426 $ 7,426
1/1-12/31/93 $ 2,270 3,059 5,836 7,351 7,706 7,747 7,786 7,786 7,786 7,771
11-12/31/94  § 364 817 1,552 2,813 4,179 4,538 4,869 4,869 4,869 4,869 5,125
1/1-12/31/95 306 1,168 1,990 2,580 3,605 3,705 3,751 3,828 3,875 4,266 4,533
1/1-12/31/96 1,314 1,754 4,180 4,709 4,931 4,975 4,975 4,975 5,135 5177 5177
1/1-12/31/97 677 1,453 3,755 4,992 5,602 6,443 7,258 8,269 8,370 8,813 8,873
1/1-12/31/98 525 1,467 2,045 4,008 4,199 4,488 5,333 5,559 5,995 6,009 6,009
1/1-12/31/99 569 1,758 3,110 3,823 6,616 7,278 7,781 8,716 8,912 9,038 9,906
1/1-12/31/00 680 1,094 1,886 3,606 3,679 3,782 3,834 3,814 3,814 3,814 3,814
1/1-12/31/01 303 2,032 4,074 5,783 6,865 7,908 8,231 8,518 8,742 8,771 8,805
1/1-12/31/02 1,888 6,938 10,416 12,556 14,484 15,362 18,435 19,698 19,717 19,916 20,278
1/1-12/31/03 1,268 4,420 7,743 15,822 20,755 21,275 21,386 21,626 21,630 21,630
1/1-12/31/04 751 3,448 6,832 8,029 9,162 14,801 16,283 19,450 19,458
1/1-12/31/05 1,341 4710 7,549 9,399 10,101 10,988 14,690 14,690
1/1-12/31/06 769 1,204 2,952 9,110 13,369 43,176 44,579
1/1-12/31/07 2,082 6,832 11,748 14,961 15,965 17,275
1/1-12/31/08 2,329 4,436 8,129 13,620 17,278
1/1-12/31/09 768 3,105 8,921 12,688
1/1-12/31/10 1,602 4,231 9,784
1/1-12/31/11 3,772 9,320

11-12/31112 6,252

A By The Numl,)ers g"
Actuarial ;¢ 70
Consulting, Inc.




Draft Issued 1-29-13

Appendix B, Exhibit Il
UTAH COUNTIES INDEMNITY POOL
GENERAL LIABILITY
AVERAGE SEVERITIES
(Unlimited Losses Including ALAE Gross of Recoveries)
(Including Claims Closed without Payment)
C. AVERAGE CASE RESERVE

Age of Policy Period in Months

Policy 12 24 36 48 60 72 84 96 108 120 132
Period Months Months Months Months Months Months Months Months Months Months Months
1/1-12/31/92 $13,713 $19,200 $16,000 $42,500 $24,876 $12,961
1/1-12/31/93 $11,438 12,923 18,294 21,857 24,622 4,067 2,610 11 5,326
1/1-12/31/94  $ 6,466 5,960 11,519 12,357 19,183 43,711 176
1/1-12/31/95 2,229 6,319 7,647 18,009 10,571 18,603 12,364 19,481 2,269 24,445 11,538
1/1-12/31/96 5,709 5,103 11,306 8,857 24,115
1/1-12/31/97 2,207 5,707 33,435 21,466 15,508 19,802 18,471 24,604 26,630 22,818
11-12/31/98 7,443 8,641 14,990 5,205 13,171 19,346 22,017 20,288 9,679 8,010 8,010
1/1-12/31/99 6,406 24,548 19,740 30,635 20,025 22,569 24,386 44,363 64,709 73,352 60,425
1/1-12/31/00 8,915 9,073 9,405 9,666 11,414 15,549 13,027
111-12/31/01 5,287 8,903 25,238 24,801 19,241 28,787 35,585 38,687 59,373 56,266
11-12/31/02 8,559 13,386 18,701 31,192 35,593 37,175 34,897 28,612 21,006 6,518 25,050
1/1-12/31/03 12,610 13,755 27,654 36,549 28,574 34,857 4,035 462
1/1-12/31/04 11,082 16,667 20,330 32,375 35,362 18,250 22,481 48,018
1/1-12/31/05 15,931 17,956 29,982 47,113 67,656 85,561
1/1-12/31/06 9,412 10,462 27,780 39,975 52,055 27,124 19,789
1/1-12/31/07 19,893 23,624 24,745 22,272 16,768 39,625
1/1-12/31/08 25,840 19,142 27,174 33,407 37,776
1/1-12/31/09 16,481 23,832 26,764 28,313
1/1-12/31/10 21,257 27,802 24,804
11-12/3111 19,082 33,830

11-12/3112 22,339

A By The Numl;»ers1 g”
Actuarial ;¢ 71
Consulting, Inc.



Draft [ssued 1-29-13

Appendix B, Exhibit IV
UTAH COUNTIES INDEMNITY POOL
GENERAL LIABILITY

CLAIMS DISPOSED RATIOS
(Including Claims Closed without Payment)

A CLOSED CLAIMS

Age of Policy Period in Months

Policy 12 24 36 48 60 72 84 96 108 120 132

Period Months Months Months Months Months Months Months Months Months Months Months
1/1-12/31/92 122 128 134 138 138 138 140 140 140
1/1-12/31/93 87 111 124 137 143 142 143 143 144 144
11-12/31/94 35 53 93 107 111 118 124 125 125 125 124
11-12/31/95 35 73 112 120 134 141 140 141 142 139 138
1/1-12/31/96 33 79 101 113 119 121 121 121 123 122 122
1/1-12/31/97 25 48 69 80 81 82 82 83 85 85 87
1/1-12/31/98 33 68 107 112 118 119 115 115 118 118 118
1/1-12/31/99 28 87 102 112 121 122 126 128 129 129 129
1/1-12/31/00 65 104 112 128 138 139 139 142 142 142 142
1/1-12/31/01 34 74 90 91 101 104 104 104 106 106 107
11-12/31/02 21 46 54 58 63 65 65 7 72 72 72
1/1-12/31/03 34 67 81 85 92 95 97 97 98 98
11-12/31/04 18 49 60 78 79 79 82 90 92
1/1-12/31/05 42 65 83 86 92 94 98 98
1/1-12/31/06 37 66 7 72 80 87 84
1/1-12/31/07 29 38 53 59 66 69
1/1-12/31/08 20 38 43 46 49
1/1-12/31/09 39 64 71 77
1/1-12/31110 35 63 72
11-12/31/11 50 68
11-12/31/12 15

B. CLOSED / ESTIMATED ULTIMATE CLAIM COUNT

Estimated
Ultimate

Policy 12 24 36 48 60 72 84 96 108 120 132 Claim
Period Months Months Months Months Months Months Months Months Months Months Months Count
1/1-12/31/92 1.130 1.185 1.241 1.278 1.278 1.278 1.296 1.296 1.296 108
1/1-12/31/93 0.659 0.841 0.939 1.038 1.083 1.076 1.083 1.083 1.001 1.091 132
111-12/31/94 0.285 0.431 0.756 0.870 0.902 0.959 1.008 1.016 1.016 1.016 1.008 123
1/1-12/31/95 0.250 0.521 0.800 0.857 0.957 1.007 1.000 1.007 1.014 0.993 0.986 140
111-12/31/96 0.268 0.642 0.821 0.919 0.967 0.984 0.984 0.984 1.000 0.992 0.992 123
1/11-12/31/97 0.287 0.552 0.793 0.920 0.931 0.943 0.943 0.954 0.977 0.977 1.000 87
1/1-12/31/98 0.277 0.571 0.899 0.941 0.992 1.000 0.966 0.966 0.992 0.992 0.992 119
1/1-12/31/99 0.215 0.669 0.785 0.862 0.931 0.938 0.969 0.985 0.992 0.992 0.992 130
1/1-12/31/00 0.458 0.732 0.789 0.901 0.972 0.979 0.979 1.000 1.000 1.000 1.000 142
1/1-12/31/01 0.318 0.692 0.841 0.850 0.944 0.972 0.972 0.972 0.991 0.991 1.000 107
111-12/31/02 0.288 0.630 0.740 0.795 0.863 0.890 0.890 0.973 0.986 0.986 0.986 73
1/1-12/31/03 0.347 0.684 0.827 0.867 0.939 0.969 0.990 0.990 1.000 1.000 98
1/1-12/31/04 0.196 0.533 0.652 0.848 0.859 0.859 0.891 0.978 1.000 92
1/11-12/31/05 0.429 0.663 0.847 0.878 0.939 0.959 1.000 1.000 98
1/1-12/31/06 0.420 0.750 0.807 0.818 0.909 0.989 0.955 88
1/1-12/31/07 0.408 0.535 0.746 0.831 0.930 0.972 !
1/1-12/31/08 0.345 0.655 0.741 0.793 0.845 58
1/1-12/31/09 0.419 0.688 0.763 0.828 93
11-12/31110 0.347 0.624 0.713 101
111-12/13111 0.500 0.680 100
1/1-12/31/12 0.268 56
2,139

Average* 0.336 0.637 0.785 0.861 0.927 0.959 0.962 0.983 0.995 0.991 0.994

3YrAvg 0.372 0.664 0.739 0.817 0.895 0.973 0.949 0.989 0.995 0.992 0.995

*  Excluding 1/1-12/31/92 through 1/1-12/31/94.
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Appendix B, Exhibit V
UTAH COUNTIES INDEMNITY POOL
AUTO LIABILITY

CLAIM COUNT DEVELOPMENT FACTORS
(Including Claims Closed without Payment)

A REPORTED CLAIMS

Age of Policy Period in Months

Policy 12 24 36 48 60 72 84 96 108 120 132

Period Months Months Months Months Months Months Months Months Months Months Months
1/1-12/31/92 84 84 84 84 84 84 84 84 84
1/1-12/31/93 52 52 53 53 53 53 53 53 53 53
1/1-12/31/94 7 77 77 77 77 77 77 77 77 77 78
1/1-12/31/95 93 103 103 103 102 102 102 102 102 104 104
1/1-12/31/96 37 50 50 47 48 48 48 48 48 48 48
1/1-12/31/97 72 80 81 81 81 81 81 82 82 82 82
1/1-12/31/98 99 107 108 110 110 110 108 108 108 108 108
1/1-12/31/99 87 92 92 92 92 93 93 93 93 93 93
1/1-12/31/00 93 96 96 96 96 96 96 96 96 96 96
1/1-12/31/01 117 121 122 124 124 124 124 124 124 124 124
1/1-12/31/02 75 78 77 77 77 77 & 77 77 77 77
1/1-12/31/03 87 87 87 87 89 89 89 89 89 89
1/1-12/31/04 120 125 126 124 124 124 124 124 124
1/1-12/31/05 94 101 102 101 101 101 101 101
1/1-12/31/06 88 99 99 99 99 99 99
11-12/31/07 99 100 100 100 100 100
1/1-12/31/08 125 133 135 135 135
1/1-12/31/09 81 90 90 90
11-12/31110 69 74 74
1/1-12/31/111 92 97
1/1-12/31/12 64

B. AGE-TO-AGE FACTORS

Policy 12t0 24 2410 36 36to 48 48 to 60 60to 72 72t0 84 84 to 96 96to 108 108t0 120 120to0 132 132to
Period Months Months Months Months Months Months Months Months Months Months Ultimate

1/1-12/31/92 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000

1/1-12/31/93 1.000 1.019 1.000 1.000 1.000 1.000 1.000 1.000 1.000

1/1-12/31/94 1.085 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.013

1/1-12/31/95 1.108 1.000 1.000 0.990 1.000 1.000 1.000 1.000 1.020 1.000

1/1-12/31/96 1.351 1.000 0.940 1.021 1.000 1.000 1.000 1.000 1.000 1.000

1/1-12/31/97 1.111 1.013 1.000 1.000 1.000 1.000 1.012 1.000 1.000 1.000

1/1-12/31/98 1.081 1.009 1.019 1.000 1.000 0.982 1.000 1.000 1.000 1.000

1/1-12/31/99 1.057 1.000 1.000 1.000 1.011 1.000 1.000 1.000 1.000 1.000

1/1-12/31/00 1.032 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000

1/1-12/31/01 1.034 1.008 1.016 1.000 1.000 1.000 1.000 1.000 1.000 1.000

1/1-12/31/02 1.040 0.987 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000

1/1-12/31/03 1.000 1.000 1.000 1.023 1.000 1.000 1.000 1.000 1.000

1/1-12/31/04 1.042 1.008 0.984 1.000 1.000 1.000 1.000 1.000

1/1-12/31/05 1.074 1.010 0.990 1.000 1.000 1.000 1.000

1/1-12/31/06 1.125 1.000 1.000 1.000 1.000 1.000

1/1-12/31/07 1.010 1.000 1.000 1.000 1.000

1/1-12/31/08 1.064 1.015 1.000 1.000

1/1-12/31/09 1111 1.000 1.000

1/1-12/31/10 1.072 1.000

11-12/3111 1.054

10 Yr Avg 1.059 1.003 0.999 1.002 1.001 0.998 1.001 1.000 1.002 1.001

10 YrWtd Avg  1.058 1.004 0.999 1.002 1.001 0.998 1.001 1.000 1.002 1.001

3YrAvg 1.079 1.005 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000

5 Yr Mid Avg 1.063 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000

Prior 1.070 1.005 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000

Selected 1.065 1.005 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000

C. CLAIM COUNT DEVELOPMENT FACTORS

12to 24to 36 to 48 to 60 to 72to 84 to 96 to 108 to 120 to 132to
Ultimate Ultimate Ultimate Ultimate Ultimate Ultimate Ultimate Ultimate Ultimate Ultimate Ultimate

1.070 1.005 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
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Appendix B, Exhibit VI

UTAH COUNTIES INDEMNITY POOL.

AUTO LIABILITY

ESTIMATED ULTIMATE CLAIM COUNT AND AVERAGE SEVERITY

(Unlimited Losses Net of Recoveries)
(Including Claims Closed without Payment)

A. ESTIMATED ULTIMATE CLAIM COUNT

Draft Issued 1-29-13

Age of Claim Estimated
Reported Policy Count Ultimate
Policy Claims as Period in Development Claim
Period of 12/31/12 Months Factor Count
11-12/31/92 87 252 1.000 87
11-12/31/93 53 240 1.000 53
111-12/31/94 78 228 1.000 78
1/1-12/31/95 104 216 1.000 104
1/1-12/31/96 48 204 1.000 48
1/1-12/31/97 82 192 1.000 82
1/1-12/31/98 108 180 1.000 108
1/1-12/31/99 93 168 1.000 93
1/1-12/31/00 96 156 1.000 96
1/1-12/31/01 124 144 1.000 124
1/1-12/31/02 77 132 1.000 7
1/1-12/31/03 89 120 1.000 89
1/1-12/31/04 124 108 1.000 124
1/1-12/31/05 101 96 1.000 101
1/1-12/31/06 99 84 1.000 99
1/1-12/31/07 100 72 1.000 100
1/1-12/31/08 135 60 1.000 135
1/1-12/31/09 90 48 1.000 90
1/1-12/31/10 74 36 1.000 74
11-12/31/11 97 24 1.005 97
11-12/31/12 64 12 1.070 68
Total 1,923 1,927
B. ESTIMATED ULTIMATE AVERAGE SEVERITY
Esti 1 Esti Estimated
Ultimate Ultimate Ultimate
Policy Incurred Claim Average
Period Losses* Count Severity
1/1-12/31/92 $ 168,156 87 $ 1,933
1/1-12/31/93 276,698 53 5,221
11-12/31/94 423,180 78 5425
11-12/31/95 153,038 104 1472
1/1-12/31/96 63,078 48 1,314
11-12/31/97 234,319 82 2,858
1/1-12/31/98 263,091 108 2,436
1/1-12/31/99 127,777 93 1,374
1/1-12/31/00 383,279 96 3,992
1/1-12/31/01 794,553 124 6,408
1/1-12/31/02 292,700 7 3,801
1/1-12/31/03 490,434 89 5,510
1/1-12/31/04 955,754 124 7,708
111-12/31/05 508,269 101 5,032
111-12/31/06 638,215 99 6,447
111-12/31/07 271,943 100 2,719
1/1-12/31/08 953,614 135 7,064
1/1-12/31/09 294,852 90 3,276
11-12/31/10 311,888 74 4,215
11-12/31/11 388,714 97 4,007
11-12/31112 388,456 68 5,713
Total $ 8,382,008 1,927
* Appendix D, Exhibit II.
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Appendix B, Exhibit VII
UTAH COUNTIES INDEMNITY POOL
AUTO LIABILITY
AVERAGE SEVERITIES
(Unlimited Losses Including ALAE Gross of Recoveries)
(Including Claims Closed without Payment)
A. AVERAGE INCURRED SEVERITY

Age of Policy Period in Months

Palicy 12 24 36 48 60 72 84 96 108 120 132

Period Months Months Months Months Months Months Months Months Months Months Months
1/1-12/31/92 $ 1,948 $ 1,948 $ 1,973 $ 2,047 $ 2,047 $ 2,047 $ 2,047 $ 2,047 $ 2,047
1/1-12/31/93 $ 5,256 4,947 5,136 5,200 5,278 5,230 5,230 5,230 5,230 5,230
1/1-12/31/94  $ 3,384 5,640 5,347 5,499 5,499 5,493 5,493 5,493 5,493 5,493 5425
1/1-12/31/95 1,679 1,764 1,514 1,674 1,585 1,585 1,585 1,585 1,585 1,533 1,533
1/1-12/31/96 1,150 1,609 1,237 1,406 1,429 1,314 1,314 1314 1,314 1,314 1,314
1M1-12/31/97 2,989 3,225 3,352 3,340 2,858 2,857 2,857 2,859 2,859 2,859 2,859
1/1-12/31/98 2,390 2,619 2,655 2,853 2,687 2,687 2,461 2,461 2,461 2,461 2,461
1/1-12/31/99 1,670 1,405 1,405 1,405 1,405 1,551 1,390 1,390 1,390 1,390 1,390
1/1-12/31/00 1,580 1,499 1,499 1,627 3,996 3,996 3,996 3,996 3,996 3,996 3,996
1/1-12/31/01 3,716 5,317 5,633 6,104 6,103 6,587 6,422 6,422 6,422 6,422 6,422
1/1-12/31/02 1,765 2,131 2,335 2,595 2,985 4,037 4,426 4,426 4,855 4,855 3,806
1/1-12/31/03 4,743 5,464 6,096 6,096 7,453 7,790 7,790 5,533 5,533 5,533
1/1-12/31/04 6,916 6,910 7,061 7,166 7,141 7,303 7,303 7,713 7,713
1/1-12/31/05 1,890 1,933 4,636 5,027 5,018 5,067 5,067 5,067
1/1-12/31/06 2,918 5,623 6,572 6,538 6,645 6,478 6,478
11-12/31/07 2,610 3,220 2,849 2,849 2,849 2,849
1/1-12/31/08 2,597 8,047 5814 7,086 7,086
1/1-12/31/09 2,296 3,585 3,276 3,276
1/1-12/31/10 2,462 4115 3,941
1/1-12/3111 2,636 3,193

11-12/31112 2,302
B. AVERAGE PAID SEVERITY

Age of Policy Period in Months

Palicy 12 24 36 48 60 72 84 96 108 120 132

Period Months Months Months Months Months Months Months Months Months Months Months
1/1-12/31/92 $ 1,948 $ 1,948 $ 1,973 $ 2,047 $ 2,047 $ 2,047 $ 2,047 $ 2,047 $ 2,047
1/1-12/31/93 $ 77 4,947 4,853 4,917 4,981 5,230 5,230 5,230 5,230 5,230
11-12/31/94  $ 724 2,132 4,357 5,493 5,493 5,493 5,493 5,493 5,493 5,493 5,425
1/1-12/31/95 1,093 1,514 1,514 1,545 1,585 1,585 1,585 1,585 1,585 1,533 1,530
1/1-12/31/96 802 722 1,176 1,270 1,254 1,314 1,314 1,314 1,314 1,314 1,314
1/1-12/31/97 2,243 2,210 2,762 2,809 2,857 2,857 2,857 2,859 2,859 2,859 2,859
1/1-12/31/98 1,238 1,542 1,656 2,061 2,687 2,687 2,461 2,461 2,461 2,461 2,461
1/1-12/31/99 1,315 1,405 1,405 1,405 1,405 1,390 1,390 1,390 1,390 1,390 1,390
1/1-12/31/00 772 911 927 1,019 3,996 3,996 3,996 3,996 3,996 3,996 3,996
1/1-12/31/01 1,017 2,413 5,070 5,239 5,376 6,418 6,422 6,422 6,422 6,422 6,422
1/1-12/31/02 1,263 1,802 2,200 2,456 2,771 2,911 3,088 3,112 3,497 3,553 3,806
1/1-12/31/03 2,829 5,061 5,061 5,188 5,205 5,330 5,363 5,533 5,533 5,533
1/1-12/31/04 5,295 5,616 6,012 6,993 7,092 7117 7,152 7,713 7.713
1/1-12/31/05 1,143 1,607 1,930 5,018 5,018 5,067 5,067 5,067
1/1-12/31/06 1,693 5,158 5413 5,738 6,448 6,471 6,471
1/1-12/31/07 1,460 2,383 2,849 2,849 2,849 2,849
1/1-12/31/08 1,578 2,718 5,447 7,086 7,086
1/1-12/31/09 1,337 3,252 3,276 3,276
1/1-12/31/10 2,131 2,163 3,533
11-12/31/111 2,094 2,669

11-12/31/12 1,911
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Appendix B, Exhibit VII
UTAH COUNTIES INDEMNITY POOL
AUTO LIABILITY
AVERAGE SEVERITIES
(Unlimited Losses Including ALAE Gross of Recoveries)
(Including Claims Closed without Payment)
C. AVERAGE CASE RESERVE
Age of Policy Period in Months

Policy 12 24 36 48 60 72 84 96 108 120 132
Period Months Months Months Months Months Months Months Months Months Months Months

1/1-12/31/92

1/1-12/31/93 $ 78676 $ 0 $15000 § 15000 $ 15,736

11-12/31/94  $ 9,441 33,770 25,410 500 500

11-12/31/95 2,017 12,871 13,289

1/1-12/31/96 6,439 8,872 3,062 6,378 8,379

1/1-12/31/97 4,136 13,523 9,562 14,330

1/1-12/31/98 4,562 14,402 17,990 14,512

1/1-12/31/99 1,928 15,000

1/1-12/31/00 4,419 28,254 27,459 58,435

1/1-12/31/01 9,287 39,042 22,878 35,740 45,066 10,499

1/1-12/31/02 1,793 8,550 10,439 10,705 16,440 86,638 103,001 101,175 104,555 100,250
1/1-12/31/03 7,929 7,000 30,000 26,340 66,685 72,977 71,994
1/1-12/31/04 9,724 32,332 33,058 10,755 6,087 23,011 18,750
1/1-12/31/05 4,128 16,490 138,002 918

1/11-12/31/06 5,392 7,673 19,122 19,805 9,748 701 701
1/1-12/31/07 7,587 16,744

1/1-12/31/08 6,704 88,594 24,742

1/1-12/31/09 4,316 30,000

1/1-12/31/10 2,076 36,113 10,059

11-12/31/11 1,920 16,948

11-12/31/12 2,503

By The Numbers

Actuarial § 4 ﬂ 76
Consultmg, Inc.



Draft Issued 1-29-13

Appendix B, Exhibit VIII
UTAH COUNTIES INDEMNITY POOL.
AUTO LIABILITY

CLAIMS DISPOSED RATIOS
(Including Claims Closed without Payment)

A. CLOSED CLAIMS

Age of Policy Period in Months

Policy 12 24 36 48 60 72 84 96 108 120 132

Period Months Months Months Months Months Months Months Months Months Months Months
1/1-12/31/92 84 84 84 84 84 84 84 84 84
1/1-12/31/93 49 51 52 52 52 53 53 53 53 53
1/1-12/31/94 51 69 74 76 76 7 77 77 17 77 78
1/1-12/31/95 66 101 103 102 102 102 102 102 102 i04 103
1/1-12/31/96 35 45 49 46 47 48 48 48 48 48 48
1/1-12/31/97 59 74 76 78 81 81 81 82 82 82 82
1/1-12/31/98 74 99 102 104 110 110 108 108 108 108 108
1/1-12/31/99 71 92 92 92 92 92 93 93 93 93 93
1/1-12/31/00 76 94 94 95 96 96 96 96 96 96 96
1/1-12/31/01 83 112 19 121 122 122 124 124 124 124 124
1/1-12/31/02 54 75 76 76 76 76 76 76 76 76 77
1/1-12/31/03 66 82 84 84 86 86 86 89 89 89
1/1-12/31/04 100 120 122 122 123 123 123 124 124
i/1-12/31/05 77 99 100 100 101 101 101 101
1/1-12/31/08 68 93 93 95 97 98 98
1/1-12/31/07 84 95 100 100 100 100
1/1-12/31/08 106 125 133 135 135
1/1-12/31/09 63 89 90 90
1/1-12/31/10 58 70 71
1112131111 66 94
1/1-12/31/12 54

B. CLOSED / ESTIMATED ULTIMATE CLAIM COUNT

Estimated
Ultimate

Policy 12 24 36 48 60 72 84 96 108 120 132 Claim
Period Months Months Months Months Months Months Months Months Months Months Months Count
1/1-12/31/92 0.966 0.966 0.966 0.966 0.966 0.966 0.966 0.966 0.966 87
1/1-12/31/93 0.925 0.962 0.981 0.981 0.981 1.000 1.000 1.000 1.000 1.000 53
1/1-12/31/94 0.654 0.885 0.949 0.974 0.974 0.987 0.987 0.987 0.987 0.987 1.000 78
1/1-12/31/95 0.635 0.971 0.990 0.981 0.981 0.981 0.981 0.981 0.981 1.000 0.990 104
1/1-12/31/96 0.729 0.938 1.021 0.958 0.979 1.000 1.000 1.000 1.000 1.000 1.000 48
1/1-12/31/97 0.720 0.902 0.927 0.951 0.988 0.988 0.988 1.000 1.000 1.000 1.000 82
1/1-12/31/98 0.685 0.917 0.944 0.963 1.019 1.019 1.000 1.000 1.000 1.000 1.000 108
1/1-12/31/99 0.763 0.989 0.989 0.989 0.989 0.989 1.000 1.000 1.000 1.000 1.000 93
1/1-12/31/00 0.792 0.979 0.979 0.990 1.000 1.000 1.000 1.000 1.000 1.000 1.000 96
1/1-12/31/01 0.669 0.903 0.960 0.976 0.984 0.984 1.000 1.000 1.000 1.000 1.000 124
1/1-12/31/02 0.701 0.974 0.987 0.987 0.987 0.987 0.987 0.987 0.987 0.987 1.000 77
1/1-12/31/03 0.742 0.921 0.944 0.944 0.966 0.966 0.966 1.000 1.000 1.000 89
1/1-12/31/04 0.806 0.968 0.984 0.984 0.992 0.992 0.992 1.000 1.000 124
1/1-12/31/05 0.762 0.980 0.990 0.990 1.000 1.000 1.000 1.000 101
1/1-12/31/06 0.687 0.939 0.939 0.960 0.980 0.990 0.990 99
1/1-12/31/07 0.840 0.950 1.000 1.000 1.000 1.000 100
1/1-12/31/08 0.785 0.926 0.985 1.000 1.000 135
1/1-12/31/09 0.700 0.989 1.000 1.000 90
1/1-12/31/10 0.784 0.946 0.959 74
11-12/31111 0.680 0.969 97
1/1-12/31/12 0.794 68
1,927

Average 0.733 0.946 0.972 0.977 0.987 0.989 0.980 0.994 0.994 0.995 0.996

3YrAvg 0.753 0.968 0.981 1.000 0.993 0.997 0.994 1.000 0.996 0.996 1.000

By The Numbers
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Appendix B, Exhibit IX
UTAH COUNTIES INDEMNITY POOL
PROPERTY

CLAIM COUNT DEVELOPMENT FACTORS
(Including Claims Closed without Payment)

A REPORTED CLAIMS

Age of Policy Period in Months

Policy 12 24 36 48 60 72 84 96 108 120 132

Period Months Months Months Months Months Months Months Months Months Months Months
1/1-12/31/92 83 83 83 83 83 83 83 83 83
1/1-12/31/93 132 132 132 132 132 132 132 132 132 132
11-12/31/94 168 175 175 175 175 175 175 175 175 175 174
1/1-12/31/95 65 72 72 74 74 74 74 74 74 76 76
1/1-12/31/96 80 89 89 92 92 92 92 92 91 91 91
1/1-12/31/97 60 63 63 63 63 63 63 63 63 63 63
1/1-12/31/98 90 93 94 94 94 94 96 96 96 96 96
11-12/31/99 85 94 94 94 94 93 93 93 93 93 93
1/1-12/31/00 92 98 99 99 98 98 98 98 98 98 98
1/1-12/31/01 147 154 154 150 150 150 150 150 150 150 150
1/1-12/31/02 138 142 143 143 143 143 143 143 143 143 143
1/1-12/31/03 102 106 106 106 106 106 106 106 106 106
1/1-12/31/04 128 128 128 128 128 128 128 128 128
11-12/31/05 128 137 137 136 136 136 136 136
1/1-12/31/06 152 156 156 156 156 156 156
1/1-12/31/07 124 125 127 127 127 127
1/1-12/31/08 159 166 167 167 167
1/1-12/31/09 163 166 166 167
1/1-12/31/10 114 116 116
1/1-12/31/11 143 146

11-12/31/12 133

B. AGE-TO-AGE FACTORS

Palicy 12t0 24 24to 36 36to48 48 to 60 60to 72 72to0 84 84 to 96 96to 108  108to 120 120 to 132 132to
Period Months Months Months Months Months Months Months Months Months Months Ultimate
1/1-12/31/92 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
1/1-12/31/93 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
11-12/31/94 1.042 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 0.994
1/1-12/31/95 1.108 1.000 1.028 1.000 1.000 1.000 1.000 1.000 1.027 1.000
1/1-12/31/96 1.113 1.000 1.034 1.000 1.000 1.000 1.000 0.989 1.000 1.000
11-12/31/97 1.050 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
1/1-12/31/98 1.033 1.011 1.000 1.000 1.000 1.021 1.000 1.000 1.000 1.000
1/1-12/31/99 1.106 1.000 1.000 1.000 0.989 1.000 1.000 1.000 1.000 1.000
1/1-12/31/00 1.065 1.010 1.000 0.990 1.000 1.000 1.000 1.000 1.000 1.000
1/1-12/31/01 1.048 1.000 0.974 1.000 1.000 1.000 1.000 1.000 1.000 1.000
11-12/31/02 1.029 1.007 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
1/1-12/31/03 1.039 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
1/1-12/31/04 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
1/1-12/31/05 1.070 1.000 0.993 1.000 1.000 1.000 1.000
1/1-12/31/06 1.026 1.000 1.000 1.000 1.000 1.000
11-12/31/07 1.008 1.016 1.000 1.000 1.000
11-12/31/08 1.044 1.006 1.000 1.000
1/1-12/31/09 1.018 1.000 1.006
1/1-12/31/10 1.018 1.000

111231111 1.021

10 Yr Avg 1.027 1.003 0.997 0.999 0.999 1.002 1.000 0.999 1.003 0.999
10 YrWtd Avg  1.027 1.003 0.997 0.999 0.999 1.002 1.000 0.999 1.002 0.999
3 YrAvg 1.019 1.002 1.002 1.000 1.000 1.000 1.000 1.000 1.000 1.000
5 Yr Mid Avg 1.019 1.002 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Prior 1.035 1.004 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Selected 1.025 1.003 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000

C. CLAIM COUNT DEVELOPMENT FACTORS

12to 24to 36to 48 to 60 to 72to 84 to 96 to 108 to 120 to 132to
Ultimate Ultimate Ultimate Ultimate Ultimate Ultimate Ultimate Ultimate Ultimate Ultimate Ultimate

1.028 1.003 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
By The Numl_)ers1 ; 1;
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Appendix B, Exhibit X
UTAH COUNTIES INDEMNITY POOL.
PROPERTY
ESTIMATED ULTIMATE CLAIM COUNT AND AVERAGE SEVERITY

(Unlimited Losses Net of Recoveries)
(Including Claims Closed without Payment)

A. ESTIMATED ULTIMATE CLAIM COUNT

Age of Claim Estimated
Reported Policy Count Ultimate

Policy Claims as Period in Development Claim

Period of 12/31/12 Months Factor Count
1/1-12/31/92 84 252 1.000 84
1/1-12/31/93 133 240 1.000 133
1/1-12/31/94 174 228 1.000 174
1/1-12/31/95 76 216 1.000 76
1/1-12/31/96 91 204 1.000 91
1/1-12/31/97 63 192 1.000 63
1/1-12/31/98 96 180 1.000 96
1/1-12/31/99 93 168 1.000 93
1/1-12/31/00 98 156 1.000 98
1/1-12/31/01 150 144 1.000 150
1/1-12/31/02 143 132 1.000 143
1/1-12/31/03 106 120 1.000 106
1/1-12/31/04 128 108 1.000 128
1/1-12/31/05 136 96 1.000 136
1/1-12/31/06 156 84 1.000 156
1/1-12/31/07 127 72 1.000 127
1/1-12/31/08 167 60 1.000 167
1/1-12/31/09 167 48 1.000 167
1/1-12/31110 116 36 1.000 116
1/1-12/3111 146 24 1.003 146
11-12/3112 133 12 1.028 137

Total 2,583 2,587

B. ESTIMATED ULTIMATE AVERAGE SEVERITY

Estimated Estimated Estimated
Ultimate Ultimate Ultimate
Policy Incurred Claim Average
Period Losses* Count Severity
1/1-12/31/92 $ 92,204 84 $ 1,098
1/1-12/31/93 166,850 133 1,255
1/1-12/31/94 428,502 174 2,463
1/1-12/31/95 94,171 76 1,239
1/1-12/31/96 208,312 91 2,289
1/1-12/31/97 220,816 63 3,505
1/1-12/31/98 418,970 96 4,364
1/1-12/31/99 382,514 93 4113
1/1-12/31/00 197,463 98 2,015
1/1-12/31/01 409,008 150 2,727
1/1-12/31/02 370,983 143 2,594
1/1-12/31/03 339,313 106 3,201
1/1-12/31/04 588,677 128 4,599
1/1-12/31/05 1,184,828 136 8,712
1/1-12/31/06 531,723 156 3,408
1/1-12/31/07 868,255 127 6,837
1/1-12/31/08 887,302 167 5,313
1/1-12/31/09 692,716 167 4,148
1/1-12/31/10 391,485 116 3,375
1/1-12/31/11 790,926 146 5417
1/1-12/3112 1,968,364 137 14,368
Total $11,233,380 2,587

* Appendix D, Exhibit Il
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Appendix B, Exhibit XI
UTAH COUNTIES INDEMNITY POOL
PROPERTY
AVERAGE SEVERITIES
(Unlimited Losses Including ALAE Gross of Recoveries)
(Including Claims Closed without Payment)
A AVERAGE INCURRED SEVERITY

Age of Policy Period in Months

Palicy 12 24 36 48 60 72 84 96 108 120 132

Period Months Months Months Months Months Months Months Months Months Months Months
1/1-12/31/92 $ 1,330 $ 1,285 $ 1,285 $ 1,285 $ 1,285 $ 1,285 $ 1,285 $ 1,285 $ 1,285
1/1-12/31/93 $ 1,985 1,896 1,881 1,883 1,883 1,883 1,883 1,883 1,883 1,883
1/1-12/31/94  $ 3,122 2,965 2,833 2,833 2,833 2,833 2,833 2,833 2,833 2,833 2,848
11-12/31/95 1,804 1,562 1,555 1,498 1,498 1,498 1,498 1,498 1,498 1,443 1,443
1/1-12/31/96 2,529 2,708 2,728 2,666 2,634 2,634 2,598 2,598 2,527 2,527 2,527
111-12/31/97 3,689 3,612 3,612 3,612 3,612 3,612 3,612 3,612 3,612 3,612 3,612
1/1-12/31/98 5,021 5,028 5,029 5,029 5,029 5,029 5,204 5,204 5,204 5,204 5,212
1/1-12/31/99 7,316 4,530 4,530 4,391 4,444 4,444 4,444 4,444 4,444 4,444 4,444
1/1-12/31/00 2,188 2,393 2,380 2,396 2,413 2,413 2,413 2413 2,413 2,413 2,413
1/1-12/31/01 3,187 3,033 3,033 3,079 3,079 3,079 3,079 3,079 3,079 3,079 3,079
1/1-12/31/02 2,861 2,908 2,888 2,888 2,888 2,888 2,888 2,888 2,888 2,888 2,888
1/1-12/31/03 4,283 3,984 3,984 3,984 3,984 3,984 3,984 3,984 3,984 3,984
11-12/31/04 4,348 5,423 5,458 5,455 5,452 5,452 5,452 5,452 5,452
1/1-12/31/05 10,248 9,197 8,943 9,020 9,020 9,020 9,020 9,020
1/1-12/31/06 6,120 5,626 5,615 5,808 5,808 5,668 5,668
1/1-12/31/07 6,620 7,720 7,346 7,338 7,338 7,338
1/1-12/31/08 4,433 4,507 6,876 5,971 5,971
1/1-12/31/09 4,758 4,517 4,517 4,490
1/1-12/31/10 3,630 3,638 3,638
11-12/31/11 4,577 5,498

111-12/31112 14,624
B. AVERAGE PAID SEVERITY

Age of Policy Period in Months

Policy 12 24 36 48 60 72 84 96 108 120 132

Period Months Months Months Months Months Months Months Months Months Months Months
1/1-12/31/92 $ 1,285 $ 1,285 $ 1,285 $ 1,285 $ 1,285 $ 1,285 $ 1,285 $ 1,285 $ 1,285
1/1-12/31/93 $ 1,873 1,881 1,881 1,883 1,883 1,883 1,883 1,883 1,883 1,883
11-12/31/84  § 1,688 1,880 2,833 2,833 2,833 2,833 2,833 2,833 2,833 2,833 2,848
11-12/31/95 1,264 1,479 1,479 1,498 1,498 1,498 1,498 1,498 1,498 1,443 1,443
1/1-12/31/96 1,993 2,548 2,712 2,634 2,634 2,634 2,598 2,598 2,527 2,527 2,527
1/1-12/31/97 3,483 3,612 3,612 3,612 3,612 3,612 3,612 3,612 3,612 3,612 3,612
1/1-12/31/98 4,821 4,980 4,977 4,982 4,984 4,992 5,204 5,204 5,204 5,204 5,212
1/1-12/31/99 3,811 4,391 4,391 4,391 4,396 4,444 4,444 4,444 4,444 4,444 4,444
1/1-12/31/00 2,098 2,383 2,376 2,396 2,413 2,413 2,413 2,413 2,413 2,413 2,413
1/1-12/31/01 2,465 3,033 3,033 3,079 3,079 3,079 3,079 3,079 3,079 3,079 3,079
1/1-12/31/02 2,384 2,908 2,888 2,888 2,888 2,888 2,888 2,888 2,888 2,888 2,888
1/1-12/31/03 3,720 3,984 3,984 3,984 3,984 3,984 3,984 3,984 3,984 3,984
1/1-12/31/04 3,238 5,419 5,439 5452 5,452 5,452 5,452 5452 5,452
1/1-12/31/05 8,695 8,965 8,943 9,020 9,020 9,020 9,020 9,020
1/1-12/31/06 3,010 5,615 5,615 5,633 5,665 5,668 5,668
1/1-12/31/07 4,985 6,202 7,338 7,338 7,338 7,338
1/1-12/31/08 3,762 4,501 4,474 5,971 5,971
1/1-12/31/08 3,909 4,517 4,517 4,490
11-12/31/10 3,240 3,638 3,638
1/1-12/31/11 3,909 4,924

1/1-12/31/12 4,193
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Appendix B, Exhibit XI
UTAH COUNTIES INDEMNITY POOL
PROPERTY
AVERAGE SEVERITIES
(Unlimited Losses Including ALAE Gross of Recoveries)
(Including Claims Closed without Payment)
C. AVERAGE CASE RESERVE

Age of Policy Period in Months

Palicy 12 24 36 48 60 72 84 96 108 120 132
Period Months Months Months Months Months Months Months Months Months Months Months

1/1-12/31/92 1,851 0 0 0 0

1/1-12/31/93 3,718 698 0 0 0 0 0 0

1/1-12/31/94 7,772 47,500

1/1-12/31/95 2,340 3,015 2,750 0

1/1-12/31/96 1,948 2,034 728 1,483

1/1-12/31/97 1,373

1/1-12/31/98 1,056 1,483 4,899 4,445 4,241 3,435

1/1-12/31/99 12,412 4,341 4,341 0 4,527

1/1-12/31/00 694 321 370

1/1-12/31/01 5,896 1 1

111-12/31/02 3,291 0

1/1-12/31/03 3,589

1/1-12/31/04 71,079 277 1,181 335

1/1-12/31/05 7,098 7,946

1/1-12/31/06 15,250 872 91 27,316 22,345

1/1-12/31/07 16,888 37,949 1,000

1/1-12/31/08 4,443 1,000 200,500

1/1-12/31/09 5,323

1/1-12/31/10 4,451

1/1-1231/11 5,974 41,894

1/1-12/31/12 99,094

By The Numbers_ 51
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Appendix B, Exhibit XII
UTAH COUNTIES INDEMNITY POOL
PROPERTY

CLAIMS DISPOSED RATIOS
(Including Claims Closed without Payment)

A CLOSED CLAIMS

Age of Palicy Period in Months

Policy 12 24 36 48 60 72 84 96 108 120 132

Period Months Months Months Months Months Months Months Months Months Months Months
1/1-12/31/92 81 82 82 82 82 83 83 83 83
11-12/31/93 128 129 131 131 131 131 131 131 132 132
11-12/31/94 137 171 175 175 175 175 175 175 175 175 174
1/1-12/31/95 50 70 70 73 74 74 74 74 74 76 76
1/1-12/31/96 58 82 87 90 92 92 92 92 91 91 91
11-12/31/97 51 63 63 63 63 63 63 63 63 63 63
1/1-12/31/98 73 90 93 93 93 93 96 96 96 96 96
1/1-12/31/99 61 91 91 93 93 93 93 93 93 93 93
1/1-12/31/00 80 95 98 99 98 98 98 98 98 98 98
1/1-12/31/01 129 152 153 150 150 150 150 150 150 150 150
111-12/31/02 118 140 143 143 143 143 143 143 143 143 143
1/1-12/31/03 86 106 106 106 106 106 106 106 106 106
1/1-12/31/04 126 126 126 127 128 128 128 128 128
1/1-12/31/05 100 133 137 136 136 136 136 136
1/1-12/31/06 121 154 155 155 155 156 156
11-12/31/07 112 120 126 127 127 127
111-12/31/08 135 165 165 167 167
11-12/31/09 137 166 166 167
111-12/31/10 104 116 116
111-12/31/11 127 144
11-12/31/12 119

B. CLOSED/ ESTIMATED ULTIMATE CLAIM COUNT

Estimated
Ultimate

Policy 12 24 36 48 60 72 84 96 108 120 132 Claim
Period Months Months Months Months Months Months Months Months Months Months Months Count
1/1-12/31/92 0.964 0.976 0.976 0.976 0.976 0.988 0.988 0.988 0.988 84
1/1-12/31/93 0.962 0.970 0.985 0.985 0.985 0.985 0.985 0.985 0.992 0.992 133
1/1-12/31/94 0.787 0.983 1.006 1.006 1.006 1.006 1.006 1.006 1.006 1.006 1.000 174
11-12/31/95 0.658 0.921 0.921 0.961 0.974 0.974 0.974 0.974 0.974 1.000 1.000 76
11-12/31/96 0.637 0.901 0.956 0.989 1.011 1.011 1.011 1.011 1.000 1.000 1.000 91
111-12/31/97 0.810 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 63
1/1-12/31/98 0.760 0.938 0.969 0.969 0.969 0.969 1.000 1.000 1.000 1.000 1.000 96
1/1-12/31/99 0.656 0.978 0.978 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 93
1/1-12/31/00 0.816 0.969 1.000 1.010 1.000 1.000 1.000 1.000 1.000 1.000 1.000 98
1/1-12/31/01 0.860 1.013 1.020 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 150
1/1-12/31/02 0.825 0.979 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 143
11-12/31/03 0.811 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 106
11-12/31/04 0.984 0.984 0.984 0.992 1.000 1.000 1.000 1.000 1.000 128
1/1-12/31/05 0.735 0.978 1.007 1.000 1.000 1.000 1.000 1.000 136
1/1-12/31/06 0.776 0.987 0.994 0.994 0.994 1.000 1.000 156
1/1-12/31/07 0.882 0.945 0.992 1.000 1.000 1.000 127
1/1-12/31/08 0.808 0.988 0.988 1.000 1.000 167
1/1-12/31/09 0.820 0.994 0.994 1.000 167
1/1-12/31/10 0.897 1.000 1.000 116
111213111 0.870 0.986 146
111213112 0.869 137
2,587

Average 0.803 0.974 0.986 0.993 0.995 0.995 0.997 0.997 0.996 0.999 0.998

3YrAvg 0.879 0.993 0.994 1.000 0.998 1.000 1.000 1.000 1.000 1.000 1.000

) By The Numl.aers_l g?'"
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A CLOSED CLAIMS

UTAH COUNTIES INDEMNITY POOL

Appendix C

ALL COVERAGES

ESTIMATED ULAE RESERVE

Draft Issued 1-29-13

Age of Policy Period Estimated
Policy 12 24 36 48 60 72 84 96 108 120 132 Ultimate
Period Months Months Months Months Months Months Months Months Months Months Months Claim Count
1/1-12/31/94 223 293 342 358 362 370 376 377 377 377 376 375
1/1-12/31/95 151 244 285 295 310 317 316 317 318 319 317 320
1/1-12/31/96 126 206 237 249 258 261 261 261 262 261 261 262
1/1-12/31/97 135 185 208 221 225 226 226 228 230 230 232 232
1/1-12/31/98 180 257 302 309 321 322 319 319 322 322 322 323
1/1-12/31/99 160 270 285 297 306 307 312 314 315 315 315 316
1/1-12/31/00 221 293 304 322 332 333 333 336 336 336 336 336
1/1-12/31/01 246 338 362 362 373 376 378 378 380 380 381 381
1/1-12/31/02 193 261 273 277 282 284 284 290 291 291 292 293
1/1-12/31/03 186 255 271 275 284 287 289 292 293 293 293
1/1-12/31/04 244 295 308 327 330 330 333 342 344 344
1/1-12/31/05 219 297 320 322 329 331 335 335 335
1/1-12/31/06 226 313 319 322 332 341 338 343
1/1-12/31/07 225 253 279 286 293 296 298
1/1-12/31/08 261 328 341 348 351 360
1/1-12/31/09 239 319 327 334 350
1/1-12/31/10 197 249 259 291
1/1-12/31/11 243 306 343
11-12/31112 188 261
6,056
B. OPEN AND IBNR CLAIMS / ESTIMATED ULTIMATE CLAIM COUNT
Policy 12 24 36 48 60 72 84 96 108 120 132
Period Months Months Months Months Months Months Months Months Months Months Months
11-12/31/94 0.405 0.219 0.088 0.045 0.035 0.013 (0.003) (0.005) (0.005) (0.005) (0.003)
11-12/31/95 0.528 0.238 0.109 0.078 0.031 0.009 0.013 0.009 0.006 0.003 0.009
1/1-12/31/96 0.519 0.214 0.095 0.050 0.015 0.004 0.004 '0.004 0.000 0.004 0.004
11-12131/97 0.418 0.203 0.103 0.047 0.030 0.026 0.026 0.017 0.009 0.009 0.000
1/1-12/31/98 0.443 0.204 0.065 0.043 0.006 0.003 0.012 0.012 0.003 0.003 0.003
111-12/31/99 0.494 0.146 0.098 0.060 0.032 0.028 0.013 0.006 0.003 0.003 0.003
1/1-12/31/00 0.342 0.128 0.095 0.042 0.012 0.009 0.009 0.000 0.000 0.000 0.000
11-12/31/01 0.354 0.113 0.050 0.050 0.021 0.013 0.008 0.008 0.003 0.003 0.000
1/1-12/31/02 0.341 0.109 0.068 0.055 0.038 0.031 0.031 0.010 0.007 0.007 0.003
1/1-12/31/03 0.365 0.130 0.075 0.061 0.031 0.020 0.014 0.003 0.000 0.000
1/1-12/31/04 0.291 0.142 0.105 0.049 0.041 0.041 0.032 0.006 0.000
1/1-12/31/05 0.346 0.113 0.045 0.039 0.018 0.012 0.000 0.000
11-12/31/06 0.341 0.087 0.070 0.061 0.032 0.006 0.015
11-12/31/07 0.245 0.151 0.064 0.040 0.017 0.007
1/1-12/31/08 0.275 0.089 0.053 0.033 0.025
1/1-12/31/09 0.317 0.089 0.066 0.046
11-12/31/10 0.323 0.144 0.110
11-12/31/11 0.292 0.108
1/1-1231/12 0.280
10 Yr Avg 0.308 0.116 0.071 0.048 0.027 0.017 0.016 0.007 0.003 0.003 0.002
3YrAvg 0.311 0.107 0.061 0.045 0.022 0.020 0.015 0.006 0.003 0.003 0.001
5 Yr Mid Avg 0.295 0.107 0.061 0.043 0.027 0.021 0.018 0.006 0.002 0.003 0.001
Prior 0.300 0.110 0.060 0.040 0.030 0.020 0.018 0.006 0.003 0.003 0.002
Selected 0.300 0.110 0.060 0.040 0.030 0.020 0.018 0.006 0.003 0.003 0.002
By The Numpers &??1
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C. ESTIMATED OPEN CLAIMS AND IBNR CLAIMS

Policy 12 24
Period Months Months

36
Months

48

Months

Appendix C (Continued)
UTAH COUNTIES INDEMNITY POOL
ALL COVERAGES

ESTIMATED ULAE RESERVE

60 72 84 96
Months Months Months Months

Draft Issued 1-29-13

108
Months

120
Months

Last

1/1-12/31/92
1/1-12/31/93
1/1-12/31/94
1/1-12/31/95
1/1-12/31/96
1/1-12/31/97
1/1-12/31/98
1/1-12/31/99
1/1-12/31/00
1/1-12/31/01
1/1-12/31/02
1/1-12/31/03
1/1-12/31/04
1/1-12/31/05
1/1-12/31/06
11-12/31/07
1/1-12/31/08
1/1-12/31/09
1/1-12/31/10
1/11-12/31/11 37
11-12/31/12 73 27

D. ESTIMATED ULAE RESERVE*

12to 24
Months

24 to 36
Months

Policy
Period

32
20
15

36 to 48
Months

16
21
13
10

48 to 60
Months

12
16
10

-
N -2 000N

ry
Ao O~NOGNO
S NWMNMN-=2NOC

84 to 96
Months

96 to 108
Months

60 to 72
Months

72to 84
Months

A AN =220 =00

108 to 120
Months

_- A NN a2 02000

108 to 120
Months

O =m0 000200200000 0O0

120 to
Last

Total

1/1-12/31/92
1/1-12/31/93
1/1-12/31/94
1/1-12/31/95
1/1-12/31/96
1/1-12/31/97
1/1-12/31/98
1/1-12/31/99
1/1-12/31/00
1/1-12/31/01
1/1-12/31/02
1/1-12/31/03
1/1-12/31/04
1/1-12/31/05
1/1-12/31/06
1/1-12/31/07
1/1-12/31/08
1/1-12/31/08
1/1-12/31/10
1/1-1231/11
11-12/31/12

11,100

21,900 8,100

9,600
6,000
4,500

4,800
6,300
3,900
3,000

1,500 600

600 600 300
1,800 1,500 600
2,400 2,100 600
3,300 3,000 900
2,100 1,800 600
1,500 1,200 300

2,700
3,600
4,800
3,000
2,100

300

300
300
600
300
300

o oo

300

300
300
600
300
300

[« -NeNeNolNelNe]

300

300
300
300
300

3,000
1,500
7,500
14,400
29,400
29,400
43,200

Total 21,900 19,200

20,100

18,000

* Estimated by UCIP to equal $300 per open claim per year.

. By The Numpers, ﬁy"
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Consulting, Inc.
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Draft [ssued 1-29-13

Appendix D, Exhibit |
UTAH COUNTIES INDEMNITY POOL
GENERAL LIABILITY

SELECTED ESTIMATED ULTIMATE INCURRED LOSSES
(Unlimited Losses Including ALAE Net of Recoveries)

Limited Selected Selected
Estimated Limited Unlimited Estimated Estimated
Ultimate Incurred Incurred Ultimate Ultimate

Policy Incurred Losses as Losses as Incurred Net of

Period Losses~ of 12/31/12 of 12/31/12 Losses* Recoveries Recoveries
1/1-12/31/92 § 850,274 $ 850,274 $ 850,274 $ 850,274 $ 39,859 $ 810415
1/1-12/31/93 1,148,114 1,148,114 1,148,114 1,148,114 0 1,148,114
1/1-12/31/94 633,887 633,887 633,887 633,887 5,680 628,207
1/1-12/31/95 639,590 639,590 639,590 639,590 1,026 638,564
1/1-12/31/96 631,582 631,582 631,582 631,582 3,261 628,321
1/1-12/31/97 765,276 765,276 771,976 771,976 53,474 718,502
1/1-12/31/98 715,206 715,206 715,206 715,206 7,909 707,297
1/1-12/31/99 1,046,826 1,046,826 2,862,515 2,862,515 770 2,861,745
1/1-12/31/00 541,617 541,617 541,617 541,617 1,863 539,754
1/1-12/31/01 942,150 942,150 942,150 942,150 2 942,148
1/1-12/31/02 1,463,766 1,463,766 1,505,378 1,505,378 45,500 1,459,878
1/1-12/31/03 1,590,201 1,590,201 2,119,706 2,119,706 0 2,119,706
1/1-12/31/04 1,404,139 1,404,139 1,790,140 1,790,140 1,575 1,788,565
1/1-12/31/05 1,234,877 1,234,877 1,439,665 1,439,665 1,563 1,438,102
1/1-12/31/06 1,366,739 1,319,406 4,002,073 4,145,645 0 4,145,645
1/1-12/31/07 1,404,540 1,305,796 1,305,796 1,404,540 468 1,404,072
1/1-12/31/08 1,478,589 1,317,085 1,342,085 1,506,655 0 1,506,655
1/1-12/31/09 1,801,553 1,460,969 1,550,969 1,912,534 0 1,912,534
1/1-12/31/10 2,409,725 1,544,109 1,569,109 2,448,740 0 2,448,740
1/1-12/3111 2,350,739 1,169,890 1,539,890 3,094,205 0 3,094,205
111-12/3112 2,357,530 694,190 694,190 2,357,530 0 2,357,530

Total $26,776,920 $22,418,950 $28,595,912 $33,461,649 $ 162,950 $33,298,699

~ Limited to Specific Retention, Gross of Recoveries from Table 7, Section A.
* Estimated to equal the limited estimated ultimate incurred losses divided by the limited incurred
losses multiplied by the unlimited incurred losses.

By The Numbers_
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Appendix D, Exhibit II

UTAH COUNTIES INDEMNITY POOL

SELECTED ESTIMATED ULTIMATE INCURRED LOSSES

AUTO LIABILITY

(Unlimited Losses Including ALAE Net of Recoveries)

Draft Issued 1-29-13

Limited Selected Selected
Estimated Limited Unlimited Estimated Estimated
Ultimate Incurred Incurred Ultimate Ultimate
Policy Incurred Losses as Losses as Incurred Net of
Period Losses~ of 12/31/12 of 12/31/12 Losses* Recoveries Recoveries
11-12/31/92 $ 168,156 $ 168,156 $ 168,156 $ 168,156 $ 0 $ 168,156
11-12/31/93 277,204 277,204 277,204 277,204 506 276,698
1/1-12/31/94 423,180 423,180 423,180 423,180 0 423,180
11-12/31/95 159,118 159,118 169,118 159,118 6,080 153,038
1/1-12/31/96 63,078 63,078 63,078 63,078 0 63,078
11-12/31/97 234,407 234,407 234,407 234,407 88 234,319
1/1-12/31/98 265,775 265,775 265,775 265,775 2,684 263,091
1/1-12/31/99 129,279 129,279 129,279 129,279 1,502 127,777
1/1-12/31/00 330,948 330,948 383,590 383,590 311 383,279
111-12/31/01 714,808 714,808 796,336 796,336 1,783 794,553
11-12/31/02 293,032 293,032 293,032 293,032 332 292,700
1/1-12/31/03 492,455 492,455 492,455 492,455 2,021 490,434
111-12/31/04 743,812 743,812 956,364 956,364 610 955,754
11-12/31/05 401,136 401,136 511,761 511,761 3,492 508,269
11-12/31/06 601,675 601,675 641,343 641,343 3,128 638,215
1/1-12/31/07 284,946 284,946 284,946 284,946 13,003 271,943
1/1-12/31/08 779,567 779,567 956,580 956,580 2,966 953,614
1/1-12/31/09 294,852 294,852 294,852 294,852 0 294,852
1/1-12/31/10 312,608 291,634 291,634 312,608 720 311,888
111231711 388,714 309,729 309,729 388,714 0 388,714
11-12/3112 388.956 147,309 147,309 388,956 500 388,456
Total $ 7,747,706 $ 7,406,100 $ 8,080,128 $ 8,421,734 $ 39,726 $ 8,382,008

~ Limited to Specific Retention, Gross of Recoveries from Table 18, Section A.

* Estimated to equal the limited estimated ultimate incurred losses divided by the limited incurred
losses multiplied by the unlimited incurred losses.

Inc.
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Appendix D, Exhibit Il
UTAH COUNTIES INDEMNITY POOL
PROPERTY

SELECTED ESTIMATED ULTIMATE INCURRED LOSSES
(Unlimited Losses Including ALAE Net of Recoveries)

Limited Selected Selected
Estimated Limited Unlimited Estimated Estimated
Ultimate Incurred Incurred Ultimate Ultimate

Policy Incurred Losses as Losses as Incurred Net of

Period Losses~ of 12/31/12 of 12/31/112 Losses* Recoveries Recoveries
1/1-12/31/92 $ 110,766 $ 110,766 $ 110,766 $ 110,766 $ 18,562 $ 92204
1/1-12/31/93 249,348 249,348 249,348 249,348 82,498 166,850
1/1-12/31/94 487,453 487,453 495,587 495,587 67,085 428,502
1/1-12/31/95 113,143 113,143 113,143 113,143 18,972 94,171
1/1-12/31/96 229,929 229,929 229,929 229,929 21,617 208,312
11-12/31/97 227,586 227,586 227,586 227,586 6,770 220,816
1/1-12/31/98 500,647 500,647 500,647 500,647 81,677 418,970
1/1-12/31/99 413,249 413,249 413,249 413,249 30,735 382,514
1/1-12/31/00 236,465 236,465 236,465 236,465 39,002 197,463
1/1-12/31/01 461,892 461,892 461,892 461,892 52,886 409,006
1/1-12/31/02 412,989 412,989 412,989 412,989 42,006 370,983
1/1-12/31/03 422,334 422,334 422,334 422,334 83,021 339,313
1/1-12/31/04 619,602 619,602 697,882 697,882 109,205 588,677
1/1-12/31/05 937,073 937,073 1,226,742 1,226,742 41914 1,184,828
1/1-12/31/06 884,258 884,258 884,258 884,258 352,535 531,723
111-12/31/07 931,931 931,931 931,931 931,931 63,676 868,255
1/1-12/31/08 997,230 997,230 997,230 997,230 109,928 887,302
1/1-12/31/09 749,821 749,821 749,821 749,821 57,105 692,716
1/1-12/31/10 421,991 421,991 421,991 421,991 30,506 391,485
11-12/31/11 748,373 744,650 802,701 806,714 15,788 790,926
11-12/3112 933,705 895,005 1,945,005 2,029,107 60,743 1,968,364

Total $11,089,785 $11,047,362 $12,531,496 $12,619,611 $ 1,386,231 $11,233,380

~ Limited to Specific Retention, Gross of Recoveries from Table 27, Section A.
* Estimated to equal the limited estimated ultimate incurred losses divided by the limited incurred
losses multiplied by the unlimited incurred losses.

; By The Numpers @71
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ESTIMATED REQUIRED RESERVES AS OF 12/31/12

A. LOSS SUMMARY

Appendix D, Exhibit IV
UTAH COUNTIES INDEMNITY POOL
ALL COVERAGES

(Unlimited Losses Including ALAE)
(Net of Recoveries)

Estimated
Ultimate Incurred Paid

Policy Incurred Losses as Losses as

Period Losses of 12/31/12 of 12/31/12
1/1-12/31/92 $ 1,070,775 $ 1,070,775 $ 1,070,775
1/1-12/31/93 1,591,662 1,591,662 1,591,662
1/1-12/31/94 1,479,889 1,479,889 1,479,889
1/1-12/31/95 885,773 885,773 885,773
1/1-12/31/96 899,711 899,711 899,711
1/1-12/31/97 1,173,637 1,173,637 1,173,637
1/1-12/31/98 1,389,358 1,389,358 1,389,358
1/1-12/31/99 3,372,036 3,372,036 3,360,862
1/1-12/31/00 1,120,496 1,120,496 1,120,496
1/1-12/31/01 2,145,707 2,145,707 2,145,707
1/1-12/31/02 2,123,561 2,123,561 2,098,511
1/1-12/31/03 2,949,453 2,949,453 2,949,453
1/1-12/31/04 3,332,996 3,332,996 3,332,996
1/1-12/31/05 3,131,199 3,131,199 3,131,199
1/1-12/31/06 5,315,583 5,172,011 5,092,156
1/1-12/31/07 2,544,270 2,445,526 2,366,277
1/1-12/31/08 3,347,571 3,183,001 2,843,018
1/1-12/31/09 2,900,102 2,538,537 2,142,159
1/1-12/31/10 3,152,113 2,251,508 1,601,238
1/1-12/31/11 4,273,845 2,636,532 1,791,465
11-12/31/12 4,714,350 2,725,261 843,801

Total $52,914,087 $47,618,629 $43,310,143
B. ESTIMATED REQUIRED RESERVES AS OF 12/31/12

Estimated
Case Estimated Required

Policy Reserves as IBNR as Reserves as

Period of 12/31/12 of 12/31/12 of 12/31/12
1/1-12/31/92 $ 0 $ 0 $ 0
1/1-12/31/93 0 0 0
1/1-12/31/94 0 0 0
1/1-12/31/95 0 0 0
1/1-12/31/96 0 0 0
1/1-12/31/97 0 0 0
1/1-12/31/98 0 0 0
1/1-12/31/99 11,174 0 11,174
1/1-12/31/00 0 0 0
1/1-12/31/01 0 0 0
1/1-12/31/02 25,050 0 25,050
1/1-12/31/03 0 0 0
1/1-12/31/04 0 0 0
1/1-12/31/05 0 0 0
1/1-12/31/06 79,855 143,572 223,427
1/1-12/31/07 79,249 98,744 177,993
1/1-12/31/08 339,983 164,570 504,553
1/1-12/31/09 396,378 361,565 757,943
1/1-12/31/10 650,270 900,605 1,550,875
1/1-12/31/11 845,067 1,637,313 2,482,380
11-12/31/12 1,881,460 1,989,089 3,870,549

Total $ 4,308,486 $ 5,295,458 $ 9,603,944

90
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Appendix D, Exhibit V

UTAH COUNTIES INDEMNITY POOL

ALL COVERAGES

RECOVERABLE ESTIMATED REQUIRED RESERVES AS OF 12/31/12

A LOSS SUMMARY

Estimated
Ultimate
Policy Incurred
Period Losses
i/1-12/31/92 $ 220,775
1/1-12/31/93 491,662
1/1-12/31/94 129,889
1/1-12/31/95 0
1/1-12/31/96 0
1/1-12/31/97 6,700
1/1-12/31/98 0
1/1-12/31/99 1,842,036
1/1-12/31/00 52,642
1/1-12/31/01 430,707
1/1-12/31/02 273,561
1/1-12/31/03 529,505
1/1-12/31/04 676,833
1/1-12/31/05 605,082
1/1-12/31/06 2,818,574
1/1-12/31/07 0
1/1-12/31/08 205,079
1/1-12/31/09 110,981
1/1-12/31/10 39,015
1/1-12/31/11 801,807
11-12/31/12 1,095,402
Total $10,330,250

Incurred
Losses as

of 12/31/12

$ 220,775
491,662
129,889

0

0

6,700

0
1,842,036
52,642
430,707
273,561
529,505
676,833
605,082
2,722,335
0
202,013
90,000
25,000
428,051

1,050,000

$ 9,776,791

B. ESTIMATED REQUIRED RESERVES AS OF 12/31/12

Case

Policy Reserves as

Period of 12/31/12
1/1-12/31/92 $ 0
1/1-12/31/93 0
1/1-12/31/94 0
1/1-12/31/95 0
1/1-12/31/96 0
1/1-12/31/97 0
1/1-12/31/98 0
1/1-12/31/99 11,174
1/1-12/31/00 0
1/1-12/31/01 0
1/1-12/31/02 25,050
1/1-12/31/03 0
1/1-12/31/04 0
1/1-12/31/05 0
1/1-12/31/06 26,016
1/1-12/31/07 0
1/1-12/31/08 25,000
1/1-12/31/09 90,000
1/1-12/31/10 25,000
1/1-12/31/11 178,558
1/1-12/31/12 1,050,000

Total $ 1,430,798

Estimated
IBNR as

of 12/31/12

$

OO0 O0OO0OO0DO0ODO0OO0DO0DO0ODO0ODO0OO0OOoO

w0
o
N
@
©

0

3,066
20,981
14,015
373,756
45,402

$ 553,459

91

Paid
Losses as
of 12/31/12

$ 220,775
491,662
129,889

0

0

6,700

0
1,830,862
52,642
430,707
248,511
529,505
676,833
605,082
2,696,319
0

177,013

0

0
249,493
0

$ 8,345,993

Estimated
Required
Reserves as
of 12/31/12

$

122,255
0

28,066
110,981
39,015
552,314
1,095,402

$ 1,984,257

Draft Issued 1-29-13
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A. ESTIMATED ULTIMATE INCURRED LOSSES

Appendix E

UTAH COUNTIES INDEMNITY POOL

ALL COVERAGES

COMPARISON OF ESTIMATED ULTIMATE INCURRED LOSSES TO PRIOR REPORTS
(Limited to Specific and Aggregate Retentions)

Draft Issued 1-29-13

Policy Report Based on Losses Valued as of

Period 12/31/03 12/31/04 12/31/05 12/31/06 12/31/07 12/31/08 12/31/09 12/31/10 12/31/11 12131112
11-12/31/92 $ 850,000 $ 850,000 $ 850,000 $ 850,000 $ 850,000 $ 850,000 $ 850,000 $ 850,000 $ 850,000 $ 850,000
1/1-12/31/93 1,100,000 1,100,000 1,100,000 1,100,000 1,100,000 1,100,000 1,100,000 1,100,000 1,100,000 1,100,000
1/1-12/31/94 1,350,000 1,350.000 1,350,000 1,350,000 1,350,000 1,350,000 1,350,000 1,350,000 1,350,000 1,350,000
1/1-12/31/95 802,604 864,371 884,650 899,877 903,375 903,375 903,375 885,773 885,773 885,773
1/1-12/31/96 877,650 899,711 899,711 899,711 899,711 899,711 899,711 899,711 899,711 899,711
1/1-12/31/97 1,099,100 1,151,060 1,165,624 1,170,624 1,215,436 1,178,735 1,166,937 1,166,937 1,166,937 1,166,937
1/1-12/31/98 1,308,532 1,399,377 1,415,764 1,396,217 1,396,217 1,396,997 1,397,260 1,389,358 1,389,358 1,389,358
1/1-12/31/99 1,470,950 1,530,000 1,530,000 1,530,000 1,530,000 1,530,000 1,530,000 1,530,000 1,530,000 1,530,000
1/1-12/31/00 971,608 1,119,812 1,079,505 1,084,292 1,067,854 1,067,854 1,067,854 1,067,854 1,067,854 1,067,854
1/1-12i31/01 1,715,000 1,715,000 1,715,000 1,715,000 1,715,000 1,715,000 1,715,000 1,715,000 1,715,000 1,715,000
1/1-12/31/02 1,574,314 1,775,466 1,850,000 1,850,000 1,850,000 1,850,000 1,850,000 1,850,000 1,850,000 1,850,000
1/1-12/31/03 2,304,357 2,178,111 2,618,332 2,623,938 2,754,948 2,776,190 2,692,914 2,466,221 2,421,170 2,419,948
1/1-12/31/04 2,644,689 2,666,913 2,468,574 2,261,726 2,583,415 2,565,580 2,656,761 2,710,107 2,656,163
1/1-12/31/05 2,824,402 2,875,348 2,877,981 2,792,292 2,755,505 2,736,966 2,526,117 2,526,117
1/1-12/31/06 2,344,624 1,982,807 2,180,682 2,553,291 2,695,543 2,484,139 2,497,009
1/1-12/31/07 2,810,308 3,215,843 2,977,965 2,750,652 2,523,501 2,544,270
1/1-12/31/08 2,772,362 2,631,266 2,704,342 2,771,153 3,142,492
1/1-12/31/09 2,886,608 2,748,095 2,902,478 2,789,121
1/1-12/31110 2,876,044 3,188,247 3,113,098
11-12/3111 3,129,335 3,472,038

3,618,948

Total $ 15,424,115 $ 18,577,597 $ 21,949,901 $ 24,158,205 $ 26,565,363 $ 30,162,456 $ 32,893,266 $ 35,439,257 $ 38,460,880 $ 42,583,837

B. COMPARISON TO PRIOR REPORTS
Change from

Policy 12/31/03 to 12/31/04 to 12/31/05 to 12/31/06 to 12/31/07 to 12/31/08 to 12/31/09 to 12/31/10 to 123111 to 12/31/03 to

Period 12/31/04 12/31/05 12/31/06 12/31/07 12/31/08 12/31/09 12/31/10 12/31/11 12/31112 12/31/12
1/1-12/31/92 0 0 0 0 0 0 0 0 0 0
1/1-12/31/93 0 0 0 0 0 0 0 0 0 0
1/1-12/31/94 0 0 0 0 0 0 0 0 0 0
11-12/31/95 61,767 20,279 15,227 3,498 0 0 ( 17,602) 0 0 83,169
1/1-12/31/96 22,061 0 0 0 0 0 0 0 0 22,061
1/1-12/31/97 51,960 14,564 5,000 44,812 ( 36,701) ( 11,798) 0 0 0 67,837
1/1-12/31/98 90,845 16,387 ( 19.547) 0 780 263 ( 7.902) 0 0 80,826
1/1-12/31/99 59,050 0 0 0 0 0 0 0 0 59,050
1/1-12/31/00 148,204 ( 40,307) 4,787 ( 16,438) 0 0 0 0 0 96,246
1/1-12/31/01 0 0 0 0 0 0 0 0 0 0
1/1-12/31/02 201,152 74,534 0 0 0 0 0 0 0 275,686
1/1-12/31/03 126,2486) 440,221 5,606 131,010 21,242 ( 83,276) ( 226,693) ( 45,051) ( 1,222) 115,591
1/1-12/31/04 22,224 ( 198,339) ( 206,848) 321,689 ( 17.835) 91,181 53,346 ( 53,944) 11,474
1/1-12/31/05 50,946 2,633 ( 85689) (  36,787) ( 18.539) ( 210,849) 0 ( 298,285)
1/1-12/31/06 ( 361817) 197,875 372,609 142,252 ( 211,404) 12,870 152,385
1/1-12/31/07 405,535 ( 2037,878) ( 227.313) ( 227,151) 20,769 ( 266,038)
1/1-12/31/08 ( 141,0986) 73,076 66,811 371,339 370,130
1/1-12/31/09 ( 138,513) 154,383 ( 113.357) ( 97,487)
1/1-12/31/10 312,203 ( 75,149) 237,054
11-12/31/11 342,703 342,703

Total 508,793 547,902 ( 136,320) ( 403,150) 824,731 ( 155,798) ( 330,053) ( 107,712) 504,009 1,252,402

By The NumPers
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UTAH COUNTIES INDEMNITY POOL
MANAGEMENT’S DISCUSSION AND ANALYSIS

(UNAUDITED)
Year Ended December 31, 2012

In conformity with Governmental Accounting Standards Board (GASB) Statement No. 34, the
management of the Utah Counties Indemnity Pool (the Pool or UCIP) presents this
Management’s Discussion and Analysis for the readers of UCIP’s financial statements. Our
intent is to provide a narrative overview and analysis of the financial activities of UCIP for the
fiscal year ended December 31, 2012. Readers are encouraged to consider this information in
conjunction with the financial statements, notes to the financial statements and required
supplementary information included in the independent auditor’s report.

FINANCIAL STATEMENTS PROVIDED

Included in the independent auditor’s report are the basic financial statements required under the
GASB standards including:

- Statement of Net Assets — Accounts for all assets and liabilities of UCIP as of December 3 1,
2012, showing the balance of net assets (assets minus liabilities) as of that date.

« Statement of Revenues, Expenses, and Changes in Net Assets — Accounts for all revenue and
expenses accrued for the fiscal period, with calculation of the change in net assets (revenue
minus expenses) for the period. Expenses are classified as Operating Expenses (primarily
consisting of expected losses to be paid and the cost of excess insurance covering
catastrophic losses) and Administrative Expenses (primarily consisting of staff salaries and
benefits and office operations). Expenses are further categorized to provide a level of detail
appropriate for general management overview and control.

« Statement of Cash Flows — Accounts for all revenues and expenses received or paid during
the fiscal period with a calculation of net increase in cash and cash equivalents (revenue
minus expenses) and total cash and cash equivalents at the end of the period. This statement
provides a contrasting view of the revenues and expenses from the Statement of Revenues,
Expenses, and Changes in Net Assets as it accounts for revenues and expenses that were
actually received or paid during the period, regardless of when the revenue was earned or
due, or when the expense was accrued or invoiced.

BASIS OF ACCOUNTING METHODS

Financial statements provided in this report are reported using the Governmental Accounting
Standards Board (GASB) basis of accounting. Traditional insurance companies often utilize
statutory accounting methods in development of their financial statements that differs
significantly from GASB accounting methods. Attempts to perform simple comparisons or
benchmark analysis of a commercial carrier’s financial reports and the financial reports
contained here will likely yield distorted results.



UTAH COUNTIES INDEMNITY POOL
MANAGEMENT’S DISCUSSION AND ANALYSIS

(UNAUDITED)
Year Ended December 31, 2012

CONDENSED FINANCIAL INFORMATION

The following Condensed Financial Statements are meant to provide a summary view of the audited
financial statements as support for comments and analysis of the financial condition of UCIP offered
by management in this letter.

Net Assets

Total assets increased by $559,213 from the prior year. Current and other assets increased
$1,035,448. Capital assets decreased $47,400. Investments decreased $428,834. These changes
were the result of transferring the land infrastructure from a capital asset to an investment. Also,
several securities matured and are held in a cash equivalent until the yield value of those
securities can be matched or purchased at a higher value.

Total liabilities increased $344,858 over year ended 2011. This increase was primarily the result
of the reserves for losses and loss adjustment expenses.

Net assets increased by $214,357, during the fiscal year, as a result of a significant gain on
UCIP’s equity investment in its reinsurer, County Reinsurance Limited (CRL).

The condensed statement of net assets for the years ended 2012, 2011 and 2010 are as follows:

2012 2011 Net Change 2010
Assets:
Current and other assets $11,208,496  $10,173,048  § 1,035448  $10,970,425
Capital assets 42,448 89,848 (47,400) 600,897
Investments 2,944,157 3,372,991 (428,834) 587,263
Total assets $14,195,100 $13,635887 $ 559,213  $12,158,585
Liabilities:
Current and other liabilities $ 499,039 $ 1,244524 § (745485) § 777257
Reseve for losses and loss adjustment 7,748,687 6,658,344 1,090,343 6,636,401
Total liabilities 8,247,726 7,902,868 344,358 7,413,658
Net assets:
Invested in capital assets 42,448 89,848 (47,400) 600,897
Unrestricted 5,904,927 5,643,171 261,756 4,144,030
Total net assets 5,947,374 5,733,019 214,357 4,744,927
Total liabilities and net assets $14,195.100 $13,635,887 $ 559,213  $12,158,585




UTAH COUNTIES INDEMNITY POOL
MANAGEMENT’S DISCUSSION AND ANALYSIS

(UNAUDITED)
Year Ended December 31, 2012

Operating Revenue and Expense

Revenue from contributions and management fees increased $359,495 for a total of $6,282,067
in 2012. This increase is attributed to the increase in member property values. Operating
expenses increased $1,050,501 from the prior year due to increases in loss reserves and
reinsurance premiums.

The condensed statement of operating revenue and expense for the years ended 2012, 2011 and
2010 are as follows:

2012 2011 Net Change 2010
Operating revenue:
Contributions and other considerations $ 6,282,067 $ 5922572 $ 359495 $ 5,710,286
Investment income 412,506 496,448 (83,942) 281,207
Other income 20,943 23319 (2,376) 18,159
Total operating revenues 6,715,516 6,442,339 273,177 6,009,652
Operating expenses:
Loss and loss adjustment expenses 3,879,088 3,053,104 825,984 3,073,281
Reinsurance premiums 1,574,107 1,377,842 196,265 1,347,633
General and administrative 1,052,197 1,023,945 28,252 1,096,945
Total operating expenses 6,505,392 5,454,891 1,050,501 5,517,859
Net operating income 210,124 987,448 (777,324) 491,793
Unrealized gain on investments 4,041 644 3,397 3336
Gain from sale of fixed assets 191 - 191 -
Net income $§ 214357 $ 988,092 $§ (773,735) $ 495,129
Investments

UCIP invests the majority of funds in the Public Treasurer’s Investment Fund (PTIF). This
strategy allows UCIP to enjoy significant liquidity and protection of capital in its invested assets,
while receiving relatively competitive investment income on those investments. In 2011, UCIP
moved $2,000,000 of invested funds to Zions Wealth Advisors in anticipation of increasing
investment rates. While investments with Zions Wealth Advisors outperformed the PTIF by a
small amount in 2012, it is expected these investments will outpace the PTIF more significantly
as the market strengthens. Equity investments consist of equity ownership in County
Reinsurance Limited (CRL), a property and liability reinsurance pool of county based pools
across the U.S., which UCIP is a member.



UTAH COUNTIES INDEMNITY POOL
MANAGEMENT’S DISCUSSION AND ANALYSIS

(UNAUDITED)
Year Ended December 31, 2012

Investments (continued)

The condensed statement of cash and cash equivalent investments for the years ended 2012,
2011 and 2010 are as follows:

2012 2011 Net Change 2010
Cash and cash equivalents:
Cash on deposit $ 3,323,091 $ 302,048 $ 3,021,043 § 365,699
Public Treasurer's Investment Fund 6,338,084 7,819,311 (1,481,227) 8,710,635
Zions Wealth Advisors 932,845 140,905 791,940 -
Total cash and cash equivalents 10,594,020 8,262,264 2,331,756 9,076,334
Investments:
Investments - U.S. government securities 1,105,752 1,863,104 (757,352) -
Equity investment in County Reinsurance Limited 1,311,627 1,015,441 296,186 587,263
Land held for sale 526,778 494,446 32,332 -
Total investments 2,944,156 3,372,991 (428,835) 587,263

Total cash and cash equivalents and investments ~ $13,538,176 $11,635,255 $ 1,902,921 $ 9,663,597

Financial Position

Given the significantly reduced capacity to earn investment income on its reserves, UCIP’s
ability to realize strong operating results is key to maintaining its strong financial position. Net
assets at year-end of $5,947,376 have reached management’s targeted surplus. Based on the 2013
member contribution of $5,100,000, current surplus to premium ratio is well within market
standards. Net asset levels will be managed between 90% and 100% of annual revenue. When
net assets exceed 100% of annual revenue, the UCIP Board should issue dividends as experience
dividends and/or equity dividends based on the UCIP Dividend Policy.

The condensed statement of changes in net assets for the years ended 2012, 2011 and 2010 are as
follows:

2012 2011 Net Change 2010
Revenues and expenses:
Revenues $ 6,719,748 $ 6442983 § 276,765 § 6,012,988
Expenses 6,505,392 5,454,891 1,050,501 5,517,859
Net income 214,357 988,092 (773,735) 495,129
Net assets, beginning of year 5,733,019 4,744,927 988,092 4,249,798

Net assets, end of year $ 5947376 $ 5,733,019 $ 214,357 $ 4,744,927




UTAH COUNTIES INDEMNITY POOL
MANAGEMENT’S DISCUSSION AND ANALYSIS

(UNAUDITED)
Year Ended December 31, 2012

BUDGET

Management closely monitors budgeted revenues and expenses. Actual 2012 revenues were
$309,518 more than budgeted due to an increase in investment income. Actual 2012 expenses
were $100,948 more than budgeted due to an increase in losses and loss adjustment expenses.

MARKET TRENDS IN 2012

Management anticipates continued competitive pressure due to protracted soft market conditions.
Changes in catastrophic loss models by RMS and AIR late in 2011 have significantly increased
the modeled earthquake loss exposure for the entire state of Utah, which will likely increase
property reinsurance premiums above that budgeted for 2013. UCIP is positioned well for this
potential property reinsurance increase, utilizing membership in County Reinsurance Limited
(CRL) for its catastrophic property coverage. CRL should be able to leverage its membership
volume to suppress rate increases requested by excess carriers. With a strong surplus position,
UCIP will also have the option to offset increased excess rates if necessary.

Questions concerning any of the information in this report, or any other matters related to
UCIP’s budget and finances should be addressed to the Chief Financial Officer, Utah Counties
Indemnity Pool, PO Box 95730, South Jordan, UT 84095.



UTAH COUNTIES INDEMNITY POOL

STATEMENTS OF NET ASSETS
December 31, 2012 and 2011

2012 2011
ASSETS
CURRENT ASSETS
Cash and cash equivalents $ 10,594,020 8,262,264
Accounts receivable 1,505 1,513,378
Reinsurance recoverable 332,617 151,300
Prepaid expenses 269,018 234,770
TOTAL CURRENT ASSETS 11,197,160 10,161,712
INVESTMENTS 2,417,379 2,878,545
PROPERTY AND EQUIPMENT 42,448 89,848
OTHER ASSETS
Land held for investment 526,778 494,446
Security deposits 11,336 11,336
TOTAL ASSETS § 14,195,100 13,635,887
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES
Reserves for losses and loss adjustment expenses 7,748,687 6,658,344
Accounts payable 5,455 6,942
Accrued expenses 52,702 39,6901
Contributions paid in advance 440,882 1,197,891
TOTAL CURRENT LIABILITIES 8,247,726 7,902,868
TOTAL LIABILITIES 8,247,726 7,902,868
NET ASSESTS
Invested in capital assets 42 448 89,848
Unrestricted 5,904,928 5,643,171
TOTAL NET ASSETS 5,947,376 5,733,019
TOTAL LIABILITIES AND NET ASSETS 14,195,100 13,635,887

The accompanying notes are an integral part of the financial statements.



UTAH COUNTIES INDEMNITY POOL
STATEMENTS OF REVENUES, EXPENSES, AND CHANGES IN NET ASSETS
Years ended December 31, 2012 and 2011

OPERATING INCOME
Contributions
Investment income
Other income
TOTAL OPERATING INCOME

UNDERWRITING EXPENSES
Losses and loss adjustment expenses
Reinsurance coverage
TOTAL UNDERWRITING EXPENSES

ADMINISTRATION EXPENSES
Board of trustees
Depreciation
Loss control
Marketing
Office operations
Professional services

Staff
TOTAL ADMINISTRATION EXPENSES
TOTAL OPERATING EXPENSES
NET OPERATING INCOME
OTHER INCOME

Unrealized gain on marketable securities
Gain on sale of fixed assets
TOTAL OTHER INCOME

NET INCREASE

NET ASSETS AVAILABLE
AT BEGINNING OF YEAR

NET ASSETS AVAILABLE
AT END OF YEAR

The accompanying notes are an integral part of the financial statements.

2012 2011
§ 6,282,067 $ 5,922,572
412,506 496,448
20,943 23,319
6,715,516 6,442,339
3,879,088 3,053,104
1,574,107 1,377,842
5,453,195 4,430,946
39,732 44,695
15,441 20,545
49,974 45,245
15,931 13,731
186,315 179,229
144,812 39,503
599,992 680,997
1,052,197 1,023,945
6,505,392 5,454,891
210,124 987,448
4,041 644
191 -
4,232 644
214,357 988,092
5,733,019 4,744,927
$ 5947376 $ 5,733,019




UTAH COUNTIES INDEMNITY POOL
STATEMENTS OF CASH FLOWS
Years ended December 31,2012 and 2011

2012 2011
CASH FLOWS FROM OPERATING ACTIVITIES
Contributions collected $ 7,036,931 $ 6,405,689
Other fees collected 20,943 23,319
Reinsurance paid (1,608,355) (1,392,980)
Losses and loss expenses paid (2,970,062) (3,036,969)
Administrative expenses paid (1,025,422) (1,014,996)
NET CASH FLOWS FROM OPERATING ACTIVITIES 1,454,035 984,063
CASH FLOWS FROM INVESTING ACTIVITIES
Sale (purchases) of investments 757,352 (1,863,104)
Investment income 120,552 68,913
NET CASH FLOWS FROM (USED BY) INVESTING ACTIVITIES 877,904 (1,794,191)
CASH FLOWS FROM CAPITAL AND FINANCING ACTIVITIES
Purchases of capital assets (373) (3,942)
Proceeds from sales of capital assets 191 -
NET CASH USED BY CAPITAL
AND FINANCING ACTIVITIES (182) (3,942)
NET INCREASE (DECREASE) IN CASH
AND CASH EQUIVALENTS 2,331,757 (814,070)
CASH AND CASH EQUIVALENTS
AT BEGINNING OF YEAR 8,262,264 9,076,334

CASH AND CASH EQUIVALENTS
AT END OF YEAR _$ 10,594,021 $ 8,262,264

RECONCILIATION OF CHANGE IN NET ASSETS TO
NET CASH FLOWS FROM (USED BY) OPERATING ACTIVITIES
Change in net assets $ 214,357 $ 988,092

Adjustments to reconcile change in net assets to net cash flows from
(used by) operating activities

Depreciation 15,441 20,545
Interest on investments (120,552) (68,913)
Decease in equity in Zions 4,041 644
Increase in equity in CRL (296,186) (428,179)
Unrealized gain on investments (4,041) (644)
Gain on sale of fixed assets (191) -

CHANGES IN ASSETS AND LIABILITIES

Accounts receivable 1,511,873 4,253
Prepaid expenses (34,248) (15,138)
Reinsurance recoverable (181,317) (5,808)
Reserves for loss and loss adjustment expenses 1,090,343 21,943
Accounts payable (1,487) (21,070)
Accrued expenses 13,011 9,474
Contributions paid in advance (757,009) 478,863

Total adjustments 1,239,678 (4,029)

NET CASH FLOWS FROM OPERATING ACTIVITIES _§ 1,454,035 $ 984,063

The accompanying notes are an integral part of the financial statements.



NOTE 1 -

UTAH COUNTIES INDEMNITY POOL
NOTES TO FINANCIAL STATEMENTS
December 31,2012 and 2011

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Operations

The Utah Counties Indemnity Pool (the Pool or UCIP) was incorporated in
December 1991 as the Utah Association of Counties Insurance Mutual (the
Mutual). In July 2003, the Mutual was renamed the Utah Counties Insurance
Pool. In January 2012, the Pool was renamed the Utah Counties Indemnity Pool.
The Pool is a non-profit Interlocal entity formed under Section 11-13-101 et. seq.
Utah Code Annotated, 1953 as amended, operated as a joint liability reserve fund
under Section 63G-7-703 and 801 for counties who enter into the Interlocal
agreement that creates UCIP. The Pool is referred to as a: “public agency
insurance mutual” under the insurance statutes of the State of Utah, Section 31A-
1-103(7). All of the Pool’s business activities are conducted in the State of Utah.

Accounting Princinles

These financial statements are presented in accordance with accounting principles
generally accepted in the United States of America (GAAP). The Pool has
adopted Governmental Accounting Standards Board (GASB) Statement No 34,
Basic Financial Statements and Management’s Discussion and Analysis for State
and Local Governments (GASB Statement 34), GASB Statement No. 37, Basic
Financial Statement and Management’s Discussion and Analysis for State and
Local Governments: Omnibus, and GASB Statement No. 38, Certain Financial
Statement Disclosures. The Pool adopted GASB Statement No. 40, Deposit and
Investment Risk Disclosures. With the implementation of these statements, the
Pool has prepared required supplementary information titled “Management’s
Discussion and Analysis”, which precedes the basic financial statements, has
prepared a balance sheet classified between current and noncurrent assets and
liabilities, has categorized net assets as invested in capital assets and unrestricted,
has prepared the statements of cash flows on the direct method, and provided
additional schedules to better communicate the financial status of the
governmental entity.

The accounting policies of the Pool conform to accounting principles generally
accepted in the United States of America in all material respects. In accordance
with GASB Statement No. 20, Accounting and Financial Reporting  for
Proprietary Fund and Other Governmental Entities That Use Proprietary Fund
Accounting, the Pool has opted to apply all pronouncements issued by the
Financial Accounting Standards Board ("FASB") after November 1989, unless
the FASB pronouncements conflict with or contradict GASB pronouncements.
The following is a summary of the more significant policies.



NOTE 1 -

UTAH COUNTIES INDEMNITY POOL
NOTES TO FINANCIAL STATEMENTS
December 31,2012 and 2011

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Basis of Accounting

The Pool reports as a single enterprise fund and uses the accrual method of
accounting and the economic resources measurement focus. Under this method,
revenues are recognized when they are earned and expenses are recognized when
they are incurred.

Use of Estimates

The preparation of financial statements in accordance with GAAP requires
management to make estimates and assumptions that affect the reported amounts
of assets and liabilities, disclosure of contingent assets and liabilities at the date of
the financial statements, and revenue and expenses during the reporting period.
Actual results could differ from those estimates.

Income Taxes

The Pool is exempt from the payment of income taxes under Section 115 of the
Internal Revenue Code.

Compensated Absences

Accumulated unpaid vacation and sick pay amounts are accrued when benefits
vest to employees and the unpaid liability is reflected as compensated absences
payable.

Contributions

Contributions are collected annually on January 1.

Contributions Paid in Advance

Contributions paid by members prior to January 1 of the next calendar year are
considered to be deferred until January 1 and are reported as liabilities in the
statement of net assets.

Cash and Cash Equivalents

For purposes of the statement of cash flows, the Pool considers all highly liquid
debt instruments with maturities of three months or less when purchased to be
cash equivalents. Therefore, the investments in the Utah Public Treasurers’ Fund
(PTIF) and cash on deposit are considered to be cash equivalents.
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UTAH COUNTIES INDEMNITY POOL
NOTES TO FINANCIAL STATEMENTS
December 31, 2012 and 2011

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Investments

Investments are comprised of various U.S. Government securities, certificates of
deposit and investments in County Reinsurance Limited (CRL).

Investments in U.S. Government securities as of December 31, 2012 consist of
held-to-maturity securities. Held-to-maturity securities are reported at cost,
adjusted for amortization of premiums and accretion of discounts that are
recognized in interest income using the effective interest method over the period
to maturity.

The investments in CRL are valued using the equity method of accounting.
Under the equity method, the Pool recognizes its proportionate share of the net
earnings or losses of CRL, which represents its share of the undistributed earnings
or losses of CRL.

Land Held for Investment

The Pool purchased land in October of 2007 with the intent of building office
space to house Pool employees and conduct board meetings and training. The
intent changed in September 2008 to hold the land for sale.

Capital Assets

Capital assets are defined by the Pool as assets with an initial individual cost of
more than $500. Capital assets are stated at cost less accumulated depreciation.
Depreciation on furniture, equipment and electronic data processing equipment is
provided over the estimated useful lives of the assets on the straight-line method.
Useful lives vary from three to five years. Depreciation expense for the years
ending December 31, 2012 and 2011 amounted to $15,441 and $20,545,
respectively.

Reserves for Losses and Loss Adjustment Expenses

The reserves for losses and loss adjustment expenses include an amount
actuarially determined from individual case estimates and loss reports and an
amount based on past experience for losses incurred but not reported. Such
liabilities are necessarily based on assumptions and estimates and while
management believes that amounts are adequate, the ultimate liability may be in
excess of or less than the amount provided. The methods for making such
estimates and for establishing the resulting liabilities are reviewed quarterly and
any adjustments are reflected in the period determined.
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UTAH COUNTIES INDEMNITY POOL
NOTES TO FINANCIAL STATEMENTS
December 31,2012 and 2011

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Net Asset Management

To assure that the Pool’s assets are adequate without holding excessive net assets,
the Pool manages net asset levels between 90% and 100% of annual revenue. Net
assets should be controlled within a minimum of 50% and a maximum of 120% of
annual revenue. The Pool utilizes a Claim Reserve Deterioration Fund, a Rate
Stabilization Fund and a Dividend Plan to manage Net Assets.

The Claim Reserve Deterioration Fund is utilized to designate claim reserves
above the actuarial “expected” level to guard against years when the “expected”
estimate is not adequate to pay assumed claims. The Rate Stabilization Fund is
utilized to designate surplus to fund unexpected increases in expenses which
necessitate increases in rates short term to allow rate increases to be made
incrementally, or to negate temporary rate increases. The Dividend Plan is
utilized by the UCIP Board to return excess net assets to members.

The Net Asset Management Plan indicates net assets should not exceed 100% of
contributions unless the Pool has specific needs for such surplus, which may
include the following: expectation of new membership; development of a new
line of coverage; development of new or expanded coverage; or development of
new or expanded services.

CASH AND CASH EQUIVALENTS AND INVESTMENTS

Subsequent Events

Management of the Pool has evaluated subsequent events through the date the
financial statements were available to be issued. No subsequent events were
noted during this evaluation that required recognition or disclosure in these
financial statements.

Listed below is a summary of the cash and investment portfolios as of December
31,2012 and 2011. Investing is governed by the prudent man rule in accordance
with statues of the State of Utah. All investments of the Pool are considered to
have been made in accordance with these governing statues including the Utah
Money Management Act.

Cash and Cash Equivalents

Cash and cash equivalents of the Pool are carried at cost. The carrying amount of
the cash on deposit, net of outstanding checks, is $3,323,091 and $302,048 as of
December 31, 2012 and 2011, respectively. The corresponding bank balance of
the deposits was $3,329,651 and $422,583 as of December 31, 2012 and 2011,

respectively.
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UTAH COUNTIES INDEMNITY POOL
NOTES TO FINANCIAL STATEMENTS
December 31, 2012 and 2011

CASH AND CASH EQUIVALENTS AND INVESTMENTS (CONTINUED)

Cash and Cash Equivalents (continued)

All of the Pool’s cash on deposit bank accounts are noninterest-bearing. The
FDIC has no limits on noninterest-bearing accounts in financial institutions
insured by the FDIC for the period of January 1, 2010 to December 31, 2012.
Beginning January 1, 2013, all noninterest-bearing and other depositors’ accounts
will be aggregated and insured up to the standard maximum deposit insurance
amount of $250,000 for each deposit insurance ownership category.

The Public Treasurers’ Investment Fund (PTIF) is a pooled investment fund
enabling public agencies to benefit from the higher yields offered on large
denomination securities. The PTIF is similar in nature to a money market fund
but the PTIF is subject to oversight by the Utah Money Management Council and
all investments in PTIF are considered to be in compliance with the Utah Money
Management Act. The PTIF invests in corporate debt, U.S. Agency notes,
certificates of deposit and commercial paper. The maximum final maturity of any
security invested in by the PTIF is limited to five years. The maximum weighted
average life of the portfolio is limited to 90 days. There is no maturity date on an
entity’s investment in the PTIF. PTIF deposits are not insured or otherwise
guaranteed by the State of Utah.

Zions Wealth Advisors, DBA Contango Capital Advisors, is a Certified
Investment Advisory firm subject to oversight by the Utah Money Management
Council and all investments with Zions Wealth Advisors are considered to be in
compliance with the Utah Money Management Act. The maximum final maturity
of any security invested in by Zions Wealth Advisors is limited to three years.
Zions Wealth Advisors investments are not insured or otherwise guaranteed.

Custodial Credit Risk

The custodial credit risk for deposits is the risk that, in the event of the failure of a
depository financial institution, a government will not be able to recover deposits
or will not be able to recover collateral securities that are in the possession of an
outside party. As of December 31, 2012 and 2011, all the Pool’s bank balances
were fully insured by FDIC.
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UTAH COUNTIES INDEMNITY POOL
NOTES TO FINANCIAL STATEMENTS
December 31,2012 and 2011

CASH AND CASH EQUIVALENTS AND INVESTMENTS (CONTINUED)

Custodial Credit Risk (continued)

As of December 31, 2012 and 2011, the Pool’s cash and cash equivalents and
investments included the following:

2012 2011
Cash on Deposit $ 3,323,091 $ 302,048
Public Treasurers' Investment Fund 6,338,084 7,819,311
Zions Wealth Advisors 932,845 140,905
Total cash and cash equivalents 10,594,020 8,262,264
Investments - U.S. government securities 1,105,752 1,863,104
Equity investment in County Reinsurance Limited 1,311,627 1,015,441
Land held for sale 526,778 494,446
Total investments 2,944,157 3,372,991
Total cash and cash equivalents and mvestments ~ $13,5338,1 77  $11,635,255

Investments

The Pool records its investments in U.S. Government Securities at market value.
The Pool records investments with County Reinsurance Limited (CRL) using the
equity method of accounting. Investments in CRL are confirmed annually. All
other investments are through the Public Treasurers Investment Fund (PTIF).

The differences between book value and fair value, as of December 31, 2012 and

2011 are as follows:

Gross Gross
Unrealized Unrealized Fair Statement
2012 Cost Gains Losses Value Value
Equity $ 1,015,441 $ 296,186 $ - $ 1,311,627 $ 1,311,627
Land 526,778 - - 526,778 526,778
Securities 1,101,711 4,041 - 1,105,752 1,105,752
Total investments  $ 2,643,930 $ 300,227 $ - $ 2,944,157 $ 2,944,157
Gross Gross
Unrealized Unrealized Fair Statement
2011 Cost Gains Losses Value Value
Equity $ 587,267 $ 428,174 § - $ 1,015,441 $ 1,015,441
Land 494,446 - - 494,446 494,446
Securities 1,862,460 644 - 1,863,104 1,863,104
Total investments  $ 2,944,173 § 428,818 $ - $ 3,372,991 $ 3,372,991
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UTAH COUNTIES INDEMNITY POOL
NOTES TO FINANCIAL STATEMENTS
December 31, 2012 and 2011

CASH AND CASH EQUIVALENTS AND INVESTMENTS (CONTINUED)

Interest Rate Risk

The Pool currently utilizes the Public Treasurer’s Investment Fund (PTIF) and
Zions Wealth Advisors, both regulated by the Utah Money Management Council,
to manage interest rate risk.

Credit Risk

Credit risk is the risk that the counterparty to an investment will not fulfill its
obligations. The Pool’s policy for limiting the credit risk of investments is to
comply with the Money Management Act.

Investments are categorized into these three categories of credit risk:

Category 1 - Insured or registered, or securities held by the Pool or its agent in
the Pool’s name.

Category 2 - Uninsured and unregistered, with securities held by the
counterparty’s trust department or agent in the Pool’s name.

Category 3 - Uninsured and unregistered, with securities held by the counterparty,
or by its trust department or agent, not in the Pool’s name.

Investments in U.S. government securities in the amount of $1,105,752 are
considered to be Category 3 securities. The Public Treasurers Investment Fund
(PTIF) investments, equity investments in County Reinsurance Limited (CRL) and
land held for sale in the total amount of $8,176,488 are uncategorized investments.

INVESTMENT INCOME

Investment income is comprised of the following as of December 31, 2012 and 2011:

2012 2011
Interest:
Bonds $ 30547 $ 3,365
Equity 296,186 428,178
Cash 85,773 64,904
Total interest mcome $ 412,506 $ 496,448
Cashreceived:
Bonds $ 4,433 $ 1,476
Cash 85,773 64,904
Total Cash Received $ 90,206 $ 66,381
Noncash adjustments:
Equity $ 296,186 § 428,178
Change in Accrued Interest 18,840 71
Amortization 7,274 1,818

Total noncash adjustments $§ 322,300 $§ 430,067

Total Investment Income $ 412506 $ 496,448
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UTAH COUNTIES INDEMNITY POOL
NOTES TO FINANCIAL STATEMENTS
December 31,2012 and 2011

INTEREST RATES

The interest rates for assets held with the Utah Public Treasurers’ Investment
Fund (PTIF) were .6813% and .7092% as of December 31, 2012 and 2011,
respectively.

CAPITAL ASSETS

The capital assets and related accumulated depreciation of the Pool are as follows:

Beginning Ending
2012 Balance Increases Decreases Balance
Capital assets:

Office furniture and equipment $§ 293452 § 564 § (126,826) $§ 167,190

Total capital assets 293,452 564 (126,826) 167,190
Less accumulated depreciation:

Office furniture and equipment (203,604) (15,441) 94,303 (124,742)
Total accumulated depreciation (203,604) (15,441) 94,303 (124,742)
Total Capital Assets $ 89,848 $ (14,877) $§ (32,523) § 42,448

Beginning Ending
2011 Balance Increases Decreases Balance
Capital assets, not being depreciated:

Land § 494446 § - $ (494.446) § -

Total capital assets, not being depreciated 494,446 - (494,446) -
Capital assets, being depreciated:

Office furniture and equipment 289,510 3,942 - 203,452

Total capital assets, being depreciated 289,510 3,942 - 293,452
Less accumulated depreciation for:

Office furniture and equipment (183,059) (20,545) - (203,604)
Total accumulated depreciation (183,059) (20,545) - (203,604)
Total capital assets being depreciated, net 106,451 (16,603) - 89,848
Total capital assets, net $ 600,897 $ (16,603) $ (494.446) $§ 89,848

CONTINGENCIES

The Pool is subject to litigation from the settlement of claims contested in the
normal course of business. The losses from the actual settlement of such
unknown claims are taken into consideration in the computation of the estimated
unpaid loss and loss adjustment expense liabilities.
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REINSURANCE

Effective 2003, the Pool has purchased only specific excess coverage. The
agreement provides for liability insurance in excess of a $250,000 self-insured
retention and property and crime insurance in excess of a $250,000 self-insured
retention.

Estimated claims loss liabilities of the Pool are stated net of estimated losses
applicable to reinsurance coverage ceded to other insurance companies of
$1,984,257 and $1,261,900 as of December 31, 2012 and 2011, respectively.
However, the Pool is contingently liable for those amounts in the event such
companies are unable to pay their portion of the claims.

Reinsurance Recoverables on Agoreoate Losses

The Pool has reinsurance recoverables on aggregate policies (1992-2002) in the
amount of $332,617 and $151,300 from its reinsurers for accrued losses as of
December 31, 2012 and 2011, respectively.

Unsecured Reinsurance Recoverables

There are no letters of credit, trust agreements or funds withheld on reinsurance
recoverables. Reinsurance recoverables in excess of three percent of the Pool’s
surplus is considered “unsecured recoverables” on known claims in the amount of
$1,806,009 and $1,089,909 as of December 31, 2012 and 2011, respectively.

Reinsurance Recoverable in Dispute

As of December 31, 2012, the Pool does not have any disputed balances or
uncollectible funds.

RETIREMENT PLANS

Cost-Sharing Defined Benefits Pension Plan

Plan Description. The Pool contributes to the Local Governmental Public
Employees’ Noncontributory Retirement System (Noncontributory System),
which is a cost-sharing multiple-employer defined benefit pension plan
administered by the Utah Retirement Systems (URS). The URS provide refunds,
retirement benefits, annual cost of living adjustment, and death benefits to plan
members and beneficiaries in accordance with Title 49 of Utah Code Annotated
1953 as amended.
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UTAH COUNTIES INDEMNITY POOL
NOTES TO FINANCIAL STATEMENTS
December 31,2012 and 2011

RETIREMENT PLANS (CONTINUED)

Cost-Sharing Defined Benefits Pension Plan (continued)

Plan Description (continued). The Noncontributory System is established and
governed by Chapter 13, Title 49 of Utah Code Annotated 1953 as amended.
Utah Code Ann. §49-11-202, as amended, provides for the administration of the
URS and any System under the direction of the Utah State Retirement Board,
whose members are appointed by the Governor. The URS issue a publicly
available financial report that includes financial statements and required
supplementary information for the Noncontributory System. A copy of the report
may be obtained by writing to the Utah Retirement Systems, 540 E. 200 S., Salt
Lake City, UT 84102 or by calling 1-800-365-8772.

Funding Policy. The Pool is required to contribute 16.04% of covered salary to
the Noncontributory System. The contribution rates are determined by URS using
actuarial analysis. The contribution requirements of the Noncontributory System
are authorized pursuant to Utah Code Ann. §49-13-301, as amended, and
specified by the Utah State Retirement Board. The Pool’s contribution to the
Noncontributory System for the years ending December 31, 2012, 2011 and 2010
was $63,346, $60,328 and $59,098, respectively. The contributions were equal to
the required contributions for each year. The Pool has no further liability once
contributions are made.

Defined Contribution Pension Plans

The Pool contributes an amount equal to the amount contributed by the employee
into a 401(k) plan (administered by the Utah State Retirement Systems) and/or a
457 plan (administered by Nationwide Retirement Solutions), not to exceed 5% of
the employee’s eligible payroll. The total retirement expense for the Pool as of
December 31, 2012 and 2011 was $74,894 and $72,229, respectively.

UNPAID CLAIMS, LOSSES AND LOSS ADJUSTMENT EXPENSES

Reserves for incurred losses and loss adjustment expenses attributable to covered
events of prior years has increased by approximately $1,090,343 and $21,943 in
2012 and 2011, respectively, as a result of reestimation of unpaid losses and loss
adjustment expenses. This change is the result of ongoing analysis of recent loss
development trends. Original estimates change as additional information
becomes known regarding individual claims.
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NOTE 9 - UNPAID CLAIMS, LOSSES AND LOSS ADJUSTMENT EXPENSES (CONTINUED)

The unpaid claims, losses and loss adjustment expenses of the Pool as of
December 31, 2012 and 2011 are:

2012 2011
Beginning balance $ 6,658,344 $ 6,636,401
Incurred loss:
Current year 3,618,948 3,129,335
Prior year 172,979 (303,019)
Change in total incurred 3,791,927 2,826,316
Paid:
Current year 843,801 994,943
Prior year 1,857,783 1,809,430
Total paid 2,701,584 2,804,373
Balance at December 31 $ 7,748,687 $ 6,658,344

NOTE 10- OPERATING LEASE COMMITMENT

On September 4, 2008, the Pool entered into a seven year commitment to lease
office space. The lease commenced in February 2009 at which time the Pool
occupied the premises. The Pool paid $133,009 and $129,456 in rent as of
December 31, 2012 and 2011, respectively.

Future minimum rental commitments for the building operating lease are as

follows:

2013 $ 133,332
2014 136,999
2015 141,109
2016 24,262

Total minimum lease payments $ 435,701






NET ASSET MANAGEMENT POLICY

PURPOSE

GOAL

Manage Net Asset levels to assure adequate assets to protect UCIP without holding
excessive Net Assets.

Manage Net Asset levels between 90% and 100% of annual revenue. Net Assets
should be controlled within a minimum of 50% and a maximum of 120% of annual
revenue.

PROCEDURE

The Board may use the Claim Reserve Deterioration Fund, the Rate Stabilization
Fund, and the Dividend Plan to manage Net Assets.

The Claim Reserve Deterioration Fund may be used to assure designated reserves
are adequate to pay all claims assumed. This fund will be shown separately on the
financial statements from the claim reserves, and will show the difference, if any,
between the “expected” loss reserves identified by the actuary and the amount of
reserves the Board approves to dedicate. The “expected” level provides a 60%
confidence level that the reserves are adequate to pay all claims assumed. The Board
should consider approving reserves in the 80% to 90% confidence level when pool
performance allows.

The Rate Stabilization Fund may be utilized to designate surplus to cover
temporary or unexpected expenses, particularly reinsurance expense, to avoid
temporary rate fluctuation. As reinsurance expenses can only be estimated at the time
pool rates are developed, the primary use of this fund will be to cover costs of
estimates that were low when rates were developed, as this would only affect the
rates for that year. Additional amounts may be set aside to account for unexpected
increases in reinsurance costs or other expenses, to allow for gradual rate change over
multiple years.

The Dividend Plan should be used to return excess Net Assets to members in the
manner described in the Dividend Policy.

Surplus should not exceed 100% of contributions unless the board has specific needs for such
surplus which may include the following:

Expectation of new membership;
Development of a new line of coverage;
Development of new or expanded coverage; or
Development of new or expanded services.



DIVIDEND POLICY

PURPOSE

Manage Net Asset levels to assure adequate assets to protect UCIP while not
exceeding statutory limitations on Net Assets.

Manage Net Asset levels between 90% and 100% of annual revenue.

PROCEDURE

If Net Assets exceed 90% of annual revenue, the Board may issue dividends. If
Net Assets exceed 100% of annual revenue, the Board should issue dividends.
Dividends may be issued as Experience Dividends and/or Equity Dividends.

Experience Dividend — If Net Assets exceed 90% of annual revenue, the Board
may issue an Experience Dividend. Members with loss ratios significantly below
the average member loss ratio would be eligible for an Experience Dividend.
Average member loss ratio would be calculated on the year in which the dividend
is issued and on a multi-year basis, at the Board’s discretion.

Equity Dividend — If after an Experience Dividend is provided, Net Assets
remain in excess of 90%, the Board may issue an Equity Dividend to the
membership. If after the Experience Dividend is provided, Net Assets remain in
excess of 100%, the Board shall issue an Equity Dividend to the membership. For
purposes of the Equity Dividend, equity will be calculated in accordance with the
equity calculation in the Interlocal Agreement.

REQUIREMENTS

To receive an Experience Dividend a member must:

e Be continuing membership in the Pool for the prospective year; and

e Maintain a loss ratio significantly below the average member loss ratio; and

e Comply with specified Best Practices Program requirements as determined by
the Board.

To receive an Equity Dividend a member must:
e Be continuing membership in the Pool for the prospective year; and
e Have an individual equity to annual contribution ratio of at least 90%.

LIMITATIONS ON DIVIDENDS

The total of Experience and Equity Dividends shall not deplete the Pool’s total
Net Assets below 90% of annual revenue.



Sonza White

From: MacRay A. Curtis <mcurtis@wsrp.com>
Sent: Wednesday, February 20, 2013 3:47 PM

To: Jjmiller@ucip.utah.gov; sonya@ucip.utah.gov
Subject: Questions

Johnny and Sonya:

First, GASB requires risk pools to be reported as enterprise funds. So that part is certain. That means that you do not
have fund balance limitations.

Second, the paragraphs below give the guidance for how to report dividends. | think you probably want to go with the
“Policyholder Dividends” section rather than “Experience Refunds.” The latter assumes that the members retain the risk,
but the Pool was set up in such a manner as to transfer that risk to the Pool under GASB 40 rules. Therefore, the
“Policyholder” instructions apply.

Third, | can't find anything in GASB, FASB, or in audit guides regarding a specified range to be used for discounting or
determining liabilities. | will continue to look at that but | think you are right where you need to be.

Fourth, on the new reserves you are setting up. | have found nothing on them.
Let me know if you have any other questions.

Mac

Policyholder Dividends

.129 [ZA policyholder dividend (or return of contributions), as distinguished from an experience refund (paragraph 130), is
not determined based on the actual experience of an individual policyholder or pool participant but is instead based on the
experience of the pool or of a class of policies. Policyholder dividends should be accrued as dividends expense using an
estimate of the amount to be paid. Dividends used by policyholders to reduce premiums should also be reporied as
premium income. Policyholder dividends include amounts returned to pool participants from excess premiums for future
catastrophe losses (paragraph .118). [GASBS 10, 32]

Experience Refunds

130 [ZExperience refunds are based on the experience of individual policyholders or pool participants. If experience
refund arrangements exist under experience-rated contracts, a separate liability should be accrued for those amounts,
based on experience and the provisions of the contract. Revenue should be reduced by amounts that are expected to be
paid in the form of experience refunds. [GASBS 10, 33]

IRS Circular 230 Disclosure To ensure compliance with requirements imposed by the IRS, we inform you that,
unless specifically indicated otherwise, any U.S. federal tax advice contained in this communication (including
any attachments) is not intended or written to be used, and cannot be used, for the purpose of (i) avoiding
penalties under the Internal Revenue Code or (ii) promoting, marketing or recommending to another party any
transaction or matter addressed herein. CONFIDENTIAL NOTICE: This message is intended only for the
individual or entity to which it is addressed, and may contain information that is privileged, confidential, or
exempt from disclosure under applicable law. If the reader of this message is not the intended recipient, or the

1 2/21/2013 8:51 AM



employee or agent responsible for delivering the message to the intended recipient, you are hereby notified that
any dissemination, distribution, or copying of this communication is strictly prohibited.

No virus found in this message.
Checked by AVG - www.avg.com
Version: 2013.0.2899 / Virus Database: 2639/6102 - Release Date: 02/13/13

Internal Virus Database is out of date.

2 2/21/2013 8:51 AM



UTAH COUNTIES INDEMNITY POOL

Member Equity Calculation

Total $$

Member 2010 Equity 2011 Equity Change 2012 Premium Ratio

Beaver 104,020 120,114 16,094 102,168 117.6%
Box Elder 321,323 361,399 40,076 228,049 158.5%
Cache 342,330 388,989 46,659 267,048 145.7%
Carbon 63,682 110,142 46,460 288,366 38.2%
Daggett 11,843 22,022 10,179 52,071 42.3%
Davis 550,444 635,947 85,503 541,804 117.4%
Duchesne 162,935 182,350 19,415 130,815 139.4%
Emery 330,791 365,908 35,117 154,824 236.3%
Garfield 118,105 134,692 16,587 105,668 127.5%
Iron 276,993 321,263 44,270 265,169 121.2%
Juab 130,512 152,981 22,469 118,129 129.5%
Kane 95,825 120,797 24,972 126,712 95.3%
Millard 154,990 188,346 33,356 192,501 97.8%
Morgan -17,972 -6,974 10,998 55,699 -12.5%
Piute 23,213 28,164 4,951 19,882 141.7%
Rich 52,802 60,702 7,900 36,869 164.6%
SanJuan 197,354 232,906 35,552 201,490 115.6%
Sanpete 158,835 174,744 15,909 93,378 187.1%
Sevier 131,550 155,436 23,886 144,597 107.5%
Tooele -12,356 39,728 52,084 421,979 9.4%
Uintah 323,458 375,274 51,816 370,892 101.2%
Utah 512,903 626,784 113,881 796,393 78.7%
Wasatch 182,075 227,871 45,796 221,188 103.0%
Washington 332,228 385,454 53,226 340,599 113.2%
Wayne 60,457 69,836 9,379 46,091 151.5%
Weber 137,538 258,202 120,664 722,062 35.8%
ucIp -959 -50 909 6,462 -0.8%

Total 4,744,919 5,733,027 988,108 6,050,905 94.7%



UTAH COUNTIES INDEMNITY POOL

Member Equity Estimate Based on Relinquished Equity

Total $$
Relinquished Total

Member 2011 Equity Equity Equity 2013 Premium Ratio

Beaver 120,114 20,808 140,922 99,513 141.6%
Box Elder 361,399 46,446 407,845 221,408 184.2%
Carbon 110,142 58,730 168,872 219,410 77.0%
Daggett 22,022 10,605 32,627 53,488 61.0%
Davis 635,947 110,347 746,294 534,389 139.7%
Duchesne 182,350 26,642 208,992 133,930 156.0%
Emery 365,908 31,532 397,440 144,856 274.4%
Garfield 134,692 21,521 156,213 125,802 124.2%
Iron 321,263 54,006 375,269 240,000 156.4%
Juab 152,981 24,059 177,040 114,288 154.9%
Kane 120,797 25,807 146,604 140,712 104.2%
Millard 188,346 39,206 227,552 191,199 119.0%
Morgan -6,974 11,344 4,370 57,280 7.6%
Piute 28,164 4,049 32,213 20,034 160.8%
Rich 60,702 7,509 68,211 35,892 190.0%
San Juan 232,906 41,037 273,943 188,455 145.4%
Sanpete 174,744 19,018 193,762 96,306 201.2%
Sevier 155,436 29,449 184,885 144,239 128.2%
Tooele 39,728 85,942 125,670 454,675 27.6%
Uintah 375,274 75,538 450,812 354,456 127.2%
Wasatch 227,871 45,048 272,919 223,993 121.8%
Washington 385,454 69,368 454,822 337,249 134.9%
Wayne 69,836 9,387 79,223 45,017 176.0%
Weber 258,202 147,059 405,261 694,594 58.3%
UcCIP -50 1,316 1,266 5,551 22.8%

Total 4,717,254 1,015,773 5,733,027 4,876,736 117.6%



AFFIDAVIT OF BRUCE ADAMS

STATE OF UTAH )
:S§
COUNTY OF SALT LAKE )

Bruce Adams, being duly sworn upon oath, deposes and says:

L. That the affiant has personal knowledge of the matters hereinafter referred to in this Affidavit.

2, That the Affiant, on or about the __ 21 day of __February 2013, presided over a meeting of the Utah
Counties Indemnity Pool Board of Trustees, an open and public meeting within the provisions of Chapter 4, Title 52, Utah
Code Annotated, 1953, as amended.

3. That a quorum of the Utah Counties Indemnity Pool Board of Trustees was present and at least two-thirds of
the members present, voted to close the meeting pursuant to the provisions of Section 52-4-4, Utah Code Annotated, 1953, as
amended, for the purpose of discussing the character, professional competence, or physical or mental health of an individual.

4. That the affiant was present throughout the meeting and, pursuant to the provisions of Section 52-4-7.5, the
affiant does hereby affirm that the sole purpose for closing the meeting was to discuss the character, professional competence,
or physical or mental health of an individual or individuals.

FURTHER, Affiant saith not.

DATED this _ 21 day of February  ,2013. @
WS, aQ&M’—

BRUCE ADAMS, President
Utah Counties Indemnity Pool

A 2013, personally appeared before me Bruce Adams, who, after being by me

On the && day o

duly sworn, deposed and said that the informatidn contained in the above and foregoing Affidavit is true and correct.

%mv/@w \m’%

NOTARY PUBLIC

My Commission Expires: LHL\(A\“{

SONYA WHITE
Notary Public, State of Utah
Commission #563596
My Commission Expires

April 18, 2014
=







UTAH COUNTIES INDEMNITY POOL

BOARD OF TRUSTEES MEETING
Thursday, March 21, 2013, 12:30 p.m.
UCIP Offices, 10980 S. Jordan Gateway, South Jordan, UT

AGENDA

12:00 Lunch Provided

12:30 Call to Order and Welcome Attendees Bruce Adams

ITEM INFORMATION /ACTION

1 Review/Excuse Board Members Absent Bruce Adams
2 Review/Approve February 21, 2013 Meeting Minutes Steve Wall
3 Ratification and Approval of Payments and Credit Card Transactions Steve Wall
4  Review/Approve 2012 Financial Audit Ma;’izzfs\;gﬁ
5 Review/Approve Net Asset Transfer to Reserve Deterioration Fund Johnnie Miller
6 Review/Approve Net Asset Transfer to Rate Stabilization Fund Johnnie Miller

Set Date and Time for Closed Meeting

7 - Br ams
to Discuss Character, Professional Competence, Physical/Mental Health of an Individual gE 28

8 Action on Personnel Matters Bruce Adams

9 Set Date and Time for Closed Meeting Byt At
to Discuss Pending or Reasonably Imminent Litigation

10  Action on Litigation Matters Dave Blackwell
INFORMATION

11 Law Enforcement Committee Report Cameron Noel

12 Chief Executive Officer’s Report Johnnie Miller

13 Other Business Bruce Adams

Electronic Meeting Notice: 888-447-7153, Participant Passcode: 2261240

PO Box 95730, South Jordan, UT 84095-0730
Phone (801)565-8500 ©8 rFax (801)568-0495 8 ucip.utah.gov






Public Notice Website

e About
e [ogn
e Help

Welcome to the Public Notice Website: Your central source for all public notice information in Utah

Search again

Utah Counties Indemnity Pool:
Board of Trustees

Entity: Utah Counties Indemnity Pool

Public Body: Board of Trustees

Subject: Administrative Services

Notice Title: Board of Trustees Meeting

Notice Type: Notice

Notice Date & Time: March 21, 2013 | 12:30 PM - 3:30 PM

Description/Agenda:

Call to Order and Welcome Attendees

Review/Excuse Board Members Absent

Review/Approve February 21, 2013 Meeting Minutes

Ratification and Approval of Payments and Credit Card Transactions
Review /Approve 2012 Financial Audit

Review/Approve Net Asset Transfer to Reserve Deterioration Fund
Review/Approve Net Asset Transfer to Rate Stabilization Fund

Set Date and Time for Closed Meeting

to Discuss Character, Professional Competence, Physical/Mental Health of an Individual

Action on Personnel Matters

Set Date and Time for Closed Meeting

to Discuss Pending or Reasonably Imminent Litigation
Action on Litigation Matters

Law Enforcement Committee Report



Chief Executive Officer’s Report
Other Business

Notice of Special Accommodations:

In compliance with the Americans with Disabilities Act, individuals needing special accommodations (including
auxiliary communicative aids and services) during this meeting should notify Sonya White at the Utah Counties
Indemnity Pool, PO Box 95730, South Jordan, UT 84095, or call 801-307-2113, at least three days prior to
the meeting.

Notice of Electronic or telephone participation:

Any Member of the Utah Counties Indemnity Pool Board of Trustees may participate telephonically.

Other information:

This notice was posted on: March 19, 2013 09:53 AM
This notice was last edited on: March 19, 2013 09:53 AM

Please give us feedback

Meeting Location:

10980 S. Jordan Gateway
South Jordan , 84095

Map this!
Contact Information:

Sonya White
801-565-8500
sonva@ucip.utah.eov

Download Attachments:
e Agenda.pdf
Subs cription options

Subscription options will send you alerts regarding future notices posted by this public body.

e RSS
e E-mail



BOARD OF TRUSTEES’ MEETING
MINUTES

March 21, 2013, 12:30 p.m.
10980 S. Jordan Gateway, South Jordan, UT

BOARD MEMBERS PRESENT Bruce Adams, President, San Juan County Commissioner
Jim Eardley, Vice President, Washington County Commissioner
Steve Wall, Secretary-Treasurer, Sevier County Clerk/Auditor
Alma Adams, Iron County Commissioner
David Blackwell, Emery County Attorney
Bill Cox, Rich County Commissioner
Jerry Hurst, Tooele County Commissioner
Karla Johnson, Kane County Clerk/Auditor
Mike Wilkins, Uintah County Clerk/Auditor

BOARD MEMBERS ABSENT Brad Dee, Weber County Human Resources Director
Kerry Gibson, Weber County Commissioner
Bret Millburn, Davis County Commissioner
Cameron Noel, Beaver County Sheriff

OTHERS PRESENT Johnnie Miller, UCIP Chief Executive Officer
Sonya White, UCIP Chief Financial Officer
MacRay Curtis, Wisan, Smith, Racker & Prescott, Government Services

Call to Order

Bruce Adams called this meeting, of the Utah Counties Indemnity Pool's Board of Trustees, to order at 12:30
p.m. on March 21, 2013 and welcomed those in attendance.

Review/Excuse Board Members Absent

Alma Adams made a motion to excuse Brad Dee, Kerry Gibson, Bret Millburn and Cameron Noel from this
meeting. Jim Eardley seconded the motion, which passed unanimously.

Approve February 21, 2013 Meeting Minutes

The minutes, of the Board of Trustees meeting held February 21, 2013, were previously sent to the Board
Members for review (see attachment number one). David Blackwell requested that on page two,
Review/Approve 2012 Year-End Reserves, motions be corrected to motion. David requested that on page
three, Chief Executive Officer's Report, attended be corrected to attending. Steve Wall made a motion to
approve the February 21, 2013 meeting minutes as corrected. Jerry Hurst seconded the motion, which
passed unanimously.

Ratification and Approval of Payments and Credit Card Transactions

Steve Wall reviewed the payments made, payments to be made and credit card transactions with the
Board (see attachment number two). Steve Wall made a motion to approve the payments made, payments
to be made and credit card transactions. Karla Johnson seconded the motion, which passed unanimously.

UTAH COUNTIES INDEMNITY POOL

PO Box 95730, South Jordan, UT 84095-0730
Phone (801)565-8500 8 rax (801)568-0495 8 ucip.utah.gov



Review/Approve 2012 Financial Audit

The draft 2012 Financial Audit was previously sent to the Board Members for review (see attachment
number three). MacRay Curtis reported that UCIP Management, Johnnie Miller and Sonya White, did a
good job in the preparation and presentation of the financial statements. Wisan, Smith, Racker & Prescott
(WSRP) auditors needed only one day on site to conduct their review. There were no findings of
deficiencies in internal control over financial reporting or instances of noncompliance or other matters that
are required to be reported under Government Auditing Standards. In the opinion of WSRP, the Pool
complied, in all material respects, with the general compliance requirements described in the State of
Utah Legal Compliance Audit Guide. MacRay explained that the Governmental Accounting Standards
Board (GASB), changed the terminology of Net Assets to Net Position as shown on page 11, Statement of
Net Position, which the Pool increased its Position by $214,356. The major difference from the prior year,
page 12, Statement of Revenues, Expenses and Changes in Net Position, is the actuarial adjustment for
losses and loss expenses. The goal of the Pool is to have a Net Position equal to one year's expenses. As
an enterprise fund, UCIP has no limitation to Net Position based on state law. Jim Eardley made a motion
to approve the 2012 Financial Audit as presented. Bill Cox seconded the motion, which passed
unanimously.

Review/Approve Net Asset Transfer to Reserve Deterioration Fund

Johnnie Miller reported that the Net Position of the Pool is $5,947,375. The 2013 annual contribution of
members is $5,107,254. This exceeds the one-to-one ratio by $840,121. Now that it has been confirmed
by the auditors that UCIP is operating as an enterprise fund and the amount of monies held in surplus is
not limited, Johnnie recommended that the Board consider actuarial modeling to determine the Pool's
surplus target prior to issuing dividends to members. The actuary would analyze the following risks:
competitive, investment, premium, regulatory, reinsurance and reserve. Jim Eardley made a motion
authorizing the Chief Executive Officer to provide the Board with the cost to fund a surplus modeling
analysis. Bill Cox seconded the motion, which passed unanimously.

Review/Approve Net Asset Transfer to Rate Stabilization Fund

Johnnie Miller reported that monies transferred to the Rate Stabilization Fund can be used to fund
increased liability limits and purchase of additional coverage for members. Steve Wall recommended that
the Board wait until the surplus audit is conducted to transfer any monies into a Rate Stabilization Fund.
Johnnie will provide the Board with reinsurance costs for increased reinsurance limits and coverage.

Set Date and Time for Closed Meeting

Jim Eardley made a motion to set the date and time for a closed meeting to discuss character,
professional competence, physical/mental health of an individual for March 21, 2013 at 1:45 p.m. Jerry
Hurst seconded the motion, which passed unanimously. Board Members present at the closed meeting
were: Bruce Adams, Jim Eardley, Steve Wall, Aima Adams, David Blackwell, Bill Cox, Jerry Hurst, Karla
Johnson and Mike Wilkins. Also present were: Johnnie Miller and Sonya White.

The regular meeting resumed at 1:50 p.m. on March 21, 2013.

Action on Personnel Matters

Jerry Hurst made a motion to strike agenda item: Action on Personnel Matters. Bill Cox seconded the
motion, which passed unanimously.

Set Date and Time for Closed Meeting

Jim Eardley made a motion to strike agenda item: Set Date and Time for Closed Meeting to Discuss Pending
or Reasonably Imminent Litigation. Steve Wall seconded the motion, which passed unanimously.

Action on Litigation Matters

Jim Eardley made a motion to strike agenda item: Action on Litigation Matters. Steve Wall seconded the
motion, which passed unanimously.



Law Enforcement Committee Report

Bill Cox made a motion to strike agenda item: Law Enforcement Committee Report. Jim Eardley seconded
the motion, which passed unanimously.

Chief Executive Officer’'s Report

Johnnie Miller reported that UCIP hosted the March Utah PRIMA luncheon. The author, Mitch Vilos, of Utah
Gun Law and Self-Defense Laws of All 50 States spoke. Some county's policies and procedures are in
contradiction to the law. Mitch will be speaking for UCIP at the Personnel Workshop.

Johnnie Miller reported that he attended the County Reinsurance Limited (CRL) Underwriting Committee
meeting where it was decided to present to the CRL Board an option of providing Cyber Liability Coverage
to CRL members.

Johnnie Miller reported that UCIP’s Facilities Management Conference was well attended with
exceptionally good speakers.

Johnnie Miller reported that the Association of Governmental Risk Pool’s training in Florida was the first
AGRIP conference held under the new management company, Northeast Association Management, Inc.
(NEAMI). Surveys will be conducted to make sure members continue to receive quality service and training.

Other Business

Bruce Adams asked UCIP Management what issues were dealt with at this year's legislative session.
Johnnie Miller reported that there weren't any real concerns that would affect UCIP but procedures for jails
and maximum security facilities is an issue that UCIP is looking into assisting counties with funding of
policies and procedures.

The next meeting of the Board of Trustees will be held Thursday, April 18, 2013, 12:30 p.m. at the UCIP
offices in South Jordan.

Approved on this 9 ~ dayof /7/401 2013

M 2 e[

“Steve Wall, Secretary/Treasurer
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INDEPENDENT AUDITORS' REPORT

To the Board of Trustees
Utah Counties Indemnity Pool
South Jordan, Utah

We have audited the accompanying financial statements of Utah Counties Indemnity Pool (the Pool
or UCIP) which are comprised of the statements of net position, the statements of revenues, expenses,
and changes in net position, and the statements of cash flows, as of December 31, 2012 and 2011, and
the related notes to the financial statements.

Management's Responsibility for the Financial Statements \T&D

accordance with accounting principles generally accepte United States of America; this
includes the design, implementation, and maintenance of inte ontrol relevant to the preparation
and fair presentation of financial statements that are ?%fr‘gn aterial misstatement, whether due to

Management is responsible for the preparation and fair prese%@f ese financial statements in

fraud or error.

Auditors' Responsibility %

Our responsibility is to express an op1n1 ese financial statements based on our audits. We
conducted our audits in accordance with dudisi g standards generally accepted in the United States of
America. Those standards require thate plan and perform the audits to obtain reasonable assurance

about whether the financial stat nts ar€ free of material misstatement.

An audit involves perform dures to obtain audit evidence about the amounts and disclosures
in the financial state n procedures selected depend on the auditors' judgment, including the
assessment of the ri erxal misstatement of the financial statements, whether due to fraud or
error. In making those™i assessments, the auditors consider internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation
of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.



Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Utah Counties Indemnity Pool as of December 31, 2012 and 2011, and the
changes in net position and cash flows for the years then ended in conformity with accounting
principles generally accepted in the United States of America.

Other Matters

Accounting principles generally accepted in the United States of America require that the
management's discussion and analysis on pages five through ten and the Contributions and Loss
Development Information on page 26 be presented to supplement the basic financial statements. Such
information, although not part of the basic financial statements, is required by the Governmental
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing
the basic financial statements in an appropriate operational, economic, or historical context. We have
applied certain limited procedures to the required supplementary information in accordance with
auditing standards generally accepted in the United States of America, h consisted of inquiries of
management about the methods used in preparing the information comp}ring the information for
consistency with management's responses to our inquiries, the ba:-irﬁb?l lal statements, and other
knowledge we obtained during our audit of the basic financjegtagements. We do not express an
opinion or provide any assurance on the information becaus ited procedures do not provide us
with sufficient evidence to express an opinion or provide agsyrance.

Other Reporting Required by Government Auditing st

In accordance with Government Auditing )%mds, we have also issued our report dated

on our consideration of the Peal's$aternal control over financial reporting and on our
tests of its compliance with certain provisig laws, regulations, contracts, and grant agreements
and other matters. The purpose of thatTepartis to describe the scope of our testing of internal control
over financial reporting and compliantg agd the results of that testing, and not to provide an opinion
on internal control over ﬁnancig\?'o #thg or on compliance. That report is an integral part of an
audit performed in accordanc Government Auditing Standards in considering the Pool’s
internal control over ﬁne:nci eporting and compliance.

Salt Lake City, UtaQ\

Q
(4




UTAH COUNTIES INDEMNITY POOL
MANAGEMENT’S DISCUSSION AND ANALYSIS

(UNAUDITED)
Year ended December 31, 2012

In conformity with Governmental Accounting Standards Board (GASB) Statement No. 34, the
management of the Utah Counties Indemnity Pool (the Pool or UCIP) presents this
Management’s Discussion and Analysis for the readers of UCIP’s financial statements. Our
intent is to provide a narrative overview and analysis of the financial activities of UCIP for the
fiscal years ended December 31, 2012 and 2011. Readers are encouraged to consider this
information in conjunction with the financial statements, notes to the financial statements and
required supplementary information included in the independent auditor’s report.

FINANCIAL STATEMENTS PROVIDED

Included in the independent auditor’s report are the basic financial staterpents required under the
GASB standards including: '%

« Statements of Net Position — Accounts for all assets and liabilities E’IP as of December 31,
2012 and 2011, showing the balance of net position (assets m%\abilities) as of those dates.

« Statements of Revenues, Expenses, and Changes in NeL? ition — Accounts for all revenue
and expenses accrued for the fiscal period, with{c ation of the change in net position
(revenue minus expenses) for the period. Expenses are classified as Operating Expenses
(primarily consisting of expected losses to id and the cost of excess insurance covering
catastrophic losses) and Administrative Expe (primarily consisting of staff salaries and
benefits and office operations). Expens her categorized to provide a level of detail
appropriate for general manageme % and control.

the fiscal period with a cal ion of net increase in cash and cash equivalents (revenue
minus expenses) and total cagldand cash equivalents at the end of the period. This statement
provides a contrasting %@ the revenues and expenses from the Statement of Revenues,
Expenses, and C w&th Position as it accounts for revenues and expenses that were
actually received % paid during the period, regardless of when the revenue was earned or

due, or when the expehse was accrued or invoiced.

« Statements of Cash Flows — w or all revenues and expenses received or paid during

BASIS OF ACCOUNTING METHODS

Financial statements provided in this report are reported using the Governmental Accounting
Standards Board (GASB) basis of accounting. Traditional insurance companies often utilize
statutory accounting methods in development of their financial statements that differs
significantly from GASB accounting methods. Attempts to perform simple comparisons or
benchmark analysis of a commercial carrier’s financial reports and the financial reports
contained here will likely yield distorted results.




UTAH COUNTIES INDEMNITY POOL
MANAGEMENT’S DISCUSSION AND ANALYSIS

(UNAUDITED)
Year ended December 31, 2012

CONDENSED FINANCIAL INFORMATION

The following Condensed Financial Statements are meant to provide a summary view of the audited
financial statements as support for comments and analysis of the financial condition of UCIP offered
by management in this letter.

Net Position

In 2012, total assets increased by $559,214 from the prior year. Current and other assets
increased $1,035,448. Capital assets decreased $47,400. Investments decreased $428,834. These
changes were the result of transferring the land infrastructure fro capital asset to an
investment. Also, several securities matured and are held in a cas :{%ent until the yield
value of those securities can be matched or purchased at a higher vah:z\(

In 2011, total assets increased by $1,477,302 from year end§20%0. Current and other assets
decreased by $797,377, and capital assets decreased $5{1,94%while investments increased
$2,785,728. These changes were the result of moving UCIP’slland asset from a capital asset to
an investment, and transferring $2,000,000 from PTI idns Wealth Advisors investments.

result of the reserves for losses and loss adjust: penses. In 2011, total liabilities increased by

In 2012, total liabilities increased $344,858 over%?e ded 2011. This increase was primarily the
n
$489,210 over year ended 2010. This was pri increase of current liabilities.

In 2012 and 2011, net position incfeg by $214,356 and $988,092, respectively, during the
fiscal years, as a result of a significant gaifi on UCIP’s equity investment in its reinsurer, County
Reinsurance Limited (CRL). Almyo 1, the increase was a result of underwriting gain of just
over eight percent of premi up of a slight decrease in required reserves and a seven
percent reduction in opesati nses.

Q\




UTAH COUNTIES INDEMNITY POOL
MANAGEMENT’S DISCUSSION AND ANALYSIS

(UNAUDITED)
Year ended December 31, 2012

The condensed statement of net assets for the years ended 2012, 2011 and 2010 are as follows:

2012 2011 Net Change 2010
Assets:
Current and other assets $11,208,496  $10,173,048 $ 1,035448  $10,970,425
Capital assets 42,448 89,848 (47,400) 600,897
Investments 2,944,157 3,372,991 (428,834) 587,263
Total assets $14,195,101  $13,635,887 $ 559,214  §$12,158,585
Liabilities:
Current and other liabilities $ 499,039 § 1,244,524 $ (745,485) $ 777,257
Reseve for losses and loss adjustment 7,748,687 6,658,344 e 1,090,343 6,636,401
Total liabilities 8,247,726 7,902,868 ! H 344,858 7,413,658
Net position: e
Invested in capital assets 42,448 ] 89 (47,400) 600,897
Unrestricted 5,904,927 71 261,756 4,144,030
Total net position 5,947,375 f% ‘W 214,356 4,744,927
Total liabilities and net position $12,158,585

$14,195,101 Sl%;QS 887  § 559214

Operating Revenue and Expense

increased $359,495 for a total of $6,282,067
ase in member property values. Operating
r year due to increases in loss reserves and

Revenue from contributions and management
in 2012. This increase is attributed to
expenses increased $1,050,119 fro
reinsurance premiums.

In 2011, revenue from contributig creased $212,286 to $5,922,572 resulting primarily from
increased values of member property. A $73,001 drop in administration expenses and a $20 176



UTAH COUNTIES INDEMNITY POOL
MANAGEMENT’S DISCUSSION AND ANALYSIS

(UNAUDITED)
Year ended December 31, 2012

The condensed statement of operating revenue and expense for the years ended 2012, 2011 and

2010 are as follows:

2012 2011 Net Change 2010
Operating revenue:
Contributions and other considerations $ 6,282,067 § 5,922,572 $ 359,495 § 5,710,286
Investment income 412,506 496,448 (83,942) 281,207
Other income 20,943 23,319 (2,376) 18,159
Total operating revenues 6,715,516 6,442,339 273,177 6,009,652
Operating expenses:
Loss and loss adjustment expenses 3,879,089 3,053,104 825,985 3,073,281
Reinsurance premiums 1,574,107 1,377,842 % 196,265 1,347,633
General and administrative 1,051,814 1,023, 27,869 1,096,945
Total operating expenses 6,505,010 5,454,891 % 1,050,119 5,517,859
Net operating income 210,506 ShA48 (776,942) 491,793
Unrealized gain on investments 4,041 D44 3,397 3,336
Loss on disposal of fixed assets (191) ) - (191) -
Change in net position $ 214%%ﬁ 988,002 § (773,736) § 495,129

Investments %’

UCIP invests the majority of funds j
strategy allows UCIP to enjoy signi
while receiving relatively competiti
moved $2,000,000 of invested
investment rates. While inves
small amount in 2012, ibis

as the market stre
Reinsurance Limited
across the U.S., which O€IP is a member.

c Treasurer’s Investment Fund (PTIF). This

tuidity and protection of capital in its invested assets,
wéstment income on those investments. In 2011, UCIP
s to Zions Wealth Advisors in anticipation of increasing
J with Zions Wealth Advisors outperformed the PTIF by a
%d these investments will outpace the PTIF more significantly
h&;.r quity investments consist of equity ownership in County
XCRLY, a property and liability reinsurance pool of county based pools




UTAH COUNTIES INDEMNITY POOL
MANAGEMENT’S DISCUSSION AND ANALYSIS

(UNAUDITED)
Year ended December 31, 2012

The condensed statement of cash and cash equivalent investments for the years ended 2012,
2011 and 2010 are as follows:

2012 2011 Net Change 2010
Cash and cash equivalents:
Cash on deposit $ 3,323,091 $ 302,048 $ 3,021,043 $ 365,699
Public Treasurer's Investment Fund 6,338,084 7,819,311 (1,481,227) 8,710,635
Zions Wealth Advisors 932,845 140,905 791,940 -
Total cash and cash equivalents 10,594,020 8,262,264 2,331,756 9,076,334
Investments:
Investments - U.S. government securities 1,105,752 1,863,104 (757,352) -
Equity investment in County Reinsurance Limited 1,311,627 1,015,441 % 296,186 587,263
Land held for sale 526,778 494,40, 32,332 -
Total investments 2,944,157 3,372,991 ‘y (428,834) 587,263
Total cash and cash equivalents and investments ~ $13,538,177  $1 &6%5 $ 1,902,922  § 9,663,597
Financial Position ;%

Given the significantly reduced capacity to e
ability to realize strong operating results is ke
position at December 31, 2012 of $5,947,3

Based on the 2013 member contriby
premium of $6,400,000, the surp

asset levels will be managed betwe!
position exceeds 100 percent ©f as
experience dividends and/o

29

f’changes in net position for the years ended 2012, 2011 and 2010 are

The condensed staté
as follows:

K@estment income on its reserves, UCIP’s

Intaining its strong financial position. Net
reached management’s targeted surplus. At
was nearing management’s targeted surplus.

Jof $5,085,654 for 2012 year and estimated 2012
Spremium ratio was well within market standards. Net
en 90 percent and 100 percent of annual revenue. When net
annual revenue, the UCIP Board should issue dividends as
ity dividends based on the UCIP Dividend Policy.

2012 2011 Net Change 2010
Revenues and expenses:
Revenues $ 6,719,366  $ 6,442,983 $§ 276,383 $ 6,012,988
Expenses 6,505,010 5,454,891 1,050,119 5,517,859
Net income 214,356 988,092 (773,736) 495,129
Net position, beginning of year 5,733,019 4,744,927 988,092 4,249,798
Net position, end of year $ 5,947,375 $ 5,733,019 $§ 214,356 $ 4,744,927




UTAH COUNTIES INDEMNITY POOL
MANAGEMENT’S DISCUSSION AND ANALYSIS

(UNAUDITED)
Year ended December 31,2012

BUDGET

Management closely monitors budgeted revenues and expenses. Actual 2012 revenues were
$315,114 more than budgeted due to an increase in investment income. Actual 2012 expenses
were $100,758 more than budgeted due to an increase in losses and loss adjustment expenses.

Actual 2011 revenue from premiums was $5,922,572, $267,428 less than budgeted. Premiums
were below budget due in part to deductible credits given members for increased property
deductibles. Investment income of $496,448 was $441,448 more than was budgeted.

Management closely monitored budgeted administrative expenses of $1,¥88,040 and was able to
operate with actual expenses of $1,023,945. The savings on actual 4o budggted expenses was
primarily in the areas of staff expenses, marketing and office operations.

4

Changes in catastrophic loss models by modeler§ Risk Management Solutions and AIR
Worldwide, late in 2011, have significantly incrgased th odeled earthquake loss exposure for
the entire state of Utah, which will likely inc operty reinsurance premiums above that
budgeted for 2013. UCIP is positioned well<or is potential property reinsurance increase,
utilizing membership in County Reinsurg imited (CRL) for its catastrophic property
coverage. CRL should be able to leyeTage membership volume to suppress rate increases
requested by excess carriers. With 4 Sgrong surplus position, UCIP will also have the option to
offset increased excess rates if n&%a’

Mo

MARKET TRENDS IN 2012
Management anticipates continued competitive presm%ig&tracted soft market conditions.

Questions concerning any rmation in this report, or any other matters related to
UCIP’s budget and finah e&? {d be addressed to the Chief Financial Officer, Utah Counties
Indemnity Pool, PO Bo ?w . South Jordan, UT 84095.
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UTAH COUNTIES INDEMNITY POOL
STATEMENTS OF NET POSITION
December 31,2012 and 2011

2012 2011
ASSETS
CURRENT ASSETS
Cash and cash equivalents $10,594,020 $ 8,262,264
Accounts receivable 1,505 1,513,378
Reinsurance recoverable 332,617 151,300
Prepaid expenses 269,018 234,770
TOTAL CURRENT ASSETS 11,197,160 10,161,712
INVESTMENTS 2,417,379 2,878,545
PROPERTY AND EQUIPMENT 42,448 89,848
OTHER ASSETS b
Land held for investment \ 6,778 494,446
Security deposits Q/ 11,336 11,336
TOTALCA}& S $14,195,101 $13,635,887
V4
LIABILITIES AND NET POSITION m)
CURRENT LIABILITIES %)(\'
Reserves for losses and loss adjustment expen. $ 7,748,687 $ 6,658,344
Accounts payable 5,455 6,942
Accrued expenses & 52,702 39,691
Contributions paid in advance 440,882 1,197,891
TO URRENT LIABILITIES 8,247,726 7,902,868
\ TOTAL LIABILITIES 8,247,726 7,902,868
NET POSITION
Net investment in capkal@ 42,448 89,848
Unrestricted \ 5,904,927 5,643,171
Q TOTAL NET POSITION 5,947,375 5,733,019
TOTAL LIABILITIES AND NET POSITION $14,195,101 $13,635,887

The accompanying notes are an integral part of the financial statements.

11




UTAH COUNTIES INDEMNITY POOL
STATEMENTS OF REVENUES, EXPENSES, AND CHANGES
IN NET POSITION
Years ended December 31, 2012 and 2011

2012 2011
OPERATING INCOME
Contributions $ 6,282,067 $ 5,922,572
Investment income 412,506 496,448
Other income 20,943 23,319
TOTAL OPERATING INCOME 6,715,516 6,442,339
UNDERWRITING EXPENSES
Losses and loss adjustment expenses 3,879,089 3,053,104
Reinsurance coverage 1,574,107 1,377,842
TOTAL UNDERWRITING EXPENSES W‘ﬁll% 4,430,946
ADMINISTRATION EXPENSES \
Board of trustees P 39,731 44,695
Depreciation Q 15,441 20,545
Loss control 49,974 45,245
Marketing 15,931 13,731
Office operations / 185.933 179,229
Professional services 144,812 39,503
Staff expenses N 599,992 680,997
TOTAL ADMINIS N EXPENSES 1,051,814 1,023,945

TOTAL QP ING EXPENSES _ 6,505,010 5,454,891

qSPERATING INCOME 210,506 987,448
OTHER INCOME (EXPENSESX

Loss on sale of capital assets (191) -
Unrealized gain on marketab ities 4,041 644
s TOTAL OTHER INCOME 3,850 644
\ CHANGE IN NET POSITION 214,356 988,092

T POSITION AT BEGINNING OF YEAR _ 5,733,019 4,744,927

NET POSITION AT END OF YEAR § 5,947,375 §$ 5,733,019

The accompanying notes are an integral part of the financial statements.
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UTAH COUNTIES INDEMNITY POOL
STATEMENTS OF CASH FLOWS
Years ended December 31, 2012 and 2011

2012 2011
CASH FLOWS FROM OPERATING ACTIVITIES
Contributions collected $ 7,036,931 $ 6,405,689
Other fees collected 20,943 23,319
Reinsurance paid (1,608,355) (1,392,980)
Losses and loss expenses paid (2,970,063) (3,036,969)
Cash paid to employees (586,981) (671,522)
Other administrative expenses paid (437,868) (343,474)
NET CASH FLOWS FROM OPERATING ACTIVITIES 1,454,607 984,063
CASH FLOWS FROM INVESTING ACTIVITIES
Sale (purchase) of investments 757,352 (1,863,104)
Investment income 120,361 68,913
NET CASH FLOWS FROM (USED BY) INVESTING ACTIVITIES 7%/,713 (1,794,191)
CASH FLOWS FROM CAPITAL AND FINANCING ACTIVITIES \
Purchases of capital assets a (564) (3,942)
NET CASH USED BY CAPITAL i
AND FINANCING ACTIVIT, (564) (3,942)
NET INCREASE (DECREASE) IN CA%
AND CASH EQUI ENAS 2,331,756 (814,070)
CASH AND CASH UI%TS
AT BEG OF YEAR 8,262,264 9,076,334
CASH AND CA VALENTS
é@N’D OF YEAR $ 10,594,020 $ 8,262,264
RECONCILIATION OF CHANGE IN ION TO NET CASH FLOWS
FROM OPERATING ACTIVITIES
Change in net position $ 214356 § 988,092
Adjustments to reconcile change i l%&ltion to
net cash flows from operatin %f\*\ S
Depreciation {\« 15,441 20,545
Interest on invest (116,320) (68,913)

Decrease in equity in Zigns - 644

Increase in equity in C (296,186) (428,179)
Unrealized gain on investments (4,041) (644)
Loss on disposal of equipment 191 -
Accounts receivable 1,511,873 4,254
Prepaid expenses (34,248) (15,138)
Reinsurance recoverable (181,317) (5,808)
Reserves for loss and loss adjustment expenses 1,090,343 21,943
Accounts payable (1,487) (21,070)
Accrued expenses 13,011 9,474
Contributions paid in advance (757,009) 478,863
Total adjustments 1,240,251 (4,029)
NET CASH FLOWS FROM OPERATING ACTIVITIES $ 1,454,607 § 984,063

The accompanying notes are an integral part of the financial statements.
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UTAH COUNTIES INDEMNITY POOL
NOTES TO FINANCIAL STATEMENTS
December 31,2012 and 2011

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Operations

Utah Counties Indemnity Pool (the Pool or UCIP) was incorporated in December 1991 as
the Utah Association of Counties Insurance Mutual (the Mutual). In July 2003, the
Mutual was renamed the Utah Counties Insurance Pool. In January 2012, the Pool was
renamed the Utah Counties Indemnity Pool. The Pool is a non-profit interlocal entity
formed under Section 11-13-101 et. seq. Utah Code Annotated, 1953 as amended,
operated as a joint liability reserve fund under Section 63G-7-703 and 801 for counties
who enter into the interlocal agreement that creates UCIP. The Pool is referred to as a
“public agency insurance mutual” under the insurance s s of the State of Utah,
Section 31A-1-103(7). All of the Pool’s business activit%e nducted in the State of
Utah.

Y4
Accounting Principles Q
These financial statements are presen in%rdance with accounting principles
generally accepted in the United Stateg ;Emerica (GAAP). The Pool has adopted
Governmental Accounting Standar %d ASB) Statement No. 34, Basic Financial
Statements and Management’s Disc;;%n and Analysis for State and Local Governments
(GASB Statement 34), GASB tament No. 37, Basic Financial Statements and

Management’s Discussion andalinalysis for State and Local Governments: Omnibus, and
GASB Statement No. 38 Cettadr Financial Statement Note Disclosures. The Pool has
also adopted GASB Sta No. 40, Deposit and Investment Risk Disclosures and
GASB Statement %3, inancial Reporting of Deferred Outflows of Resources,

ources, and Net Position. With the implementation of these

Deferred Inflows %
statements, ’% has prepared required supplementary information titled

"Manage ussion and Analysis" which precedes the basic financial statements,
has prepar alance sheet classified between current and noncurrent assets and
liabilities, Naas categorized net position as net investment in capital assets and
unrestricted, has prepared the statements of cash flows on the direct method, and
provided additional schedules to better communicate the financial status of the
governmental entity.

The accounting policies of the Pool conform to accounting principles generally accepted
in the United States of America in all material respects. The following is a summary of
the more significant policies.

Basis of Accounting

The Pool reports as a single enterprise fund and uses the accrual method of accounting
and the economic resources measurement focus. Under this method, revenues are
recognized when they are earned and expenses are recognized when they are incurred.

14



UTAH COUNTIES INDEMNITY POOL
NOTES TO FINANCIAL STATEMENTS
December 31,2012 and 2011

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Use of Estimates

The preparation of the financial statements in accordance with GAAP requires
management to make estimates and assumptions that affect the reported amounts of
assets and liabilities, disclosure of contingent assets and liabilities at the date of the
financial statements, and revenues and expenses during the reporting period. Actual
results could differ from those estimates.

Income Taxes

The Pool is exempt from the payment of income taxes %tion 115 of the Internal
Revenue Code.

V4
Compensated Absences %
ount:

Accumulated unpaid vacation and sick agfounts are accrued when benefits vest to
employees and the unpaid liability is reﬂ%s compensated absences payable.

Cash and Cash Equivalents &\(ﬂ

For purposes of the state u;,.,_-,_ flows, the Pool considers all highly liquid debt
instruments with ma f@ three months or less when purchased to be cash
equivalents. Thereﬂ&e{l{ pvestments in the Utah Public Treasurers' Fund and cash on

deposit are considered¥p becash equivalents.

Investments, "\\‘,‘b
N

Inves comprised of various U.S. securities and investments in County
Reinsuranc®l.imited (CRL).

Investments in U.S. securities as of December 31, 2012 consist of held-to-maturity
securities. Held-to-maturity securities are reported at cost, adjusted for amortization of
premiums and accretion of discounts that are recognized in interest income using the
effective interest method over the period to maturity.

The investments in CRL are valued using the equity method of accounting. Under the
equity method, the Pool recognizes its proportionate share of the net earnings or losses of
CRL which represents its share of the undistributed earnings or losses of CRL.

Land Held for Investment

The Pool purchased land in October of 2007 with the intent of building office space to
house Pool employees and conduct board meetings and training. In September 2008, the
Board determined to hold the land as an investment for future sale instead.

15




UTAH COUNTIES INDEMNITY POOL
NOTES TO FINANCIAL STATEMENTS
December 31,2012 and 2011

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Contributions Paid in Advance

Contributions paid by members prior to January 1 of the next calendar year are
considered to be deferred until January 1 and are reported as liabilities in the statement of
net assets.

Contributions
Contributions are collected annually on January 1.
Capital Assets (b

Capital assets are defined by the Pool as assets wiial individual cost of more than
$500. Capital assets are stated at cost less a Blatdd depreciation. Depreciation on
furniture, equipment and electronic data proféé}g equipment is provided over the
estimated useful lives of the assets on t strafghf-line method. Useful lives vary from
three to five years. Depreciation expens% the years ended December 31, 2012 and

2011 amounted to $15,441 and $20 Qs ctively.

Reserves for Losses and Loss @; t Expenses
The reserves for losses afid los§ adjustment expenses include an amount determined from

individual case ';,.;\.. loss reports and an amount based on past experience for

losses incurred but nofeported. Such liabilities are necessarily based on assumptions and
estimates and wh agement believes that amounts are adequate, the ultimate
liability may baf ess of or less than the amount provided. The methods for making
such esti te% or establishing the resulting liabilities are reviewed quarterly and any
adj ustm‘%e eflected in the period determined.

Subsequent Events

Management of the Pool has evaluated subsequent events through , which is
also the date the financial statements were available to be issued. No subsequent events
were noted during this evaluation that required recognition or disclosure in these financial

statements.

NOTE 2 - CASH AND CASH EQUIVALENTS AND INVESTMENTS

Listed below is a summary of the cash and investment portfolios as of December 31,
2012 and 2011, Investing is governed by the prudent man rule in accordance with statutes
of the State of Utah. All investments of the Pool are considered to have been made in
accordance with these governing statutes including the State Money Management Act.

16




UTAH COUNTIES INDEMNITY POOL
NOTES TO FINANCIAL STATEMENTS
December 31, 2012 and 2011
NOTE 2 - CASH AND CASH EQUIVALENTS AND INVESTMENTS (CONTINUED)

Cash and Cash Equivalents

Cash and cash equivalents of the Pool are carried at cost. The carrying amount of the cash
on deposit, net of outstanding checks, is $3,323,091 and $302,048 as of December 31,
2012 and 2011, respectively. The corresponding bank balance of the deposits was
$3,329,650 and $422,583 as of December 31, 2012 and 2011, respectively. All of the
Pool's cash on deposit bank accounts are noninterest-bearing. The FDIC has no limits on
noninterest-bearing accounts in financial institutions insured by the FDIC for the period

of January 1, 2010 to December 31, 2012. Beginning January 1, 2013, all noninterest-
bearing and other depositors' accounts will be aggregated ahdjmsured up to the standard
maximum deposit insurance amount of $250,000 for ea®h depesit insurance ownership

category.

7/

The Public Treasurers’ Investment Fund (PTIE) 1, a pooled investment fund enabling
public agencies to benefit from the higher yields offfer&d on large denomination securities.

The PTIF is similar in nature to a money marke , but the PTIF is subject to oversight
by the State Money Management Counc all investments in PTIF are in compliance
with the State Money Management %Eté The PTIF invests in corporate debt, U.S. Agency

notes, certificates of deposit and co ial paper. The maximum final maturity of any
security invested in by the PTIF iseiniiged to five years. The maximum weighted average
life of the portfolio is limite days. There is no maturity date on an entity’s
investment in the PTIF. %posits are not insured or otherwise guaranteed by the
State of Utah.

Zions Wealth Adviso
certified by the St
Advisors arg i

DBA Contango Capital Advisors, is an investment advisory firm
ey Management Council and all investments with Zions Wealth
iance with the State Money Management Act. The maximum final

maturity urity invested in by Zions Wealth Advisors is limited to three years.
Zions Advisors investments are not insured or otherwise guaranteed.
Custodial Credit Risk

The custodial credit risk for deposits is the risk that, in the event of the failure of a
depository financial institution, a government will not be able to recover deposits or will
not be able to recover collateral securities that are in the possession of an outside party.
As of December 31, 2012 and 2011, all of the Pool's bank balances were fully insured by
the FDIC.
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UTAH COUNTIES INDEMNITY POOL
NOTES TO FINANCIAL STATEMENTS
December 31,2012 and 2011

NOTE 2- CASH AND CASH EQUIVALENTS AND INVESTMENTS (CONTINUED)

As of December 31, 2012 and 2011, the Pool's cash and cash equivalents and investments

included the following:
2012 2011

Cash on deposit $ 3,323,091 § 302,048
Public Treasurers' Investment Fund 6,338,084 7,819,311
Zions Wealth Advisors 932,845 140,905

Total cash and cash equivalents 10,594,020 8,262,264
Investments - U.S. government securities 05,752 1,863,104
Equity investment in County Reinsurance Limited 1,311,627 1,015,441
Land held for sale Q/ 526,778 494,446

Total investments % 2,944,157 3,372,991

7
Total cash and cash equivalents and inv%nts $13,538,177 $11,635,255

Investments

The Pool records its investy
Pool records investment§

method of accounti
are through the Publi
value and fair valug,

™

U.S. Government Securities at market value. The

S
ounty Reinsurance Limited (CRL) using the equity
ments in CRL are confirmed annually. All other investments
reasurers Investment Fund (PTIF). The differences between book
December 31, 2012 and 2011 are as follows:

o Q’ Gross Gross
\ Unrealized Unrealized Statement
2012 Cost Gains Losses Fair Value Value
Securities 1,101,711 $ 4,041 § - $§ 1,105,752 $ 1,105,752
Equity 1,015,441 296,186 - 1,311,627 1,311,627
Land 526,778 - - 526,778 526,778
Total investments 2,643,930 $§ 300,227 $ $ 2944157 $§ 2,944,157
Gross Gross
Unrealized  Unrealized Statement
2011 Cost Gains Losses Fair Value Value
Securities 1,862,460 $ 644 $ - § 1,863,104 $ 1,863,104
Equity 587,262 428,179 - 1,015,441 1,015,441
Land 494,446 - ; 494,446 494,446
Total investments 2,944,168 § 428,823 $ - $ 35372991 § 3,372,991
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UTAH COUNTIES INDEMNITY POOL
NOTES TO FINANCIAL STATEMENTS
December 31, 2012 and 2011

NOTE 2 - CASH AND CASH EQUIVALENTS AND INVESTMENTS (CONTINUED)

Interest Rate Risk

Interest rate risk is the risk that changes in interest rates will adversely affect the fair
value of an investment. The Pool’s policy for managing interest rate risk is to comply
with the State Money Management Act. The Act requires that the remaining term to
maturity of investments may not exceed the period of availability of the funds to be
invested. The Act further limits the remaining term to maturity of commercial paper to
270 days or less and fixed rate negotiable deposits and corporate obligations to 365 days
or less. The Pool manages its exposure to declines in fair value by investing in the Public
Treasurers' Investment Fund (PTIF) and other securities by adhering to the Act.
Following are the Pool’s investments at December 31, 2%%

y Investment Maturities
(in years)

Cari 1gQwunt
Investment Type and Fair Value Less than 1 1-2

v
Debt securities: )
Corporate bonds %ﬁ 1,105,752 $ 551,465 $ 554,287

Other investments:
CRL equity £ 1,311,627
Land \ 526,778
Total other Q 1,838,405
Total inve%‘ $ 2,944,157
.
Credit Ri \;

Credit risk”is the risk that the counterparty to an investment will not fullfill its
obligations. The Pool's policy for limiting the credit risk of investments is to comply with
the State Money Management Act.

Investments are categorized into these three categories of credit risk:

Category One - Insured or registered, or securities held by the Pool or its agent in the
Pool's name.

Category Two - Uninsured and unregistered, with securities held by the counterparty's
trust department or agent in the Pool's name.

Category Three - Uninsured and unregistered, with securities held by the counterparty, or
by its trust department or agent, not in the Pool's name.

19




UTAH COUNTIES INDEMNITY POOL

NOTES TO FINANCIAL STATEMENTS

December 31, 2012 and 2011

NOTE 2- CASH AND CASH EQUIVALENTS AND INVESTMENTS (CONTINUED)

NOTE 3 -

NOTE 4 -

Credit Risk (continued)

As of December 31, 2012 and 201
amount of $1,105,752 and $1,863,104, respectively,
securities. As of December 31, 2012 and 2011, Public
investments, equity investments in County Reinsurance
sale in the total amount of $8,176,489 and $9,329,198, respectively,

e

investments.

INVESTMENT INCOME

Investment income is comprised of the following as of D

Interest:
Bonds

Equity

.

Cash received: \'
Bonds
Cash \

Total cash receive

Noncash adj :%'ts:
Equi &,
Change'ig accrued interest

Amortization
Total noncash adjustments

Cash \
Total interest income (b&

Total investment income

INTEREST RATES

The interest rates for assets held with the Utah Publ
6813 percent and .7092 percent for the years en

respectively.

20

1, investments in U.S. government securities in the
are considered to be Category three
Treasurers Investment Fund (PTIF)
Limited (CRL) and land held for
are uncategorized

er 31:

2012 2011
$ 30,547 $ 3,365
296,186 428,179
85,773 64,904
$ 412,506 § 496,448
$ 4,433 § 1476
85,773 64,904
90,206 66,380
296,186 428,179
20,757 71
5,357 1,818
322,300 430,068
$ 412,506 § 496,448

—_—

ic Treasurers’ Investment Fund were
ded December 31, 2012 and 2011,



NOTES -

UTAH COUNTIES INDEMNITY POOL
NOTES TO FINANCIAL STATEMENTS
December 31,2012 and 2011

CAPITAL ASSETS

The capital assets and related accumulated depreciation of the Pool are as follows:

Beginning Ending

2012 Balance Increases Decreases Balance

Capital assets, being depreciated:

Office furniture and equipment $ 293452 § 564 $ (126,826) $§ 167,190
Total capital assets, being depreciated 293,452 564 (126,826) 167,190

Less accumulated depreciation for:

Office furniture and equipment (203,604) (15441 94,303  (124,742)
Total accumulated depreciation (203,604) 158441) 94,303  (124,742)
Total capital assets being depreciated, net { (14,877) (32,523) 42,448
Total capital assets, net 89, $ (14877 $ (32,523) § 42,448

ABe inning Ending

2011 Y Balance Increases Decreases Balance

Capital assets, not being depreciated: \ s

Land $ 494446 3 - $ (494,446) $ -

Total capital assets, not being d

ﬁ 494,446 - (494.446) .

Capital assets, being depreciateg

Office furniture and equifyment 289,510 3,942 - 293,452
Total capital assets, reciated 289,510 3,942 - 293,452

Less accumulﬁ@iation for:

Office and,equipment (183,059)  (20,545) - (203,604)
Total acc ted depreciation (183,059)  (20,545) - (203,604)
Total capital assets being depreciated, net 106,451 (16,603) - 89,848
Total capital assets, net $§ 600,897 $ (16,603) $ (494,446) $ 89,848
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NOTE 6 -

NOTE 7 -

UTAH COUNTIES INDEMNITY POOL
NOTES TO FINANCIAL STATEMENTS
December 31, 2012 and 2011

REINSURANCE

Effective in 2003, the Pool has purchased only specific excess coverage. The agreement
provides for liability insurance in excess of a $250,000 self-insured retention and
property and crime insurance in excess of a $250,000 self-insured retention.

Estimated claims loss liabilities of the Pool are stated net of estimated losses applicable
to reinsurance coverage ceded to other insurance companies of $1,984,257 and
$1,060,154 as of December 31, 2012 and 2011, respectively. However, the Pool is
contingently liable for those amounts in the event such companies are unable to pay their
portion of the claims.

Reinsurance Recoverables on Aggregate Losses ﬂ?
9

The Pool has reinsurance recoverables on aggregate polfc\m? 2-2012) in the amount
of $332,617 and $151,300 from its reinsurers for a@@éos es as of December 31, 2012

and 2011, respectively.
Unsecured Reinsurance Recoverables

There are no letters of credit, trust %énts or funds withheld on reinsurance
6

recoverables. The amounts of $1,8 $1,433,891 as of December 31, 2012 and
2011, respectively, exceed three ‘perdgpt of the Pool's surplus and are considered
unsecured recoverables on kno 1

Reinsurance Recoverable i U

As of December 31, 201 e Pool does not have any disputed balances or uncollectible
funds.

RETIREMH\I&

Cost-ShaPitie Defined Benefits Pension Plan

Plan Description. The Pool contributes to the Local Governmental Public Employees'
Noncontributory Retirement System (Noncontributory System), which is a cost-sharing
multiple-employer defined benefit pension plan administered by the Utah Retirement
Systems (URS). The URS provide refunds, retirement benefits, annual cost of living
adjustments, and death benefits to plan members and beneficiaries in accordance with
Title 49 of Utah Code Annotated 1953 as amended.

The Noncontributory System is established and governed by Chapter 13, Title 49 of Utah
Code Annotated 1953 as amended. Utah Code Ann. §49-11-202, as amended, provides
for the administration of the URS and any System under the direction of the Utah State
Retirement Board, whose members are appointed by the Governor. The URS issue a
publicly available financial report that includes financial statements and required
supplementary information for the Noncontributory System. A copy of the report may be
obtained by writing to the Utah Retirement Systems, 540 E. 200 S., Salt Lake City, UT
84102 or by calling 1-800-365-8772.
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UTAH COUNTIES INDEMNITY POOL
NOTES TO FINANCIAL STATEMENTS
December 31, 2012 and 2011

NOTE 7- RETIREMENT PLANS (CONTINUED)

Funding Policy. The Pool is required to contribute 16.04 percent of covered salary to the
Noncontributory System. The contribution rates are determined by URS using actuarial
analysis. The contribution requirements of the Noncontributory System are authorized
pursuant to Utah Code Ann. §49-13-301, as amended, and specified by the Utah State
Retirement Board. The Pool’s contribution to the Noncontributory System for the years
ended December 31, 2012, 2011 and 2010 was $63,346, $60,328 and $59,098,
respectively. The contributions were equal to the required contributions for each year.
The Pool has no further liability once contributions are made.

Defined Contribution Pension

Plans

The Pool contributes an amount equal to the amount contr
401(k) plan (administered by the Utah State Re

ed by the employee into a
efit Systems) and/or a 457 plan

employee’s eligible payroll. The total retirement expgnse for the Pool for the years ended

(administered by Nationwide Retirement Sol?} t to exceed five percent of the

December 31, 2012 and 2011 was $74,8935-and F12229, respectively.

NOTE 8 - UNPAID CLAIMS, LOSSES AND

Reserves for incurred losses
of prior years has increasgd™
respectively, as a result”@

ADJUSTMENT EXPENSES

adjustment expenses attributable to insured events

roximately $1,090,343 and $21,943 in 2012 and 2011,

gstimation of unpaid losses and loss adjustment expenses.

This change is the résult of¥figoing analysis of recent loss development trends. Original
estimates change as.agdditional information becomes known regarding individual claims.

The unpaid glai ses and loss adjustment expenses of the Pool are as follows:

Beginni)ng%lance

Incurred Loss:
Current Year
Prior Year

Change in Total Incurred

Paid:
Current Year
Prior Year
Total Paid

Balance at December 31

23

2012

2011

$ 6,658,344 $ 6,636,401

3,618,948 3,129,335
172.979 (303,019)
3,791,927 2,826,316
843,801 994,943
1,857,783 1,809,430
2,701,584 2,804,373

$ 7,748,687 $ 6,658,344




NOTE 9 -

NOTE 10 -

UTAH COUNTIES INDEMNITY POOL
NOTES TO FINANCIAL STATEMENTS
December 31,2012 and 2011

OPERATING LEASES

On September 4, 2008, the Pool entered into a seven year commitment to lease office
space. The lease commenced in February 2009 at which time the Pool occupied the
premises. The Pool paid $133,009 and $129,456 in rent for the years ended December 31,
2012 and 2011, respectively.

Future minimum rental commitments for the building operating lease are as follows:

2013 $ 133,009
2014 136,999
2015 141,109
2016 % 24,262
Thereafter \ -

7
Total minimuayments $ 435,379
’
CONTINGENCIES

The Pool is subject to litigation fr%r settlement of claims contested in the normal
course of business. The losses ff0 % actual settlement of such unknown claims are

taken into consideration jn mputation of the estimated unpaid loss and loss
adjustment expense liab

59
>
<>
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UTAH COUNTIES INDEMNITY POOL

Contributions and Loss Development Information (Unaudited)

The following table compares the Pool's earned revenues, net of reinsurance and investment income, to related costs of losses and loss adjustment
expenses, net of reinsurance, assumed by the Pool. The table is defined as follows: (1) shows each year's net eamed contributions, other operating
revenues and interest income, (2) shows each year's other operating expenses including overhead and loss adjustment expenses not allocable to
specific claims, (3) shows incurred losses and allocated loss adjustment expenses (both paid and accrued) as originally reported at the end of the first
year in which the event that triggered coverage under the contract occurred, (4) shows the cumulative amounts paid as of the end of successive years
for each accident year, (5) shows how each coverage year's inccurred losses increased or decreased as of the end of the successive years: this annual
reestimation results from new information received on known claims, reevaluation of existing information on known claims, and emergence of new
claims, (6) compares the latest reestimated inccurred loss amounts to the amounts originally established. Pool information is only available in the
format shown below for the years presented.

(in thousands) 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012

(1) Earned contributions,

other operating revenues and

investment revenues, net of

reinsurance 2,803 3912 5,073 9,542 12,433 16,116 6,952 2 5,064 5,141

(2) Unallocated expense 242 242 - - - N & > - -

(3) Estimated incurred claims,

both paid and accrued, end of {

accident year 2,420 2,656 2,526 2,497 2,544 3,142 3,113 3,472 3,619

(4) Paid (cumulative) as of.
End of accident year 661 1,104 1,383 1,059 1,332 1,302 1,126 584 995 347
One year later 1,190 1,786 2,361 2,289 2,296 2,076 1,246 932 1,542 -
Two years later 1,561 2,171 2,832 2,672 3.1 1,640 1,781 1,601 - -
Three years later 2,213 2,463 3,276 3,324 2,202 ,249 2,142 - - -
Four years later 2,309 2,642 3,427 2,392 73 2,666 - - “ -
Five years later 2,369 2911 2,368 2,298 23 - - - - -
Six years later 2,369 2,460 2,526 2,396, - - - - - -
Seven years later 2,421 2,658 2,526 ‘b - - - - - -

Eight years later 2,421 2,656 - - - 5 a = - .
Nine years later 2,420 - - - % - = = -

(5) Reestimated incurred

losses and expenses:
End of accident year 2,420 2,656 2,526 2,497 2,544 3,142 2,789 3,113 3,472 3,619
One year later 2,484 2,524 2,771 2,902 3,188 3,129 -
Two years later 2,696 2,751 2,704 2,748 2,876 - -
Three years later 2,553 2,978 2,631 2,887 - - -
Four years later 2,181 3,216 2,772 - - - -
Five years later 1,983 2,810 - - - - -
Six years later 2,345 - - - - - -
Seven years later - - - - - - -
Eight years later - - - - - - -
Nine years later - - - - - - -

(6) Increase (decrease) in

estimated incurred losses and

expenses from end of accident

year (116) [Q0)) 298 (152) 266 (370) 98 (237) (343) -

26



Q’\
SUPPLEMENTARY AUDITQs;kPORTS




REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

To the Board of Trustees
Utah Counties Indemnity Pool

We have audited, in accordance with the auditing standards generally gccepted in the United
States of America and the standards applicable to financial audits co&%d in Government
Auditing Standards issued by the Comptroller General of the Uflifed States, the financial
statements of Utah Counties Indemnity Pool (the Pool or UCIP), as 0 d for the year ended
December 31, 2012, and the related notes to the ﬁnancia% ents, which collectively
comprise the Pool’s basic financial statements, and ha‘m our report thereon dated

Internal Control Over Financial Reporting fb’

In planning and performing our audit of the cial <tatements, we considered the Pool’s
internal control over financial reporting (intema%;ol) to determine the audit procedures that
are appropriate in the circumstances for the of¢ of expressing our opinion on the financial
statements, but not for the purpose of ex %ﬁ an opinion on the effectiveness of the Pool’s
internal control. Accordingly, we .Q ss an opinion on the effectiveness of the Pool’s

internal control.

s when the design or operation of a control does not allow

;fiormal course of performing their assigned functions, to
h Misstatements on a timely basis. A material weakness is a
deficiency, or a com deficiencies, in internal control such that there is a reasonable
possibility that a mdt@gal misstatement of the entity’s financial statements will not be prevented,
or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies. Given these limitations, during our audit we did
not identify any deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.

A deficiency in internal control g
management or employees, in it
prevent, or detect and «COR




Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Pool’s financial statements are free
of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit, and accordingly,
we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing
Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing%‘temal control and
compliance and the results of that testing, and not to provide an opirﬂ%:y e effectiveness of
the entity’s internal control or on compliance. This report is an jinf®gral part of an audit
performed in accordance with Governmment Auditing Stand%( considering the entity’s
internal control and compliance. Accordingly, this commu% s not suitable for any other

purpose.
ol
Salt Lake City, Utah %

Date

>
>



INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE IN ACCORDANCE WITH
THE STATE OF UTAH LEGAL COMPLIANCE AUDIT GUIDE

To the Board of Trustees
Utah Counties Indemnity Pool

We have audited the Utah Counties Indemnity Pool’s (the Pool or UCIP) compliance with general
and major state program compliance requirements described in the State of Utah Legal Compliance
Audit Guide for the year ended December 31, 2012. The general compliance requirements
applicable to the Pool are identified as follows:

- Cash Management
- Purchasing Requirements fb
- Budgetary Compliance \

- Special Districts P4

- Other General Issues Q

- Utah Retirement System

The Pool did not receive any major State grants duﬁn%ér ended December 31, 2012.

Compliance with the requirements referred to ab Me responsibility of the Pool’s management.
Our responsibility is to express an opinion on@ iance with those requirements based on our
audit.

We conducted our audit in accordan@ auditing standards generally accepted in the United

States of America; the standardsAgplicaBi€ to financial audits contained in Government Auditing

Standards, issued by the Comp ﬁi&,(}eneral of the United States; and the State of Utah Legal

Compliance Audit Guide. T ¥andards require that we plan and perform the audit to obtain

reasonable assurance a 61& er noncompliance with the compliance requirements referred to
e

above could have agmate ffect on the major assistance programs or general compliance
requirements identifiediabove. An audit includes examining, on a test basis, evidence about the
Pool’s compliance with those requirements and performing such other procedures as we considered
necessary in the circumstances. We believe that our audit provides a reasonable basis for our
opinion. Our audit does not provide a legal determination of the Pool’s compliance with those
requirements.

In our opinion, the Pool complied, in all material respects, with the general compliance requirements
identified above and the compliance requirements that are applicable to each of its major state
programs for the year ended December 31, 2012.



This report is intended solely for the information and use of management of the Pool, the Board of
Trustees, and the State Auditor’s Office and is not intended to be and should not be used by anyone
other than these specified parties. However, the report is a matter of public record and its distribution
is not limited.

Salt Lake City, Utah
Date







Sonza White

Cc: Miller, Johnnie
Subject: Meeting Cancellation Notice - Apr 18
Dear Trustee,

There are no pressing items that President Adams and UCIP staff recognize for the UCIP Board of Trustees meeting
scheduled for April 18. Therefore, the meeting has been cancelled, unless requests are received otherwise.

The next scheduled meeting will be held in conjunction with the Personnel Workshop, May 9, 12:00, Ramada, St.
George (more information to follow).

Thank you,

Sonya White

Chief Financial Officer

Utah Counties Indemnity Pool
PO Box 95730

South Jordan, UT 84095-0730
801-307-2113 d
801-568-0495 f

801-558-8060 ¢

ucip.utah.gov
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